IN THE SUPERIOR COURT OF THE DISTRICT OF COLUMBIA

CIVIL DIVISION
DISTRICT OF COLUMBIA
Department of Insurance, Securities Civil Action No.
and Banking ,

810 First Street, N.E., Suite 701
Washington, D.C. 20002

Petitioner,
V.

Fairway Physicians Insurance Company,
A Risk Retention Group
1401 Eye Street, N.W., Suite 600
Washington, D.C. 20005
et al.

Respondent.

Serve: ;

Robert H. Myers, Jr., Registered Agent
1401 Eye Street, N.W., Suite 600
Washington, D.C. 20005

Judge: 17"0@06902

RECEIVED
CIVIL ACTIONS BRANCH

OCT 17 2017

Superior Court
of the District of Columbia
Washington, D.C.

EMERGENCY CONSENT PETITION FOR ORDER AUTHORIZING
THE COMMISSIONER OF INSURANCE TO LIQUIDATE

FAIRWAY PHYSICIANS INSURANCE COMPANY, A RISK RETENTION GROUP

The District of Columbia (District), through the Office of the Attorney
General for the District of Columbia, its attorneys, petitions this Court on behalf of
Stephen C. Taylor, Commissioner of the District of Columbia Department of '
Insurance, Securities and Banking (Commissioner), for the entry of an order,
pursuant to D.C. Official Code §§ 31-3931.16(b), 31-1315, and 31-1316 (2012 Repl.),

appointing the Commissioner and any of his successors in office as liquidator of

Fairway Physicians Insurance Company, A Risk Retention Group (Fairway).



The District petitions the Court for an order of liquidation on the grounds
that Fairway is insolvent. Fairway consents to the entry of such an order.

In furtherance of the petition, the District requests an order authorizing the
Commissioner as liquidator to take possession of all the assets of Fairway and to
administer them under the general supervision of the Court; authorizing the
Commissioner to have title to all of the property, contracts, rights of actions, books,
and records of Fairway, wherever located; authorizing the Commissioner as.
liquidator to appoint one or more special deputies who may be granted all of the
power and responsibilities of liquidator and to employ any counsel, clerks, experts,
and assistants as deemed useful or necessary by the Commissioner and authorizing
the payment thereof from the assets of Fairway; and granting the Commissioner all.
rights, powers, and authority vested by law in a liquidator, including those powers
set forth in D.C. Officia{l Code §§ 31-1304, 31-1319, and 31-1322 (2012 Repl.).

Factual Background

In support of this Petition, the Commissioner, by and through counsel, states"
as follows:

1. D.C. Official Code § 31-1315(2) (2012 Repl) provides that the
Commissioner may petition the Court for an order directing him to liquidate a
domestic insurer on the basis that the insurer is insolvent. Based on the
information set forth below, and the entire record herein, the Commissioner
requests that the Court appoint the Commissioner as liquidator of Fairway on the

grounds set forth in D.C. Official Code § 31-1315 (2012 Repl.).



21 Stephen C. Taylor is the duly appointed Commissioner of the
Department of Insurance, Securities and Banking (Department) of the government
of the District of Columbia. In this capacity, he is responsible for, and lawfully
empowered to regulate insurance business conducted within the District of
Columbia and insurance business conducted outside the District by insurers
domiciled within the District.

3. Fairway is an association captive insurer organized under the laws of _
the District, holding a license (RR029; NAIC No. 11840) issued under D.C. Official
Code § 31-3931.02 (2012 Repl.). Fairway was licensed on June 25, 2004. Fairway’s
statutory home office is located at 1401 Eye Street, N.-W., Suite 600, in the District
of Columbia.

4. Fairway’s certificate of authority authorizes it to offer and sell medical
professional liability inéurance to physicians located throughout the United States.

5. Fairway is required to maintain at all times a minimum capital and
surplus balance of not less than Four Hundred Thousand Dollars ($400,000.00). See"
D.C. Official Code § 31-3931.06(a) and (£)(2) (2012 Repl.).

6. On Augus£ 15, 2017, Fairway filed its June Quarterly Statement with
the Department. Fairway reported a capital and surplus balance of Eleven
Thousand Thirty-One Dollars and no cents ($11,031.00) on page Q3 line 37 of its.
Liabilities, Surplus and Other Funds page. Previously, Fairway had reported a
surplus balance of Three Million, One Hundred Eighty-Two Thousand, Four

Hundred Seventy-Six Dollars and no cents ($3,182,476.00), as of December 31,



2016. See Exhibit A, Fairway Quarterly Statement for Quarter Ending June 30,
2017 (Aug. 15, 2017).

7. Fairway, in a letter to the Department dated August 17, 2017,
confirmed that it had voluntarily ceased writing all business and was no longer
writing any business, including new business, renewals, endorsements, and tail‘
policies. See Exhibit B, Letter from Fairway to the Department (Aug. 17, 2017).

8. Fairway informed the Department on August 24, 2017 that because of
its financial condition, it is unable to pay any pending claims or its creditors.

9. Fairway also informed the Department that approximately eighty
claims involving policyholder exists in various stages of litigation, a fact which
necessitates an emergency petition.

10. On September 8, 2017, Fairway’s Board of Directors agreed to consent
to the liquidation of Fairway. See Exhibit C, Muhammad Anwar, Certificate of the
Fairway Secretary (Sept. 8, 2017).

11. D.C. Official Code § 31-1315(1) (2012 Repl.) provides that the
Commissioner may petition the Court for an order directing him to liquidate a-
domestic insurer based on any ground for an order of rehabilitation specified in D.C.
Official Code § 31-13101 (2012 Repl.).

12. D.C. Official Code § 31-1310(12) (2012 Repl.) states that one of the
grounds for an order of rehabilitation is where the board of directors or the holders )

of a majority of the shares entitled to vote, or a majority of those individuals



entitled to the control of those entities specified in the insurance laws of the
District, request or consent to rehabilitation. See Exhibit C.

13. Based on the above statements of Fairway, the Department finds that
Fairway’s financial coﬁdition is such that the further transaction of insurance
business would be hazardous financially to its policyholders, its creditors, and the
general public, and therefore should be placed in liquidation pursuant to D.C.™
Official Code § 31-1315(3) (2012 Repl.).

14. Based on the above statements of Fairway and Exhibits A, B, and C,
the Department finds that Fairway does not meet the minimum capital and surplus
balance of Four Hundred Thousand Dollars ($400,000.00) and is therefore
statutorily “insolvent” pursuant to D.C. Official Code § 31-1301(12)(B)(i) (2012
Repl.). Therefore, the Department finds that Fairway should be placed in
liquidation pursuant to D.C. Official Code § 31-1315.

WHEREFORE, the District of Columbia prays as follows:

A. That this Court issue a Consent Order of Liquidation against Fairway
pursuant to D.C. Official Code §§ 31-1303, 31-1315, and 31-1316 (2012 Repl.)
appointing the Commissioner and any of his successors in office as liquidator of
Fairway:;

B. That this Court issue a Consent Order of Liquidation authorizing the
Commissioner as liquidator to take possession of all the assets of Fairway, including
any assets currently held by any financial institution of Fairway or its third party

administrator on behalf of Fairway or its affiliate companies pursuant to D.C.



Official Code § 31-1319(a)(8) (2012 Repl.), and to administer them under the general
supervision of the Court; authorizing the Commissioner to have title to all of the
property, contracts, rights of actions, books, and records of Fairway, wherever
located; authorizing the Commissioner as liquidator to appoint one or more special
deputies who may be granted all of the power and responsibilities of liquidator and
to employ any counsel, clerks, experts, and assistants as deemed useful or necessary
by the Commissioner and authorizing the payment thereof from the assets of
Fairway; and granting the Commissioner all rights, powers, and authority vested by
law in a liquidator, including those powers set forth in D.C. Official Code § 31-1319
(2012 Repl.);

C. That this Court retain jurisdiction in this matter for the purposes of
granting such other and further relief as this cause and the interests of Fairway
policyholders, creditors, and claimants, or the public may require;

D. That this Court issue a Consent Order of Liquidation staying all
litigation pending against Fairway, the Commissioner as Liquidator, and any
Policyholder, pursuant to D.C. Official Code §§ 31-1304 and 31-1322 (2012 Repl.);

E. That this Court issue a Consent Order of Liquidation enjoining all
persons and entities from commencing or continuing any litigation against Fairway,
against the Commissioner as Liquidator, or against any Policyholder, pursuant to
D.C. Official Code §§ 31-1304 and 31-1322 (2012 Repl.); and

F. That this Court afford such other and further relief as it deems just

and proper.



Respectfully submitted,

KARL A. RACINE
Attorney General for the District of Columbia

ELIZABETH SARAH GERE
Deputy Attorney General
Public I£1t Division

A~

¢ S-GLov r No. 978841

Chief, Civil Enforckmeny Section
FERNANDO RIVERO, Bar No. 478765
Assistant Attorney General
441 Fourth Street, N.-W., Suite 630-S
Washington, D.C. 20001
(202) 727-6253
(202) 730-1459 (desktop fax)
Email: Fernando.Rivero@dc.gov
JES%I%A KRUPK [*I, gar NE& 1019967
Assistant Attorney General
441 Fourth Street, N.-W., Suite 630-S
Washington, D.C. 20001
(202) 727-2125
(202) 370-7628 (desktop fax)
Email: Jessica.Krupke@dc.gov
Attorneys for the District of Columbia

MEMORANDUM OF POINTS AND AUTHORITIES

D.C. Official Code § 31-1303 (2012 Repl.) provides for jurisdiction and venue.
D.C. Official Code § 31-1315 (2012 Repl.) states grounds for liquidation,
including (1) the grounds for rehabilitation set forth in § 31-1310, (2)

insolvency, or (3) insurer’s condition is such that further transaction of



10.

11.

12.

business would be hazardous, financially or otherwise, to its policyholders,
creditors or the public.

D.C. Official Code § 31-1316 (2012 Repl.) authorizes liquidation orders.

D.C. Official Code § 31-1319 (2012 Repl.) enumerates the liquidator’s powers.
D.C. Official Code § 31-2101(a) (2012 Repl) sets standards for determining
whether an insurer is in hazardous financial condition. |
D.C. Official Code § 31-2103 (2012 Repl.) provides for judicial review.

D.C. Official Code § 81-3931.01(5) (2012 Repl.) defines association captive
insurer.

D.C. Official Code § 31-3931.02 (2012 Repl.) provides captive insurers the
authority to do business.

D.C. Official Code § 31-3931.06 (2012 Repl.) sets a captive insurer’s capital
and surplus requirements.

D.C. Official Code § 31-3931.13(a) (2012 Repl.) mandates the use of generally
accepted accountling principles in a captive insurer’s annual reports.

D.C. Official Code § 31-3931.16(b) (2012 Repl.) states that Chapter 13 of Title
31 of the D.C. Official Code shall apply in full to captive insurers.

D.C. Official Code § 31-1322 (2012 Repl.) states that no action at law or
equity or in arbitration shall be brought against the insurer or liquidator,
whether in the District or elsewhere, nor shall any existing actions be

maintained or further presented after issuance of the order.



13.

14.

15.

D.C. Official Code § 31-1304 (2012 Repl.) states that any court of general
jurisdiction may grant’preli‘minary and'permanent injunctions, and other
orders deemed necessary and proper to prevent the obtaining of preferences,
judgments, attachments, garnishments, or liens against the insurer, its
assets, or its policyholders.

The entire record herein.

The inherent powers of the court.



VERIFICATION

I, Stephen C. Taylor, being duly sworn and oath, state that I am the

Commissioner of the Department of Insurance, Securities and Banking,

Government of the District of Columbia, and as such that I am the officer

authorized to verify that to the best of my knowledge, information, and belief the
foregoing Emergency Consent Petition for an Order of Liquidation is accurate.

Doy

St‘ephen C. Tay!oli-
Commissioner

District of Columbia: SS %
/O day o Ocbobed 2017,

Subscribed and sworn to before me this

W 21240

Notfary Public, District bf Columbia

0 I

My commission expires on Z/ / 3

IrE T

PP Ol ARG

ﬁ%f—"\ ‘“‘.nul_rl_g_rrm,, ’
)
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IN THE SUPERIOR COURT OF THE DISTRICT OF COLUMBIA

CIVIL DIVISION
DISTRICT OF COLUMBIA
Department of Insurance, Securities Civil Action No.
and Banking
Judge:
Petitioner,
V.

Fairway Physicians Insurance Company,
A Risk Retention Group

Respondent.

EMERGENCY CONSENT PETITION FOR ORDER OF LIQUIDATION

EXHIBIT LIST

EXHIBIT NO.

DOCUMENT

Fairway Physicians Insurance Company, a Risk Retention
Group, Quarterly Statement for Quarter Ending June 30,
2017 (Aug. 15, 2017)

Letter from Fairway Physicians Insurance Company, a Risk
Retention Group, to the Department of Insurance,
Securities, and Banking (Aug. 17, 2017)

Muhammad Anwar, Certificate of the Secretary of Fairway
Physicians Insurance Company, a Risk Retention Group
(Sept. 8, 2017) |
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QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Arizona

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

PETITION
EXHIBIT A

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

California

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10C




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,

A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Colorado

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L102




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
" ARisk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Connecticut

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

~of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

District of Columbia

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Georgia

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of
Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Idaho

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
“A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Maryland

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,

A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Massachusetts

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Michigan

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company, -
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

New Jersey

FOR THE QUARTER ENDED
JUNE 30, 2017

L10¢

PROPERTY AND CASUALTY

2017




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

New Mexico

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,

A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
New York

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
North Carolina

FOR THE QUARTER ENDED
JUNE 30, 2017

FROPERTY AND CASUALTY

2017

L10¢




QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Ohio

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,

A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF

Oregon

FOR THE QUARTER ENDED
.JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Utah

FOR THE QUARTER ENDED
JUNE 30, 2017

PROPERTY AND CASUALTY

2017

L10¢



QUARTERLY STATEMENT

OF THE

Fairway Physicians Insurance Company,
A Risk Retention Group

of

Washington

in the state of

District of Columbia

TO THE

Insurance Department

OF THE STATE OF
Washington

FOR THE QUARTER ENDED
JUNE 30, 2017

L10¢

PROPERTY AND CASUALTY

2017




PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION
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' QUARTERLY STATEMENT
AS OF JUNE 30, 2017
OF THE CONDITION AND AFFAIRS OF THE

Fairway Physicians Insurance Company, A Risk Retention Group

NAIC Group Code 0000 , 0000 NAIC Company Cade 11840 Employer's ID Numbar 20-0455011
{Curreni Period) {Prior Period)
Organlzed under the Laws of Dlstrict of Columbla Slate of Domlcila or Port of Entry DC
Country of Domlcile Uniled Slates of Amarica
_ Incory d/Organized 10/22/2003 C d Busi 1110/2003
Stalutory Home Office 1401 Eya Street, N.W,, Suita 600 J Washington, DG, US 20005
{Street and Number) {Clty of Town, Slate, Country und Zip Code)
Maln Admiristrative Offica 20650 Agoura Rd,, Sulte 110
(Slreet and NunBary
Agoura Hills, CA, US 81301 (616)R89-724D
[Cry er Towm, Slale, Counby and Zip Code) (Area Code} (Telephone Mumbier)
Mel Address 29803 Agewra Rd., Sulte 110 ' Agoura Hills, CA, US 91301

{Street and Numbar o £.0. Box)
Primary Location of Books and Records

(CRy or Town, Stale, Counlry end Zip Cede)
2700 M. 3rd Strect, Buile 3050

(Stwet nrd Nembar)
Phoenix, AZ, US 85004 (602)200-6937
(City or Town, State, Counlry and Jp Coda) {Area Coca) (Telephone Numter)
Internet Web Slfe Address
Stalutory Slat Conlacl J Peler Shaw (314)302-4407
{Name) |Area Coda)(Telephone NumberkExtension)
pshmu@t’ i com (816)889-2509
(E-Mail Addross) {Fax Number)
OFFICERS
Name Tie
Michoel Sluar Gurvey MD  Chaiman of the Board
Brian Cralg Bashnier MD Presidant
Brian Craly Bashner MD Treasurer #
Muhammed Amwor MD Secretary #
OTHERS
DIRECTORS OR TRUSTEES
Michea! Stuant Gureey MD Biian Bashner MD
Muhaminad Anwar
State of C“ ]];EY Al
County of

LM{E,:AAJS

The officers of this rzporting enlity belng duly swom, each depose and say that they are the described officers of sald reporting enlity, and that on the reporting period slaled above, all of the
herein describod assets were the absolute properly of tho sald raporllng ontily, free and claar lrom any liens or clatme thareon, except as herein staled, and thal this slatemenl, logether with
relaled exhibits, schedules and explanations thereln contalned, d of referred to, Is & full and frue stalement of all the assets and liabifities and of the condilion and affairs of the seid
raporting entity as of the reporting peried stated above, and of Its Income and deductions therefrom for the petlod ended, and have been compleled In accordance with the NAIC Annual
Stalemant Instructions and ing Praclices and Procedures menual excepl lo the extent that: (1) slata law may difler; or, (2) Ihat sla!e rules or requlations require differences in
reporting not related 1o accountlng praciices and procedures, according to the best of thelr Information, dge and bellef, raspeclively. Furthermore, the scope of this attestalion by the
described officers also Includes the relaled corresponding electronic filing with the NAIC, when reguired, that Is 2n exact copy {except for formalhng differences due to electronic filing) of the
enclosed siatement. The electronkc ifing may be requesied by various regulators in fieu of of in addition lo the enclosed statemant.

My

&’ {Gignature} [Bigralise) s [Elgratirg)
Muk 4 Anwar MD Brian Cralg Bashner MD Brian Cralg Bashner MD
[Frinted Nama) {Printed Name) (Pn-uled Moms)
1. 2
Secretary Presidenl Treasum'
(Titia} (Titla) (Tita)
Subscribed snd swom to before me this 8. |5 this en originel fitng? Yeu[¥] Mo ]

tay, s (2017 b.lino, 1. State the amendment number
2. Date filed
( . 3. Number of pages sltached
\ M(mu@ﬁ;nammj .
e TRAGI WOOD [
. Commission # 2042972 .
E Notary Public - California 2
: Los Angeles Gounty 2
: M'.rcomrn Expllas 5ep25 2017




STATEMENT as of June 30, 2017 or e Falrway Physiclans Insurance Company, A Risk Retentlon Group

ASSETS
Current Statement Dale 4
1 2 3
Net Admilled December 31
Nenadmilted Assels Prlor Year Net
Assels Assels {Cols. 1-2) Admitted Assels
1. Bands .. 343,642 343,642 . 1,366,622
2. Stocks:
21 Prefemed SI00KS v . aveiins dramosissiso spviniiss b s G | s sotssmissie o v miine i B
22 ComMON SIOCKS ... ..oov oo o e aeenenennens | erennennaee e | oo e | e
3. Morigage loans on real eslale;
39 Firstens .. ..ovoiniviiiisiiinn
3.2 Otherthan rStIENS ..........ccoovie cveeiivinens minens B
4. Real eslate:
41 Properties occupled by the company (Iess S............ 0
encumbrances) ... R AT || RO Yo7
4.2  Propertles held for lhe pmducllon o! income (Iess $ .0
encumbrances) ...
4.3  Properlies held for sale (lesss .0 encumbrances) ....... ...
5, Cash {§.......1,737,516), cash equivalents (§.......2,500,337) and
short-term Invesiments (3., 0) Sidian. SR AR 4 237,854 .. 4,237,854 ... 2,750,224
6. Contract loans (Including §.... ..0 premium noles) .........
i7A Defivalives . ..........oo v e | e
8. Other Invesled assels
9, Recelvables for Secunlies, s pejmrvame—ratipismeam wiskimitinll Hewisms miospll  cisspsuise | wnsriatiol | e s e dm
10.  Securilies lending reinvested collateral assels .. )
1. Aggregate wrile-Ins for Invested assels TR e T q s i ]
12, Sublotals, cash and invested asgets (Lines 1to 11) .. 4,581,498 . 4,581,496 .. 10,116,846
13.  Title plants less §...............0 charged off (for Tille insurers only) .. ......... b | e i e maeta
14, Investmen! income due and accrued . .. . svimnihi TUL. el 1021 - 95,314
15, Premiums and considerations:
15.1  Uncollected premiums and agenls' balances in the course of
colleclion .._......... .. 1,053,608 1,053,600 | . - 806,976
15.2  Deferred premiums, agenls balances and mslallmenls booked
bul deferred and not yet due (ncluding §............... 0 earned but
unbilled premiums) ........ovveiiiies e e,
15.3  Accrued retrospective premlums (S ............... 0) and confracts
subject to redeterminallon (3............... 0} sy Feea-ssmminymne ot
16.  Relnsurance; s
16.1  Amounis recoverable from reinsurers . .. 58,055 . 58,055] . . 21,675
16.2  Funds held by or deposlied wih relnsured companies e - o : s wsiETs iR
16.3  Other amounts recelvable under relnsurance conlracls 2,068.879| ... .. 2,068,879 . 1,048,637
17.  Amounts recelvable relating {o uninsured plans X
18.1  Cument federal and foreign Income lax recaverable and interest lhereon.. N —— S
18.2 Nel deferred lax asset . b . 2994564, ........ 2,084 564 .. 1,975,000
19, Guaranty funds recelvable oron deposnl ......
20.  Eleclronk data processing equlpment and software JRSR ¥ (S —— | —
21, Fumlture and equipment, including heallh care delivery assels
[ J— 0)
22, Net adjustmenls In assels and ||abl|l|l€5 due lo foreign exchange rales .
23, Recelvables from parent, subsldiaries and affillales
24, Health care {§...............0) and other amounls receivable . N 1] . - o S8
25.  Aggregate wnle-lns Iorolher {han-Invesled assels 2,863,239 1,087,546 . 1,765,693 . 307,574
26.  TOTAL assets excluding Separale Accounts, Segregated Accounls and '
Protected Cell Accounts {Lines 12 lo 25) . .. 13,623,943( .. ... 4,082110| ... 9,531,833|......... 17,947,022
27.  From Separale Accounts, Segregaled Accounls and Pmlecled Cell
Accounls . Y « PR cossmssnnyspasnns |aresniiinsihiaisitiaras Lt s aE st EeELL gy
28 TOTAL [Llnes 26 and 2?]._. T 13623843 . 4,002110] 9,531,833 17, 9-1? 022
DETAILS OF WRITE-INS
1101,
1102,
1198, Summary of remalning wrile-Ins for Lina 11 Irom overflow page |
1199, TOTALS (Lines 1101 Ihrnugh 1103 phus 1198) (Line 11 abcwe} ) — L _—
2501, Leiter of Credil . 1,000,000 1,000,000 1,000,000
2502. Capital Recelvable . 42,296 . 42,29 . 40,391
2503. Prepald Commisslons .. . 398,712 398,712 ,700,512
2598. Summary of remaining wnle-lns for Line 25 from overﬂow page 1,422,234 1,097,546 324,685 1,338,671
2599, TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) 2,863,239 1,097,546 1,765.693 3,079,574

Q2




statement as of June 30, 2017 or e Fairway Physiclans Insurance Company, A Risk Retention Group

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31,
Statement Date Prior Year
1. Losses (current accident year $.........177,892) ... .. . 4,812,558 5,019,442
2 Reinsurance payable on pald losses and loss ad]uslmenl expenses .. . . . ;
3. Loss adjusiment expenses ... .. SR 1,866,064 | . 3477719
4, Commissions payable, contingent commissions and olher 51mllar charges SRRy T,
5 Other expenses (excluding taxes, licenses and fees) . 32,521 142,094
6. Taxes, licenses and fees {excluding federal and foreign income taxes) ...
71 Curent federal and foreign Income faxes (Including §............... 0on reallzed cap|la| galns (Iosses))
7.2 Nel deferred tax llabliity ... S - CEART SRR ) RS R T S R S T RS N ISNANS | am SHASNA S es s asereer | T seTiesbbedLy
8. Borrowed money §.... and Inlerest lhereon 0 - I
9. Uneamed premlums (after deducting unearned premiums for ceded relnsurance ofs ....... 1,475,116 and Including
warranly reserves of $............... 0 and accrued accident and health experienca rating refunds including $.......c. 0
for medical loss ralio rebale per the Public Health Service Acl) . ... . . 1,301,025 .. 2,048,133
10.  Advance premium ..
1. Dividends declared and unpald
11.1  Stockholders ..
11.2 Pollcyholders R T R I b
12, Ceded relnsurance premlums payable (net of cedlng commlsslons) 1,033,309 . ..... 3,095,882
13, Funds held by company underrqlnsurance trealles L, . a5
14, Amounts withheld or retalned by company for account of OtherS .. .......c.ieiiiviiaiciniiii e e
15, Remiitances and tems not allocated P
16.  Provision for relnsurance (Inchtding §.......oe. 0 CERAIMRY ..o s
17, Net adjustments In assels and liabililies due 1o forelgn exchange rales . ... it i i | i
18, Dralls outstanding .
19, Payable lo parenl, subsidiaries and aff Ilales
20. DervallVEs . o..oc..veer asniisissrarstiorsnsess
21, Payable for securities . .............. ...
22, Payable for securities lending ... ; R R W i
23, Liability for amounts hekd under uninsured plans
24, Capllal notes § e | (A
25, Aggregate write-ins for llabililles .. ; \ .. 475,325 081,276
26.  TOTAL liabilities excluding prolecled cell llabllities (Llnes1 lhrough 25) .y it o s . 9,520,802 14,764,546
27.  Prolecled cell liabilitles .. . L [
28. TOTAL liabitilies (Lines 28 and 27) 9,520,802 .. 14,764,546
29, Aggregale write-Ins for special surplus funds .. 5 e
30. Common capilal stock . 5,536,043 5,521,386
KIN Prefemed capllalstock N . JUR— -
32. Aggregale wrile-ins for olher Ihan- speclal surplus funds . 1,000,000 1,000,000
33 Surplus notes .. .450,000 . 450,000
. Gross pald In and conlnbuted surplus ..........................
35, Unasslgned funds (SUrPILIS) -.......cccovrireemreinnenn .. (6,975 012) ..o {3,788,910)
36. Less lreasury stock, at cost:
3B e 0 shares common {value Included In Ling 30 $.,...rn0) i ;
362  .........0 Shares preferred (valus included in Line 31 $.....eee. 0. .. .
37, Surplus as regards policyholders {Lines 29 o 35, less 36) 11,031 . 3,182,476
38.  TOTALS {Page 2, Ling 28, Col. 3} .. . 9,531,833 17.947.022
DETAILS OF WRITE-INS
2501, Ceding Commision Unearned 475,325 ..981,276
2502, PRGN R
2598.  Summary of remalning wrile-ins for Line 25 from overflow Page .........cococvimmneiinis e it S
2599, TOTALS {Lines 2501 through 2503 plus 2598) {Line 25above) ... ..475,325(.... 981,276
2302,
2003, | AR, i s U L T e
2998. Summary of remalnmg wnle ins !or Llne 29 from overﬂow page .
2999. TOTALS (Lines 2901 lhrough 2903 plus 2998) {Line 29 ahave) s ol
3201, Letter of Credit .. N R WAL 11 - .. 1,000,000 . 1,000,000
202 s
3298, Summaryof remalning write-ing for Ling 32 from overllow Page ... civeveraranal ) Vs
3289, TOTALS (Lines 3201 through 3203 plus 3248) (Line 32 above) .. 1,000,000 1,000,000
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STATEMENT A5 OF June 30, 2017 or Tve Falrway Physiclans Insurance Company, A Risk Retentlon Group

' STATEMENT OF INCOME
1 2 3
Current Year Prior Year Prior Year Ended
1o Date to Dale December 31
UNDERWRITING INCOME
1. Premlums eamed
14 Direct (written §....... ... 5,541,081 .. 5,908,800 11,784,653
1.2 Assumed (writlen ) L e RPN I
1.3 Ceded {wrillen §......2,024 092) 3,544,547 ...926,858| ... 4994 374
14 Net(willen §.......1,249,407) .siani. o eiinc  contisaiemesmsntos soimenspspiresissssasnsie T ieess | Freciiavye 1,996,514|. ........ 4,981,942| .. .. 6,790,279
DEDUCTIONS:
2. Losses incured (currenl accldent years ......... 177,892)
21 Direct .. R A i Gt . 789,073 ... 2,245438) . ... .. 5,400,762
23 Ceded...,.. R P A TR G s S e e e [93 135] T e T P ..984,956
24 Neb...dazi,.da . i, .8687,208 ..2,245439] .. . 4415806
3 Loss ad]uslmenlexpenseslncurred ; .478.066 o 1134415) L 1,677,390
4. Other underwriting expenses Incurred . ... ... 1,025,613 . 1,513,954|.......... 1883475
5. Aggregale write-Ins for underwriling deduclmns - . A . . .
6. TOTAL undenwriling deduclions {Lines 2 through 5) . 2,350,887 . 4,893,508 7,976,671
7. Net [ncome oF POLECIET OIS wau ey s - se.«rosigsgs covmmeasunges sgyshsmsasousargessxsqny st sss wissmsophtove e higssverasesarre stisyreisecinns ket et
8. Net underwrlting galn or {loss) (Llne 1 mlnus Llne 6 * Line 7) ; (394 373) T BB 434 .. {1,186,392)
INVESTMENT INCOME
9. Nelinvestment Income earned ..............c..oicnene i .93646) ... 155,407 237,080
10.  Netrealized capltal galns {losses) less capital galns lax of $ ... 192,221 .. 16,703]. ... 27,480
11.  NetInvestment galn (loss) (Lines 9 +10) ... : ... 285,867 172110 ... 264,560
OTHER INCOME
12, Netgaln or (lass) from agents’ or premium balances charged off (amounl recovered §.............. 0
amount charged off §............... 0) ... .
13.  Flnance and service charges not Included ln premlums P R
14, Aggregale wile-Ins for miscellaneous Income . o BTEIY .{270,444)
15, TOTAL otherincome {Lines 12 through 14) ... . 87611 ... (270,444}
16, Netincome before dividends lo policyholders, aﬂer capllal galns 1ax and before all other federal and
forelgn income laxes {Lines 8+ 11 +15) oo ... (108,506} |. 1. .. 348,155] ..... (1,192,276)
17.  Dividends lo policyholders ................. i seneamnranes leasiiasnins
18.  NetlIncome, afler dividends lo pollcyholders aﬂer capltal galns lax and befom aII other ederal and
forelgn Income taxes (LIne 16 minus Line 17) ... , O R S P e K ...{(108,506)|. ...........348,155(. ... (1,192,276}
18.  Federal and forelgn income LaXES INCUITEA ..........o. o errievriie e ressrernine e ieseraerssna e srens S [ S —
0. Netincome {Line 18 minus Une 19) (to Line 22) (108,508} |. . ... 48,155 . (1,182,276}
CAPITALAND SURPLUS ACCOUNT
21, Surplus as regards policyholders, December 31 prior year 3,182477|... ...... 4,286,314 .. 4,286,313
22, NetIncome {from Line 20} . . - {108,506) . 348,155) ... ... {1,192,276)
23, Net lransfers (o) from Pmlecled Cell accounls i L
24.  Change In net unrealized capltal gains or (losses) less capi L (184,735) e e ,139,360
25.  Change In nel unreallzed forelgn exchange capllal galn (loss) SR R
26. Change in nel deferred Income tax .. R HINAER oo 1,019,564
27. - Change In nonadmilled assels .. .. (4,092,110)
28.  Changein provislonforrelnsurance‘ " PR eI L
29, Change In surplus noles .. = 200,000 . 200,000
30.  Surplus (contributed to) wllhdrawn from Frolecled cells i
kIR Cumulative effect of changes In accounting principles
32.  Capilal changes:
321 Pdldh .. g 14,657 21,642 .. 45,909
322 Trans!erred from surplus (Slock ledend) P [
323 Transferred fo surplus .., TG
33, Surplus adjustments:
B3 PaIN .S e ne i ST e 1o B 0w SRS NS SRR
33.2  Transferred to capllal (Stock Dividend) .
333 Transferred from capital ... .................. ;
34, Netremitiances from or (to) Home Office . ’
35, Dividends lo stockholders o
36.  Changelntreasury slock ... "
37, Aggregale wrilens for galns and Iusses ln surplus . ........ 179,685 ...{286,829)| ... {296 529
38, Change in surplus as regards policyholders {Lines 22 lhmugh 37) ’ L {3471,445) | .. . . 526,793 (1,103,836}
39, Surplus as regards policyholders, as of slatement date (Lines 21 plus 38) .. 11,032 _4.813107] ... 3182477
DETAILS OF WRITE-INS
[ T
0502.
0800, sarmis v i o S i R G NS N8 S BN N EA P APy ane § (R Do SR BOAD B AT F S
0598, Sumrnary o! remalnlng wnIe ins for Llne 5 !mm overnow page e e
0599. TOTALS (Lines 0501 through 0503 plus 0598) (Line § above) .
1401, Change in Ne! Deferred Income Tax (GAAP) : 87,611 (270444)
1402, ;
1498, Summaryof remalnlng wrile-ins lo: Line 14 Irom overflow page . . % issEeEil
1499, TOTALS {Lines 1401 through 1403 plus 1498) {Line 14 above) .. .. - ... B7.611 {270,444)
3701, Prior Period Adjuslment - .. T R 179,685 ... (296,829) . (296,829)
702, s e R e
3798, Summary of remaining write-Ins for Line 37 from overflow page L R —
3790, TOTALS (Lings 3701 lhrough 3703 plus 3798) (Line 37 above) . . 173,685 .. {296,829} (295,829)|
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STATEMENT AS OF June 30, 2017 or T Falrway Physicians Insurance Company, A Risk Retention Group

LOW
CASHF | : 3
Cument Prior Prior
Year Year Year Ended
. Yo Date To Dale December 31
Cash from Operations
1 Premlums collected nel of relnsurance ... ... ... v S ! {1,278,041) . 6,780,023 8,596,564
2. Net InvesImeNLINCOME ... vt o viie e e i e e e : 207,820 206,223 321,088
|a. MISCETan OUS INCOME ......co.viisiveiiinreeiiieiie o cnn e iinis e e e o : | s e
4. TOTAL {Lines 110 3) ... e Ttk e va Wi AEEE E 0 T s it e 22 02t (1,070,221) 5 6,986,246 8,917,652
5. Benefit and loss relaled paymenls 1,130472)........... 3,270,634 ... 5,741,306
6. Net Uransfers to Separale Accounts, Segregaled Accounts and Protecled Cell Accounts . S o tt W P e e =) i KA
7. Commisslons, expenses paid and aggregale write-Ins for deduclions ... e 3224907 L L 3421192 . 5,199,617
B. Dividends pald lo policyholders ... SO LAY 71 Trin o ok
9, Federal and forelgn Income taxes pald (recovered) netof $.rvvrnrenenns 0 {ax on caplal gains
(0T U I || | — —
10.  TOTAL (Lines 5Irough 8) ..ocovvivriiis o e e imesens . 4,355379] ... 6,691,826 10,940,923
11.  Nelcash from operations (Line 4 minus Une 10) ..{5,425,600) ... 294,420(.. ... (2,023.271)
Cash from Investments
12, Proceeds from invesiments sold, matured or repald:
121 Bonds ... T —— p— won 1,008,504 1,489,949 . 1,894,094
122 8Slocks ...viii
123  Morigageioans.. ... ..
124 ReALESIAMG ...oe.iiin. Gires Daissianinbeiasss ibe shasnssassinaosassasssnn isonrebbhiimeivaihssesiisss
125 OMherIVeSIEO @SSELS ... ... cucuurararieioiviessisiomiismsnsasssssssssssssmssssibanstmiaines | oo o e
126  Netgalns or (losses) on cash, cash equivalents and short-lerm investmenls ... ... ...
127 MISCENANBOUS PIOCBEAS ... .. ivvieiiiiivriegaieics thieieiisie e siaanassebon pessasinisimiibnin S 16,703 03
128 TOTAL Investment proceeds (Lines 12.1 o 127) .. 1,008,504 1,516,652 1,894,097
13, Cost of Investments acquired {long-term only):
181 BONAS 5., . sopiver semis b o0 1Re st it e oo SSRGS R B S Pt i iz . 700 115,744
102 SUOCKS wynir s rrre bt sewhsss il b b e e R G B i iR
133  Morlgage loans
134 Realestate............
135  OfherInvesled assets .
136  Miscellaneous applications ... J—
137  TOTAL investments acquired (Lmes 13.1 10 13. 6) 700 115,744
14.  NetlIncreasa {or decrease) In contrac! loans and premium noles - L
15.  Netcash from Investmenls (Line 12.8 minus Line 13.7 and Line 14) ... . 7.008,504.. 1,515,952 1,778,353
Cash from Financing and Miscellaneous Sources
16.  Cash provided (applied):
16.1  Surplus notaes, capital notes Rt s .. 200,000 200,000
16.2  Caplial and pald In surplus 1855 1rEASUMY SIOCK ... s uoeiiiiiaiatiianssminbarsbs bmbare ssbans et coown 14,657 . 21,642 40,783
16.3  Bomowed funds . ..o e R e et
164  Net deposils on deposil-lype contracts and other insurance liabilities . .
16.5  Dividends lo slockholders S o 1 1, ;
16,6  Other cash provided {applied) ... — ; ... (108,931) . {631,118) 609,879
7. Nelcash from financing and miscellaneous sources (Line 16.1 through 16.4 minus Ling 16.5
plus Line 16.6) .. e SO, [N (95,274) ... ... (409,476) 850,662
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Net change In cash, cash equivalenis and shorl-term Investmenls (Line 11, plus Unes 15 and
17) At S b MR NSS4 o v LM EVANS oo GHFS SO AN S < S WES N ey | et acyees; - 1,487,630 1,400,896 605,744
19, Cash, cash equivalents and shorl-lerm investmenls:
19.1  Beginningofyear............. .. S RN ; ’ s 2,750,225 2,144,481 2,144,481
19.2  End of perlod {Line 18 plus Line 19. 1) ................. 4,237,855{ . 3,545,377 2,750,225
Note:  Suppl Disclcsures of Cash Flow Inl’ormatlon for Non-Cash Transactlons:
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STATEMENT as o June 30, 2017 or ve Falrway Physiclans Insurance Company, A Risk Retentlon Group

1

3.

Notes to Financial Statement

Summary of Significant Accounting Policies

A. Accounting Practices
The accompanying financial statements ol Fairway Physicians Insurance Company, RRG (the “Company™)
have been prepared in conformity with accounting practices prescribed or permitted by the state of District
of Columbia for determining and reporting the fnancial conditions and results of operations of a risk
retention group for determining its solvency under District of Columbia Insurance law. The financials have
been completed in accordance with Generally Accepled Accounting Principles (GAAP).

The reconciliation of (otal assets, total liabilities, shareholders’ equity and net income as reflected in these
financial stalements to statutory accounting practices prescribed by the National Association of Insurance
Commissioners (“NAIC SAP”) is as follows:

Total Torl Sharehalder's Net Income
Assels Linhilities Equity (Loss
Balance per these financial 9,531,833 9,520,802 - 11,032 (108,506)
sietements
Adjustments to NAIC SAP:
Deferred acquisition cosls (73,005) (73,005) 68,462
Prepaid Expenses (645,891) (645,891)
Letter of Credit (1,000,000) (1,000,000)
7,812,938 9,520,802 - (1,707,865) (40,044)
NAIC SAP Balance
B. Use of Estimates in the Preparation of the Financial Statements

No Material Change
C. Accounting Policy
(1) —(5) - No Material Change
(6) The Company had no loan-backed securities.
(7) - (13) - No Materinl Change
D. Going Concern
During the first quarter of 2017, the Company recognized additional adverse loss reserve development
particularly related to accident years prior to 2014, which continued to decrease surplus and triggered
additional risk-based capital action levels. As a result, management took the following steps to preserve the
Company’s remaining surplus: 1. During the second quarter of 2017, management amended the Company’s
quota share reinsurance treaty with Swiss Re America to cede 95% of prospective premiums and claims; 2.
Management is in process of exploring a variety of optiens to sell or recapitalize the Company; and 3.
Identified other insurers that could assume the in force book of business on a prospective basis.
On June 9, 2017, management signed a Letter of Intent wherein the Company would be sold to an unrelated
party. Completion of the proposed sale involves several steps including but not limited to regulatory and
shareholder approval. If the deal is finalized, the Company would operate to run off its open claims
inventory, with the remaining in force business being placed with other carriers. Additionally, management

is in discussions with three unrelated insurers who have expressed interest in assuming the remaining book
of business on a prospective basis.

While the outcome of the sale remains uncertain, management is confident that the deal will be closed
during 2017,

Accounting Changes and Corrections of Errors

The Company book’ed a prior period correction in the amount of $179,685 as the result of an adjustment to prior
period Deductible Receivable.

Business Combinations and Goodwill
No material change

Discontinued Operatlons

No material change

Investments
A Mortgage Loans, including Mezzanine Real Estate Loans — None.
B. Debt Restructuring — None,
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STATEMENT s oF June 30, 2017 or ve Fairway Physiclans Insurance Company, A Risk Retention Group

Notes to Financial Statement

C. Reverse Mortgages — None,
D. Loan-Backed Securities — None.
E. Repurchase Agreements and/or Securities Lending Transactions

(1) Policy for requiring collateral or other security ~ No Material Change
(2) Carrying amount and classification of both those assets and associated liabilities — No Material Change
3) Collalerl;l accepted that it is permitted by contract or custom ta sell or repledge:
n. Aggregate amount of contractually obligated open collateral positions — No Material Change
b. Fair value of that collateral and of the portion of that collateral that it has sold or repledged — None
c. Information aboul the sources and uses of that collateral - No Material Change

(4) Ageregate value of the reinvested collateral which is “one-line" reported and the aggregate reinvested
collateral which is reported in the investment schedules — No Material Change

(5) Reinvestment of the cash collatera! and any securities which it or its agent receives as collateral that can
be sold or repledged — No Material Change

(6) Collateral accepted that it is not permitted by contract or custom to sell or repledge — No Material
Change

(7) Collateral for transactions that extend beyond one year from the reporting date — No Material Change

F. Resl Estate — No Material Chenge

G. Low-income housing tax credits (LIHTC) — No Material Change.
H. Restricted Assets — No Material Ch'nnge.

I. Working Capital Finance Invesiments — None

3. Offsetting and Netting of Assets and Liabilities — None

K. Structured Notes — No Material Change

L. *5 Securities — No material change

M. Wash Sales — No material change

N. Prepayment Penalties and Acceleration Fees — No material change

Joint Ventures, Pnrtncl;ships and Limited Liabllity éompnnies
No material change

Investment Income

No material change

Derivative lnstrunllcnts

No material change

Income Taxes

No material change

Information Concerning Parent, Subsidinries, Affiliates and Other Related Parties.
A,B, & C.-None

D. Amounts due to of {rom related parties - Premium & capital receivable are from Thorson and TPA fee payable is
RMSG which are affiliates
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sTATEMENT As oF June 30, 2017 or e Fairway Physicians Insurance Company, A Risk Retention Group

11,

12,

Notes to Financial Statement

E. Guarantees or undertakings for related parties — None

F. Management, sellvice contracts, cost sharing arangements - None

G. Common control - None

H. Amount deducted for investment in upstream company - None

1. Detail of investments in affilates greater than 10% of admitted assets - None
J. Writedown for impairments of investments in affilates - None

K. Foreign insurance subsidiary valued using CARVM = None

L. Downstream holéiing company valued using look-through method - None
M. Non-Insurance SCA Investments — None.

N. Investment in Insurance SCA ~ None,

Debt
A, Debt - None
B. -FHLB (Federal Home Loan Bank) Agreements - None

)

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans,

A.  Defined Benefit Plan
(1) Change in benefit obligation — No material change
(2) Change in plan assets- No material change
(3) Funded status - No material change
(4) Components of net periodic benefit cost — None

(5) The amount included in unassigned funds (surplus) for the period arising from a change in the additional
minimum pension liability recognized - No material change

(6) Amounts in unassigned funds (surplus expected to be recognized in the next fiscal year as components of
net periodic benefit cost - No material change

{7) Amounts in unassigned funds (surplus) that have not been recognized as components of net periodic
benefit cost - No material change

(8) Waighted-average assumptions used to determine net period benefit cost - No material change

(9) The amount of accumulated benefit obligation for defined benefit pension plans - No material change

(10) — (11) The defined benefit pension plan asset allocation as of the measurement date, and the target asset
allocation, presented as a percentage of total plan assets - No material change

(12) Estimated future payments, which reflect expected future service, as appropriale, are expecled to be paid
in the years- No materinl change

(13) Regulatory contribution requirements - No material change
(14) - (21) No material change
Investment Policies and Strategies — None

Plan Assets — None

D. Long-term Rate-of-retumn-on-assets Assumption — None

Defined Contribution Plans — None

Multi-Employer Plan — None
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staTenent as o June 30, 2017 o tie Fairway Physlcians Insurance Company, A Risk Retention Group

13

Notes to Financial Statement

G. Consolidated/Holding Company Plans — None

H. Post-Employment Benefits and Compensated Absences — None

Impact of Medicare Modemization Act on Postretirement Benefits (INT 04-17) — None
Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No material change

B

14, Contingencies

15.

16.

17,

19.

No material change

Leascs
A. Lessee Operating Lease— None,
B. Lessor Leases — No material change

Information About Financial Instruments With Off-Balance-Sheet Risk And Financlal Instruments With
Concentrations of Credit Risk

No material change

Sale, Transfer and Servicing of Financlal Assets and Extinguishments of Liabilities

A. Transfers of Receivables reported as Sales — No material change
B. Transfer and Servicing of Financial Assets
(1) Description of loaned securities — No material change
(2) Servici;1g Assets and Liabilities
2. Risks inherent in servicing assets and servicing liabilities — None

b. Amount of contractually specified servicing fees, late fees and ancillary fees eamed for each
period - None

c. Assumptions used to estimate the fair value — None
(3) Servicing assets and servicing liabilities are subsequently measured al fair value — No material change
(4) For seouritizations, asset-backed financing arrangements, and similar transfers accounted for as sales
when the transferor has continuing invelvement (as defined in the glossary of the Accounting Practices &
Procedures Manual) with the transferred financial assets:

a. Each income statement presented = None

b. Each stalement of financial position presented, regardless of when the transfer occurred — None
(5) Transfers of financial assets accounted for as secured borrowing value — No material change
(6) Transfers of receivables with recourse — No material change
(7) Securities underlying repurchase and reverse repurchase ngreements — No material change

C. Wash Sales — None

Ghnin or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partinlly Insurcd
Plans

No material change
Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No Material Change
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STATEMENT As o June 30, 2017 or e Falrway Physicians Insurance Company, A Risk Retention Group

20,

21.

22,

23,

Notes to Financial Statement

Fair Value Mcasurements
A, Fair Market Value at Reporting Datc

(1) Fair Value Measurements at Reporting Date — As of June 30, 2017, Bonds were valued at Market Value, as
compared to amortized value in previaus periods

Description of each class of | (Level 1) (Level 2) | (level 3) Total
asset or linbility
Bonds § 343,642 $343,642
2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy — None.
3) The Company's policy for determining when transfers between levels are recognized is the end of the

reporting period.

4) The Company has not valued any securities nt a Level 2 or 3.
(5) Derivative assets and liabilities — None.
B. Fair Value Information under SSAP No. 100 combined with Fair Value information Under Other Account

Pronouncements — None

C. Apggregate Fair Value of All Financial Instruments
Not
Practicable
Type of Financial Aggregate Admitted {Carrying
Instrument Fair Value Assets (Level 1) {Level 2) {Level 3) Value)
Bonds 3 343,642 $ 343,642 $ 343,642
Cash Equivalents $2,500,338 | $2,500,338 | $2,500,338
E. Not Practicable to Estimate Fair Value — None.
Other Items
A, Unusual and Infrequent Items — No materinl change
B. Troubled Debt Restructuring — No material change
C. Other Disclosures — No material change
D. Business Interruption Insurance Recoveries — No material change
E. State Transferable and Non-transferable Tax Credits — No material change
F. Subprime-Mortgage-Related Risk Exposure — No material change
G. Insurance-Linked Securities — No material change

Events Subsequent

Type 1. — Recognized Subsequent Events.
No Material Change

Type 11. — Nonrecognized Subsequent Events

No Material Change

The Company did not write any A&H premiums that are subject to Section 9010 of Federal Affordable

Care Act.
Reinsurance
A. Unsecured Reinsurance Recoverables — Fairway has a reinsurance balance receivable of $3,776,814.

Fairway believes this balance is secured with the certified reinsurance partners and the economics of the
reinsurance treaty.

B. Reinsurance Recoverable in Dispute — No material change

0% Reinsurance Assumed and Ceded — No material change
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24,

28,

26,

27.

28,

29,

30,

31

Notes to Financial Statement

D. Uncolleetible Reinsurance — No material change

E. Commutation of Ceded Reinsurance — No material change
F. Retroactive Reinsurance — No material change

G. Reinsurance Accounted for as a Deposit

Reinsurance deposit of $2,068,879 is derived by applying the development rate (minimum) under the
Company’s reinsurance contract to the inception to date reinsurance premium paid on a written basis.

Total Reinsurance Premium Funded to Date: $10,412,103

Minimum Premium Applies { 8.343224)

Reinsurance Deposit $ 2,068,879
H. Transfer of Property and Casualty Run-off Agreements — No material change
1 Certified Reinsurer Rating Downgraded or status Subject to Revocation - No material change
3. Reinsurance Agreements Qualifying for Reinsurer Aggregation — No material change

Retrospectively Rated Contracts & Contracts Subject to Redctermination

A.-E. Retrospective rated contracts — No Materinl Change
F. Risk-Sharing Provisions of the Affordable Care Act (ACA)

(1) Did the reporting entity write accident and health insurance premiums that is subject to the Affordable
Care Act risk-sharing provisions (YES/NO)? NO
(2) Impact of Risk-Sharing Provisions of the Affordable Care Act on Admitted Assets, Liabilities, and
Revenue for the Current Year - None
(3) Rollfoward of prior year ACA risk-sharing provisions for the following asset (gross of any
nonadmission) and liability balances, along with the reason for any adjustments to prior year balance. —
None
Changes in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2016 were $8,497,162. As of June 30, 2017, $3,020,164 has been paid for incurred claims
and claims adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now
$6,279,376 as a result of re-estimation of unpaid claims and claim adjustment expenses. Therefore, there has been a
$802,378 unfavorable prior-year development since December 31, 2016 to June 30, 2017. The difference is gencrally the
result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased, as additional
information becomes known regarding individual claims.

Intercompany Pooling Arrangements
No material change

Structured Scttlements

No material change

Henlth Care Receivables

No material change

Participating Policics

No material change

Premium Deficiency Reserves
)]
1. Liability carried for premium deficiency reserves 3 0
2. Date of the most recent evaluation of this liability 06/30/2017
3. Was anticipated investment income utilized in the calculation? (Yes / No) Yes

High Deductibles

No material change
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STATEMENT as oF June 30, 2017 or e Falrway Physlclans Insurance Company, A Risk Retention Group

32,

33.

34,

35,

36.

Notes to Financial Statement
Discounting of Llabilities for Unpaid Losses or Unpald Loss Adjustment Expenses

No material change
Asbestos/Environmental Reserves
No material change

Subseriber Savings Accounts

No material change

Multiple Peril Crop Insulrance
No material change . '
Financial Guaranty Insurance

No material change
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sTATEMENT As OF June 30, 2017 or the Falrway Physicians Insurance Company, A Risk Retention Group

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reparting entily experlence any material Iransaclions requiring the fling of Disclosure of Malerlal Transactions wilh the State of
Domiclie, as raquired by lhe Modsl Act? Yes() NolXA
1.2 Il yes, has the report been filed wilth the domiclliary stale? Yes( ) No[ ] N/AX]
2.1 Has any change been made during the year of Ihls statement in (he charter, by-laws, arlicles of incorporation, or deed of selliement of the
entity? Yes[ ] No[X}

reporting
2.2 |lyes, dala of change:

3.4 Is the reporiing entily a member of an Insurance Holding Company System consisting of two or more affillated persons, one or more of which Is
an Insurer? Yes[X] Nof]
It yes, complele Schedule Y, Parts 1 and 1A.
3,2 Have there boen any substanlial changes In the organizalional chad since the prior quarler end? Yes[ ] No[X]
3.3 Il the responsa Io 3.2 Is yes, provide a brief description of those changes:
4,
4,

1 Has Ihe reporting enlily been a parly lo a merger or consolldalion during the period covered by this slatement? Yes{ ] NofX]
2 |fyes, rmvlue Ihe name of entity, NAIC Company Code, and state of domicile (use wo leller state abbravialion) for any enlity that has ceased
lo exis| as a resull of lhe memer or consolidalion, ’

1 2 3
. Name of Enlily NAIC Company Code State of Domicile

5. Il he reparting enlity Is subject to a managemenl agreament, including third-parly administraler(s), managing general agenlis), atlormey-In-fact,
or similar agreement, have there been any significant changes regarding the lerms of tha agreement or principals Invalved?
I yes, allach an explanation.

Yes[ ] No[X} N/A ]

6.1 Staje as of what date Ihe latest financial examination of the reparing entity was made or is belng made, 3203302005
6.2 Slalz the as of date (hat Ihe latast financial examinalion report became avaliable from elther the State of domiclie or the reporting entity, This
dale should be the date of the examined balance sheat and nol the dala the reporl was compleled or released. _...0930/2014 .
6.3 Stale as of whal dale the |alest financial examination reporl became avallable lo other stales or the public from either the slale of domicile or
thi r;zpnr!hg enlily, This Is the release dale or complefion dale of (he examinalion repor and not he dale of lhe examinalion (balance sheel 0
ale), 0901202015,
6.4 By whal du&?rﬁmnl or depariments? faans
Istrict of Calumbla Department of Secutllles and Banking
6.5 Hava all financial slatement ad|usiments wilhin the latest financial examinalion report been accounted for in a subsequenl financlal slalement
filed with Departmenls? Yes| ] Nof ] NIAL
6.5 Hava all of the recommendations within Ihe lates! financial examinalion report been complied with? Yes|X] Nof ] N/Af

7.4 Has thls reparting enlily had any Cerlificales of Autharity, licenses or registralions {Including corporate regisiratlon, if applicable) suspended or
revoked by any govermmantal enlity during the reporling period? Yes[ ] No[X]
7.2 Il yes, give full Information

8.1 Is Ihe company a subskilary of a bank holding company regulated by the Federal Reserve Board? Yes[ ) No[X]
8.2 Ifresponse fo 8.1 Is yos, please dentify the name of the bank hoiding company.

0.3 Is the company affilizled with one or more banks, hnfls or securiies firms? Yes| ] No[X]
8.4 Ifresponse lo 8.3 1s yes, please provide bielow the names and localion (cily and state of the maln office) of any afiiliates regulated by a federal

regulalory services agency (l.e. lhe Federal Reserve Board (FRB), the Office of the Complroller of the Currency (QCG), \he Federal Deposit

Insurance Corporalion (FDIC) and the Securities Exchange Commission (SEC)) and identify the affiiale’s primary federal requiator.]

[ 2 3 4 5 i
Affiliale Name Localion (Ciy, State} FRB occ FDIC SEC

Yes[ | No[X] | Yes[]No[X] |. Yes[[No{x] |. Yes[]No[X]

9.1 Are the sanlor afficers (principal executive officer, principal financial officer, principal accaunting officer or controller, or persons performing
<lmilar functions) ol the reporting entity sublect lo a code of elhics, which includes Ihe following standards? Yes[X] No{ )
{a) m da;;ﬂ ethical conducl, Including Ihe ethizal handling of aclual or apparent conficts of Interest between personal and professlonat
SNIpS;
b} Full, falr, accurale, imely and understandable disclosure In the pariodic reports required to be filed by the reporling entily;
) Compliance with applicable govemmenlal laws, rules and regulations; .
d) The prampt inlernal reparting of vilations fo an appropriate person or persons identified In the code; and
& Accauntabilly for adherence 1o the code,
9.11 If Ihe response to 9.1 Is No, plaase explaln;
9.2 Has the code of elhics for senlor managers been amended? Yes[ ) No[X]
9.21 | Ihe response (0 9.2 1s Yes, provide Informalion refaled Lo amendment(s).
9,3 Have any provisions of Ihe code of ethics been walved for any of the specified officers? Yes[ ) No|X]
9.31 |f the respanse to 9.3 1s Yes, provide the nalure of any waiver(s).

FINANCIAL

10.1 Does the reparting entily report any amounts due from parenl, subsidiaries o affilates on Page 2 of his slatement?
10.2 if yes, indicale any amounls receivable from parent included in the Page 2 amount: I

Yes{ | Nofx]

INVESTMENT

11.1 Were any of lhe stocks, bonds, or olher assels of Ihe reporiing entily loaned, placed under oplion agreement, or olherwise made avaliable for
use by another parson? (Exlude securilies under securiles landing agreemens.) Yes[X] Nol |
11.2 Ifyes, give full and complele Information refaling Iherelo: o )
Thi amount of $2,500,064 of Fidelily Trus! Market Cap Reserve has been placed as collaleral in support of an oulstanding claim judgemenl and Is therelore not available
as a liquid assel currently

12, Amount of real eslale and morigages held in olher invesled assels in Schedule BA: Sonoanasna0
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sTATEMENT As oF June 30, 2017 or tHe Falrway Physliclians Insurance Company, A Risk Retentlon Group

GENERAL INTERROGATORIES (Continued)

INVESTMENT
13. Amount of real estale and morigages held In short-lerm Investments: 3 0
14.1 Does the reporting entily have any investments [n parenl, subsidiaries and affilates? Yes{ ] No[X}
14.2 If yes, please complele the following: :
1 2
Prior Year-End Current Quarter

1422 Prefered Slock .
14,23 Common Slock .........

14.26  All Other

14.24  Shon-Tem Investments .....
14.25 Morigages Loans on Real Estale .

14.27  Tolal Investment In Parent, Subsidlaries and Affillates (Subtotal
Lines 14.21 10 14,26} ... g
14.28  Tolal Investment In Parent Included In Lin

Book/Adjusted Book/Adjusled
Camying Value Carrylng Value

15.1 Has the reporting enlity enlered info any hedging transactions reparied on Schedule DB? Yes | Nof
15.2 If yes, has a comprehensiva description of the hedging program made avallabla lo the domichiary state? Yes[ ] No[ ] N/ATX]

If no, atlach a description with |his statemenl.

16. For lhe reporting enlily's security landing program, stale tha amount of {he following as of the current statemen! date:

16.1 Total falr valug of relnvesled collaleral assels reporled on Schedule DL, Parls 1 and 2
16.2 Tolal book ad]usted!canz:n value of reinvested collateral assels reporizd on Schedule DL, Parts 1 and 2
rilkes lending reporied on the liablity page

16.3 Tolal payabla for secu

P
oo

17, Excluding ilems In Schedule E - Part 3 - Special Deposils, real estals, morigage loans and Invesimenis held physically in the reporting entily's
offices, vaulls or salely deposil buxes, wera all slocks, bonds and other 85, owned Ihroughout the current year held pursuant o a
custodial agreement with a qualificd bank or lrusl company In accerdance wilh Section 1, 1l - General Examinalion Considerations, F.
Cutsourcing of Critical Functions, Cuslodial or Salekeeping Aﬂreamanis of the NAIC Financlal Condition Examiners Handbook? Yes[X] No[ ]

17.1 For all agreaments that comply with the requirements of the

AIC Financlal Condilion Examiners Handbook, completa the following:

1

Name of Custodian(s) Custodian Address

2

UBS Flnanclal Services InC. ...........cooivviins vore i v

1000 Harbor Boulevard, Weehawken, NJ 07086

17.2 For all agreements Ihal do not comply with the requirements of tha NAIC Financial Condltion Examiners Handbook, provide the name,

location and a complele explanation:

1
Name(s)

2 K]
Locatlon(s) Complete Expianation(s)

17.3 I-ia-vé Iher; been any changes, mdﬁdlnq .name chunues [1;1 Iﬁé.:;..uslbdianls.} Idanllﬁ-rzd In i?.1 during Ihe cu.rrenl.quarier? . Yes| | NolX]

174 Wt yes, give full and complela information relaling hereto: |

1

Old Custodian *

2 3 q
Date
New Cusiodlan of Change Reason

17.5 Invesiment management - [denfily all Invesiment advisors,

Invesiment managers, broker/dealers, including Individuals that have the aulhority

lo make invesimenl declsions on behall of the reparling enlity, For assels thal are managed Iintemally by employees of the reparting enlily,
nole as such. [* that have access lo the Invesimenl accounis”, *  handle securlties”]

1 2
Name of Firm or Individual Affillation

DAVIB THOTSOM ... .ceovereeieirtensiereerere i s sesreime et i b e imn g sas s
Brlan Bashner MD s i it M il s e er e resroe vkt da e e s e il

17.5087  For those frmsfirdividuals listed In the table for Question 17.5, do any firmsfndividuals unalfiialed with the reporting enlly {lLe.
deslgnaled wilh a *U") manage more than 10% of Ihe reporting entily's assels? Yes[] No[X)
17.5098  For firms/indlviduals unaffiialed with the reporting entily {i.e. designated wilh a L") listed In the table for Question 17.5, does the
lolal assels under management agaregale lo more than 50% of the reparting entily's assels? Yes|[ ] No[X}
17.6  For Ihese firms of individuals isted in Ihe lable for 17.5 wilh an affiliation code of “A™ (afflialed) or "U” (unafflialed), provide the infoimation

for ihe lable below.
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STATEMENT As oF June 30, 2017 or e Falrway Physlicians Insurance Company, A Risk Retention Group

GENERAL INTERROGATORIES (Continued)

18,
18.2 I no, list exceplions:

1 2 3 4 5
Cenral Legal Investment
Reglsiralion Entlly Management
Deposiiory Identifiar Regislered Agreement
Numbar Name of Firm or Indlvidual {LEI) Wilh (IMA) Flled
1 Have all the fillng requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Offlce been followed? Yes[X] Nof]
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1,

2,

STATEMENT A5 OF June 30, 2017 or e Fairway Physlcians Insurance Company, A Risk Retention Group

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES'

If the rzporfing entity is a member of a pooling arangement, did the agreement or the reparting enlity's parlicipation change? Yes| | No[ ] N/ATX]
If yes, atlach an explanation,

Has the reporting entily reinsured any risk wilh any other reparting entlty and agreed lo release such entily from fiabllly, In whole or In parl, from
any lass hat may oocur on the rigk, or pariion thereol, refnsured? Yes[ ] No[X]
Iyes, allach an explanation,

3.1 Have any of the reparting entlty's primary reinsurance coniracts been canceled? Yes{ ] NofX]
3.2 lyes, glve full and complele Informalion therato

4.1 Ave any of he lizblilles for unpatd losses and loss adjustmenl expanses olher than certaln workers' compensation tabular reserves {see

annual slatemant inslruclions perlaining lo disclosure of ulscaumi)r:-u far definilion of “tabular reserves,”) discounted al a rate of inleres! greater

Ihan zero? Yes[ ] Nof;
4.2 Ifyes, complate the following schedule: L1k
TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
1 2 3 4 5 6 7 8 ] 10 1"
Maximum | Discount |  Unpald Unpald Unpaid Unpakd
Line of Businass inferest Rata Lossas LAE IBNR TOTAL Losses LAE IBNR TOTAL
042009 Total ... ... ! it s ond | s e den_ Byecsiee L i Al [I—
Operaling Percentages:
5.1 A&H loss percenl e 2. 0.000%
§.2 A&H cost conlainment percent e 0.000%
5.3 A&H expense percent axcluding cost contalnment expenses ..., 0.000%
Do you acl as A cuslodian for heallh savings accounls? Yes[ ] No[X]
Il'yes, pleasa provide the amaunt of cuslodial funds held 25 of the repariing dale. S y
you 2cl as an administrator for health savings accounls? Yes[ ] NofX]
If'yes, please provide the balance of the funds adminislared as of the reperfing date, S 0
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STATEMENT As of June 30, 2017orms Fairway Physicians Insurance Company, A Rlsk Retentlon Grou
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
Current Year to Date - Allocated by States and Territories

Dwvecd Promiums Wiitlen TDhtecl Loases Paid (Daducting Salvaga) Diroct Lossas Unpakd
H 3 4 5 6 7
Curren| Year Prior Year Currem Year Prior Year Current Year Priof Year
Stalos, elc Aclive Status ToData ToDato ToDate ToDate ToDale To Dalo
1. Alabama (AL} ... i h
2 Aaska(AK) .o e T m | ([ ] e
3 Arlzona{AZ) ... .. 117489|. ... 174,199 e | et e focione 32,7871, ...52,828
4. Arkansas (AR) . ... [ N ] yovrmararsanvaens Jussanssoensen . p—
5. Calffornla (CA) ... ... ... .- 1.943, 570 . 5714846 ....... 689,083| .. .2465,634|... . 3421,092|.. ..3,972,089
6. Colorado (CO) ..ocrorivs oo s .36728(.. . .45794). ... R 10,097| ... .39,302
7. Conneclicut (CT) v sccasniaiasae haee s connin fmiinr Wlisias b
8. Delaware {DE)ui. iciiitss.. . .ovmniinivgafienc Wi | sasmanan Fuiiemagmaun s | Weas e fmastm

9. Dislrict of Columbfa (DC} .....
10, Florda (FL) ... ........ .
11, Georgla (GA}.....c..ovvene
12 Hawail(HI).......
13, Idaho(ID)........ .
14, lllinols (IL) ...
15,  Indfana (IN) .

45418) oo | 785000) . 10625%) . 12636

TN YT | S| — S| M

18, Kenlucky (KY) i
19, Loulsiana (LA) ........
20, Maine (ME),

2. Maryland (MD) . ... 23| 0022l b asss| . asno0
22, Massachusells (MA) ... TN [CETCUPSRINERRRSE, ARTOTIUTESNPTest i ; S
23, Michigan (M) .. 6572050492} o || t20a] 1266

24, Minnesota (MN) .............
25, Mississippi (MS) . ...........
26, Missouri (MO} .o oo
27, Montana (MT) . ..ooviv v
28, Nebraska {NE)......... .....
29. Nevada (NV) .......ooovvennviiinninie
30. NewHampshlre (NH) ..
31, New Jersey (NJ} ...
32, NewMexico (NM) ...ooovvovies o0
33. NewYork {NY)........
34, North Carolina {NC) ..
35, North Dakota (ND} ... ...
36, ORIO(OH) -.veerrees v rerereisii e
37, Oklahoma {OK) ..o iinnirimiciincnns
38.  Oregon (OR)......
39.  Pennsylvania (PA) ...
40.  Rhode Istand (RI) .. ..
41.  South Carolina (SC) ...............
42, South Dakola (SD) ..........
43, Tennessee (TN)
44, Texas(TX).........
45. Utah{UT)..........
46.  Vermont {(VT)
47, Vimglnla (VA).......
48.  Washington (WA) . 1
49,  Wasi Virginla (WV) o
50.  Wisconsin (W) ...
51, Wyoming {WY) ..
52.  American Samoa (AS)
53 Guam{GU). ... ...
54, PuerloRICO(PR) . ..ccooooviviiiiiinian
55. U.S.Viginlslands (V1) ... ...
56.  Northern Mariana Islands (MP) SRS 1)
57. Canada (CAN) . . . . . " N | FPRLSe
58. Aggregaleolherallen (OT) e XX)(.. E— TP N T R
59. Totals .. .. . | aiat tasgagiaa {a} i R IXY L] (. 7964 688 ... 1,094,003|. ... 3,270,634 ...5698,376 5,298,071
DETAILS UFWRITE INS
58002, oo i vy e [ XXX L
58003.. i Ao XXX
SBQQBSummary o[ remalnlng wnle Ins lor Lme
58 from overllow page . . .....ooenns . XXX
58999TOTALS (Lines 58001 through 58003
plus 58998) (Line 58 above) .. o XX X o N Lt by
LLLLlcensed or Charfered - Licensed lnsurance Camer or Domk;t[ed RRG IR] Regrs'lered Nun-domic‘led F(i'iGs {D] Cluallﬁen Quallf ed or Accrcdllt.-d Rmnsurer (E)

figibla - Reparling Entllies eligible or approved 1o wrile Surplus Lines In The state (othér than Ihelr slale of domicile - soe DSLYY; (D) DSL - Domestic Surplus Lines
insurer {DSLI) - Reporting entities authorized lo write Surplus Lines in (he slate of domicil; (N) None of the above - Nat aliowed lo write business In the stala.

. hp ) . 100,000] ... . 32,247
. 2A47.253|. ... .. 217,425 30,000(. ... . 79,729 .. 293473
. 661,357]......1,584,632 . 375,000 .. .+ .. 956,280 595,657
..... sawrirese SV | v 20848 Lasiicimnimaiiis [issimsinannn | 4238 ... 5747

e 1017 12588

BT8R 084 | o [ 2447[ 3475

Z22222222%2222222229ZRZRANZZ2Z2222 AT N RNERE 22 RHZ D2

{a) Insert the number of D and L responses excepl for Canada and Other Allen.
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STATEMENT As oF June 30, 2017 o e Falrway Physicians Insurance Company, A Risk Retention Group
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Dale
) Direct Premiums Direct Losses Direct Direcl Loss
Lina of Busi Eamed Incurred Loss Percenlage Perceniage
2,
3, Famowners mumpla pef
4. Homeownas muliple poril ,
5. Commarsial mulliple par] . ] i 5
6. Morgags guaranly .. ... AR e Y
8. Ocoan marine . ... B .
9, Inland marine ... . Uil Eiidan
10. Financial guaranty ..........cooicens i scaii : : L
1.1 Medical professional liability - occurmence , ...692,724 oo (34,896 | ... (5.028) .(8.641)
1.2 Medical pofessional liabaliy - cloims made .. .. 4B4B337|. ... . . 823369 ... 16.885). ..., 42,669
12 Earthquake .. aiinirmitracy |ith e L
13, Gmupaccadenlandheﬁl .
14, Credit accident and heallh . .
15, Other accldanl and health ..
16. Workers' compensation ..
121 Other liability - occummance ..
172 Otherliability - clalms MBAR iti. .. deciivirisveifanes vinbianivasbonint il fraiiansirmoiibbaliiivg |lihimidiesssiasiialina o o S alerenn Pt s aetisbme it
173  Excess Workars' Cnmpensallon
8.4 Producls liability - occurrence .
8.2 Producls liability - claims made ...
19.1  19.2 Privale passenger aulo Jiability
19.3 194 Commercial auto kabifity
21. Auto physical damage ...
2. Ait:raﬂ(allperils)
23. FRERY (i, coi.ve oo voe voammmmssssassmanstnspessesscsn cossipensssarostnon | sstvspmpiriapnapisy | cssossomsscascnsone | vsapressmnanssvinass || e ssaivzsinizzss
2. Suroty . ..
28, Burglary and [ N R e P P S et e AN A T U A el BUTR S PO st P posr el |ttt A\ e
27, Bollar and machinery , ;
28, Credil ........
29. Internalional . RS
30. Warranly a5 ’ ’ N PR
M Rel i tionalAssumed Properly . . XXX XXX XXX
32 Rehsurnnnu NonpmpomonaIAssumnd Liabilty ... e XXX XXX XXX
33 d Financial Lines o XXX XXX XXX
M. Angmgalewnle Ins for other llnes of buslness .. s T P oy _— e
35, L0 1T L T ——— §.541.061 . . 789073 14.241 ... 38.002
DETAILS OF WRITE-INS
3401. Seiimiushiaa | Sevsrnsseiabaraaares m [lroonsicid ol Lniniviaebi [reein eassiittiais
3402
3403. Frocskii KTy
3498. Summnryn remalning wii ns!nrl.ha:ﬂhmnvemmp'lna e
3499, TOTALS (Lines 3401 lhmggh 3403 phus 3498) (Line 34 above)
PART 2 - DIRECT PREMIUMS WRITTEN
1 3
Cunent Current Prior Year
Line of Businass Quarter Year io Data Year fo Date
1 FIT® i ema d ies S i e it B vwveh s s R e
2. Allied Ilnes
3.
4, Homeowners mullipk pun”l
5. Commerclal multipéa peril
6. Mortgage guaranty ............ocovomeiimmeinieai i
8. Ocean marine ..
9, Inland marine .
10. Flnanclalguaranty 3 cor o gy |4 iess Ry e
1.4 Medncalprolussmnalhabllty oCCUTBNER ... S — ... 28150) .. . ... ... 231645 .. 203,087
11.2  Medical pmlessmnalhabdny claims made ... ... ... 1,680,914 .. 3.041.854 S AN S
12 Earthquake .. . e 5% i ;
13. Gmup accklont and haallh )
14. Crudif accident and health . =, ciiinidinl i maiieaiinmissa e et frta vas ven S o sy [ s s s ia st | aviieds
15. Other accidenl and health ..
16. Workers' compensation .....
174 Otherflabiity - occumance
17.2  Otherliability - claims mado .. T DT O T T S| KTTRIP AR PRIl oo iates St Jaeres
17.3  Excess Workers' Compensaln e P NEVUTREN (v rCrmon | (|| TR | P
181  Products liabHity - occurrence ..., ..oov ol AP R,
18.2  Products liability - claims made . e SCevatieds wenilh
19.4  19.2 Privale passengar aulo hah»hly
19.3 194 Commercial aulo fi rabddy .......
21 Aulophyslcaldamage R teeo,
22, Aircraft (al pcnln) R PP B A V3 it
23. Fidely ... ———_—
24, BUCEE 1varssuny oo prmsass sassosapiagrosasessqaysimsss smsarmsssb dbpsrapasassn nsissnibmntnnsnnsrnes | v npeapronnesspmsmnt s || = sosseaiiiag,
26. Burglary and 1.hul
27. Boiler and mm;h!nury
28. Credit ., o
29. Inlamallonal .
30 Warranly R RN e i ;
. rlional A d Properly .. XXX XXX ..
32. Rensumnce Ncnpmporlnnalkssumed Liability .. g XXX i XX X
3. Fmancaleos ¥ XXX XXX
34, Aggraqalewmo ins for othar lines of busincss . e - .
35.  TOTALS . P —— 1,719,064 . 3,273,459 7,904,588
DETAILS OF WRITE- INS
D402, v TR RN RSO TAT SRR SRR ST EL
3498.  Summary of remaining write-ins for Line 34 from overflow page
3499, TOTALS (Lines 3401 Lhrough 3403 plus 3498) (Line 34 above) .
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STATEMENT As oF June 30, 2017 o 1ue Falrway Physlcians Insurance Company, A Risk Retentlon Group

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required fo be flled as part of your statement fillng. However, In the event that your company does nol transacl the type of
busliness for which the speclal repori must be filed, your response of NO to the specific Interrogalory will be accepled in lleu of filing 8 “NONE" report and a bar code
will be prinled balow, If the supplement is required of your cempany bul Is nol being filed for whatever reason enter SEE EXPLANATION and provide an

explanation following the Interrogalory questions,

RESPONSES
1, Willthe Trusleed Surplus Stalement be filed with the stale of domicile and the NAIC with Ihis statement? No
2, Wil Supplement A to Schedule T (Medical Professkonal Liabifily Supplemeni) be filed with this statement? Yes
3. Will the Medicare Part D Coverage Supplemeni be filed wilh the slale of domiclle and the NAIC with this statement? No
4. Will the Direclor and Officer Insurance Coverage Supplemenl ba filed with Ihe slate of domicilz and the NAIC with this statement? No
Explanalions:
Bar Codes:

oy G —————
N

Documenl Code; 605

Q15



STATEMENT AS oF June 30, 2017 or e Falrway Physiclans Insurance Company, A Risk Retention Group

OVERFLOW PAGE FOR WRITE-INS

ASSETS
Currenl S Dale 4
1 2 3
Net Admilted December 31
Nonadmilied Assels Prior Year Net
Assels Assels (Cols. 1-2) Admltled Assels
1197._Summary of remalning wrlle-| lnsforLIne11(Llnes1104 lhrough1196) ey I —
2504, Defemred Acqulsilion Cosls .. . ... 13,005] ... e 13,0080 L 141 467
2505, Prepald TPAFEES ... ....ocoiv.civciimscienenses e e e 100,929 s ...100,929]. ..... ... 188,324
2506. Prepald Adminlsiration Expenses .. 5,574 |iisciiisivanisiiiiie 145574|. .. .. . 261,674
2507. Deductible Recelvable .. 870,908 ... 870,808 ...518,026
2508. Commutation Bonus Receivabla 226,638 . ... 226,638 .. 226,638
2509. Miscellaneous . -.......... = ...5171 §477]... . ... 2,542
2597, Summary of remalning wﬂle-lns IOfLIna 25 (LInes 2504 lhrougn 2596) 1,422,231 . 1,097,546 324.685|... .. . 1,338,671

Q16



STATEMENT As OF June 30, 2017 or 1z Fairway Physiclans Insurance Company, A Risk Re:entlon Group

SCHEDULE A - VERIFICATION

Real Estate

1

Year To Dale

Prior Year Ended

2

December 31

—

ST oo mENmo s

==

Book/adjusied carrying value, December 31 of prior year .
Cosl of acquired:

21 Aclual cost st lime of acquisition . .......... oo i bR i e
22 Mchllonallnmlmunlmadeal‘lorauqulsmon TR e T
Cumenl year change In encumbrances .. =
Tokal galn {loss) an disposals Srvey
Deduct amounts recelved on dispesals. .............
Tolal forelgn exchange change in bookfadjusted carqung Vi
Deduel current year's olher-than-lemporary Impalment recty
Deduct current year's depreciation .........

Bookfadjusted carrying vahie al the end of umnl pe:iud lUm 1 2 +3+ 4 - +G ? B)
Deduct tolal nonadmilled amounts . RO

Stalement valug al end of current pericd (Line 9 mfnus a 1 1

SCHEDULE B - VERIFICATION
Mortgage Loans

1

Year To Dale

Prlor Year Ended

2

December 31

13 oo

LT

=8

Boak valuelrecorded Investment excluding accrued Inlerest, December 31 of prior year .
Cosl of acquired:

21 Aclualcost al lime of acquisition ... .
2.2 pdditional Investment made afler acquiskﬂnn

Capltalized deferred inleres! and other .. N

Accrual of discount ...
Unreallzed vaPuaﬂon
Tolal gain {loss) on disposals ., il -
Deduct amounts recelved on dlsposa!s ;
Deduet amoriization of pramium and morluage Inlurea! pahﬂ E
Total foreign exchanga change In book value/recorded fnvel o
Deduct current year's olher-than-lemparary impairment recognized .

(dea‘easa}

Book valuefrecorded Investment m:iudfng accrued interest at end uiamnt pnﬂod {Llnas 1 + 2 +3 +4 + 5 +
6-7-8+8-10), . 3 G
Total vilualion al]nwanoe

Sublotal (Line 11 plus Line 1éj o
Deduct lotal nonadmitied nmr:runls

Stal | value al end of cument penoﬂ [Llne 13 mlnus Lhe 14)

SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets

1

Year To Dale

Prior Year Ended

2

December 31

Bookfadjusted carrying value, December 31 of prioryear . . . ...ovveceen .,
Cosl of acquired:

21 Actual cosl at time of acquisilion ...

2.2 Addilional Invesimen! made after acqulsitlon
Capltalized delerred inlerest and other ..
Accrual of discount .. ........
Unrealized valuallon increase (decrease) .
Tolal galn (loss) on disposals ............
Deduct amounts recelved on dlsposals ...........
Deduct amortization of premlum and depreclation .....
Total forelgn exchange change Jn book/adjusted canylng value .
Deduct current year's other-than-lemporary Impaimment recognlzed .

Book/adjusled camrying value at end of current penod (Llnes 1+42+3 +4 +5 +6 7. a + 9 10)
Deduct lotal nonadmilted amounts . R a5 e S PR

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year To Dale

Prlor Year Ended

2

December 31

SE®m~Nmo s -

ry

=]

Bookfadjusled carrying vahse of bonds and stocks, December 31 of prior year
Cesl of bonds and stocks acquired .

Accrual of discount ... ...« .

Unrealized valualion ncrease (dec:ea e}

Tolal gain (loss) on disposats |

Deduct conslderation for bonds and sim:k‘ dmpmed ol
Deducl amorization of premium ..., y ee—
Total forelgn exchange change in bookfan]uslnd carrylnu valun .....
Deduct current year's olher-lhan-lemporary iImpalmment recognized ... Jiait
Book/adjusted camying value atend of currenl period (Lines 1 + 2+ 3 HT + 5 B 7+8- 9} o
Deduct (olal nonadmilled amounts . R S

7,366,624

2,207
(184,735)
192,221

7,008,504
24,170

9,036,510
115,744
7,043
139,357
27,480
1,894,094
65,416

13643

7366604

Slatemenl value al end of cumrent periud ;Um: 10 minus Line 11;

3,603

7,366,620

Qsio1
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STATEMENT As o June 30, 2017 or 1we Falrway Physiclans Insurance Company, A Risk Retentlon Group

S103 Schedule DAPAT .....ovuuiieieeee i

SI03 Schedule DA Veriflcation ..........cvouvvvvnneneininninsinnn,

S04 Schedule DB - Part A Verification ..................ovvevoneenn...

S104 Schedule DB - Part B Vetification ...............covvvvneeinnn..,

S105 Schedule DB Part C Section 1 .......ovvuvvueresesneeeeeennnnnn,

8106 Schedule DBPartC Section2 .....vvvivevivenseerinnrrsrnennns,

SI07 Schedule DB - Verification .............vviieinnreeiiiirennnnnnn.

Qsi03 - @s107




STATEMENT AS OF June 30, 2017 or Twe Falrway Physiclans Insurance Company, A Risk Retention Group

SCHEDULE E - Verification
(Cash Equivalents)
1 2
Pror Year Ended
‘ear To Dale Dacember 31

1 Bookfadjusted carrying value, Decamber 31 of prior year . 6,706 1,567,190
2, Cost of cash equivalenis acquired ... . .. 4,525,109 4,548,085
3. Accrual of discount . card2
4. Unrealized valiatlon Increase (decrease) =3
5. Tolal galn {l0ss) ON AISPOSALS ......... vevocvceies civeieiicr v s e, AR [
B Deduct conslderation recelved on disposals ..... . ., ... 2371478 . 5,768,614
7. Deducl amorlizalion of premium . .
B Totai forelgn exchange change In bookladjusled carrylng value
9, Deducl current year's other-Ihan-lemparary Impalmment recognized .
0. Booladjusted camylng value al end of current perlod (Lines 1+2+

3+4+5-6-7+8-9) . FINPI IR i 2,500,337 346,708
11, Deduel total nonadmitied amounts
12, Slutemenl value al end of curront purlud (Line 10 minus LJne 11) . 25003371 . 46,706

Qsios




STATEMENT As oF June 30, 2017 o e Falrway Physlclang Insurance Company, A Risk Retentlon Group

EO01 Schedule APart 2 .. ...iviniinsrernreeteeitentnrassnssnennsnsns

E01 Schedule A Part 3 .os s vawisn s samss ass s s aie s s Sab7 5

E02 Schedule BPart 2 ..., .uyeitvsierenireneesne e e e

E02 Schedule BPart 3 .. .cviuiiniinisiresiinrennenenesserssernnnnenen,

E03 Schedule BAPArt 2 .. ..ooiiiiiit i e eteeassen e s e,

E03 Schedule BA Pam 3 .. it it vertiiresnn e st eteenssneranrenrnearses

E04 SChedUle D PAr3 . vovvereee e e s e e

QEO01 - QE04
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STATEMENT A8 OF June 30, 2017 or e Falrway Physiclans Insurance Company, A Risk Retentlon Group

E06 Schedule DBPart ASection 1 ........ovvvvivnvuunnnnnnyennsnnnnnnnnns NONE
EO7 Schedulo DBPart B SECHON 1 «...vvvvvsevvreessrenreessssennnnnss NONE
E08 Schedule Dg PartDSection1 ....ovvviviiiieiiiiiinninieernnnennns ... NONE
E09 Schedule DB Part D Section 2 - Collateral Pledgéd By Reporting Entity ...... NONE
E09 Schedule DB Part D Section 2 - Collateral Pledged To Reporting Entlty ...... NONE
E10 Schedule DL - Part 1 - Securities Lending Collateral Assets ............0..s NONE
E11 Schedule DL - Part 2 - Securities Lending Collateral Assets ................ NONE

QE06 - QE11




STATEMENT As OF June 30, 20170; THE Falrway Physiclans Insurance Company, A Rlsk Retentlon Group

SCHEDULE E - PART 1 - CASH

Month End Depositary Balances

2 3 4 5
Amount | Amount of

Book Balance al End of Each Monlh 9
During Current Quariar

of Interest| Interest il 7 ]
Recelved | Accrued
During | at Current
Rateof | Cumenl | Slalemant Flrst Second Third
Deposilory Code | Interest | Quarler Dale Manth Month Month !
open deposliorles
Wells Fargo (acct
3827430210) .......ocooceeres| CBIMOMIA oo [ o .. (518,069) (37,902)]. ... (137,536) | X X X
Wells Fargo (aocl
3027430202) .. ...............|Californla ..o - {4407)| . (14,938)| . (67,395)[XX X
Wells Fargo (accl
1864150857) ... ... |Calfornia ............... PP rrc] [P e 87,750 445,184 1.M2,447 | XX X
0165998 Daposils In ..............0 daposilories thal do not emecd Ihe
XXX

allowablz imil in any one dn& lory {see Instructions) - apen deposliories | XX X| . XX X.

0199593 Tolals - Open Depesllories ... ..

165274] __ 392.384] 1737516 | XXX

suspended deposltories

DZBEIBSB Deposlls Ir| ............... 0 deposilories thal do not exceed Ihe

aliowable limit In any one deposllory (see Inslrucllons) suspended

depositories ..., scsicisgs |XX X e XXX . fessisinian fovimrinia i v o [ . XXX
(298899 Tolals - Suspended Deposuorles L XXX[|... XXX . ) ) TN L9
0399539 Total Cash On Deposil . . XXX].. XXX e ... 166,274 392,344 1737516 | XX X
NBBBHQCashInCompanwol&;e LI XXX XXX XXX XKX XXX
0598099 Tolal Cash ... : XXX XXX | 165,274 392,344 1,737,516 | XX X

QE12
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STATEMENT A3 0F June 30, 2017 or e Falrway Physiclans Insurance Company, A Risk Retention Group

" INDEX TO PROPERTY & CASUALTY
QUARTERLY STATEMENT
Accldent and Heallh Insurance; Q3; Q13

Accounling Changes and Corrections of Errors; Q6, Note 2

Accounting Praclices and Policles; Q6, Note 1

Admiltted Assets; Q2; QSI01

Affilaled Transactions; Q2; Q3; Q7; Q7.1

Asbestos Losses and Loss Adjusiment Expenses; Q6, Nole 33

Bonds; Q2; Q5; Q7.1; Q7.2; QSI01; QSI02; QE04; QEOS; QSupp?2
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= , PHYEICIANS INSURANCE (0, RRG - i PETlT!ON
. ' : ‘| EXHIBIT B

Transmitted by Emall only to sean.o’donnell@de.gov
, {_, : !
August 17, 3017 :

Mr. Sean 0'Donnell
Director'of Financlal Examination
Risk Finance Burgau ;

‘District of Columbia Department of lnsura nce, Securlties and Banklng

810 First Stréet, NE, Sulte 701 ' ,
Washingtan, D,C, 20002 _ _ ' 0

Subjsct: * Fairway Physiclans Insurance Company, A Rlsk Retention Group

NAIC Comparjy Code 11840
Voluntary Cession of All Business

Dear Mr, 0'Demell:

Fairway Phystciaris Insurance Company, A Rlsk Retention Group (“Fairwey”).flled its statutory statement
for the quirter ended June 30,.2017 on August 15 2017, Thet statement raported a surplus as regards
palleyholders of 811,031, The Department has requested that Falrway conflrm thatitls no Ionger
writing any business.

“This letter wii confirm that effective August 17, 2017, Fairway has voluntarily and Immedlately ceased

and I4 no longer writing any business, including endorsements, renewals, and tall policies. This letter

will furthier confinm that Fairway has advised its prograin manager, Thorson Spedlalty Insyrance Services,
Ine. ("TSIS"Y of the voluntary cease and desist undertaking that Fairway has agreed to with the '
Department. T5IS hag advised and confirmed to Falrway that It understands the caasa and desist that
Falrway has agread to and that T5IS has agreed not to bind any business to Fafrway.

Very truly yours,

FAIRWAY PHYSICIANS INSURANGE COMPANY,

A RISK RETENTION GROUP

Hian C. Bashner, M.D, ——
Its.Prestdent and Treasurer

e David Thorsun; Thorson Specialty ln'suraﬁce-servlces, Inc.
Robert P. Barharowlcz, Michelman & Robinson, LLP
Rabert L. Myers, Jr., Morrls, Manning & Martin, LLR*

20699 ABOUAAROAD, BUITE 116 |  ABDURA HILLS, DA 91301 | TeL180D) BSB-TOIY |  PAX|(Q1B) 379-8003




PETITION

EXHIBIT C
FAIRWAY PHYSICIANS INSURANCE COMPANY, A RISK RETENTION GROUP
CERTIFICATE OF SECRETARY

I, MUHAMMED ANWAR, M.D., due hereby certify that I am the duly elected and acting
Secretary of FAIRWAY PHYSICIANS INSURANCE COMPANY, A RISK RETENTION
GROUP, a captive insurance company organized under the laws of the District of Columbia (the
“Company”) and I do hereby further certify that the following is a true, correct and complete
copy of the resolutions adopted by Board of Directors of the Company, at a special meeting of
the Board of Directors, duly called and held on September 8, 2017; and I do hereby further
certify that such resolutions are in full force and effect as of the date hereof: |

WHEREAS, the financial condition of the Company is impaired and it lacks assets for the
payment of its ordinary expenses necessary to conduct its business and affairs;

WHEREAS, the financial condition of the Company indicates that its liabilities may exceed its
assets, thereby rendering the Company insolvent;

WHEREAS, the Board of Directors has concluded that the financial condition of the Company
and is inability to pay claims and loss adjustment expenses, require that it is necessary and
desirable for the Company to voluntarily consent to the liquidation of the Company by the
Insurance Commissioner of the District of Columbia for the protection of the policyholders of
the Company, in proceedings that the Commissioner may bring pursuant to the provisions of
D.C. Official Code relating to liquidations;

NOW THEREFORE, BE IT RESOLVED, that the Company by its Board of Directors does
hereby consent to the liquidation of the Company by the Insurance Commissioner of the District
of Columbia pursuant to the provisions of the D.C. Official Code, including, without limitation
the provisions of Sections 31-1315 and 31-1316;

RESOLVED FURTHER, that the Board of Dircctors agrees that it will not oppose or take any
action in opposition to the actions that the Commissioner may take to place the Company into
liquidation;

RESOLVED FURTHER, that the Board of Directors further consents to and requests that the
Commissioner make applieation for an Expedited Order of Liquidation before the Superior Court

of the District of Columbia.

EXECUTED September 8, 2017.

C =

Mulgfﬁﬁcd Anwar, M.D.

Secretary ,
Fairway Physicians Insurance Company, A Risk Retention Group




IN THE SUPERIOR COURT OF THE DISTRICT OF COLUMBIA

CIVIL DIVISION
DISTRICT OF COLUMBIA
Department of Insurance, Securities Civil Action No.
and Banking
Judge:

Petitioner,
V.

Fairway Physicians Insurance Company,
A Risk Retention Group

Respondent.

ORDER OF LIQUIDATION

Upon consideration of the Emergency Consent Petition for an Order
Authorizing the Commissioner of Insurance to Liquidate Fairway Physicians
Insurance Company, A Risk Retention Group, pursuant to D.C. Official Code §§ 31-
1303, 31-1315, 31-1316 and 31-3931.01 et seq. (2012 Repl), the Memorandum of
Points and Authorities in support thereof, and the entire record herein, it is by this

Court, this day of , 2017,

ORDERED, that the Petition is hereby GRANTED; and it is
FURTHER ORDERED, that the Commissioner and his successors in office,
are hereby appointed Liquidator of Fairway Physicians Insurance Company, A Risk

Retention Group (Fairway) pursuant to D.C. Official Code § 31-1316 (2012 Repl.);’

and it is



FURTHER ORDERED, that the Commissioner as Liquidator shall take -
possession of the assets of Fairway and shall administer them under the
supervision of this Cou;'t; and 1t is

FURTHER ORDERED, that all litigation pending against Fairway, is hereby
stayed until further order of this Court, pursuant to D.C. Official Code § 31-1322°
(2012 Repl.); and it is |

FURTHER ORDERED, that all persons and entities are hereby enjoined
until further order of this Court from commencing or continuing an& litigation
against Fairway or against the Commissioner as Liquidator, pursuant to D.C..
Official Code §§ 31-1322 and 31-1304 (2012 Repl.); and it is

FURTHER ORDERED, that all litigation pending against any Fairway
policyholder is hereby stayed and that all persons and entities are enjoined\from
commencing or continuing any litigation against a Fairway policyholder until
further order of this Court, pursuant to D.C. Official Code § 31-1304 (2012 Repl.);
and it is

FURTHER ORDERED, that the Commissioner as Liquidator shall be vested
with the title to all property, contracts, and rights of actions, and all of the books
and records, wherever ‘located, of Fairway Physicians Insurance Company, A Risk
Retention Group; and it is

FURTHER ORDERED, that the Commissioner as Liquidator shall conduct -

the liquidation proceedings consistent with D.C. Official Code § 31-1316 (2012



Repl.) and shall be vested with the powers identified at D.C. Official Code § 31-1319
(2012 Repl.); and it is

FURTHER ORDERED, that for the purpose of granting such order and
further relief as this caluse and the interests of the policyholders, creditors, and the
public may require, the Court shall retain jurisdiction in this matter until i:he
Liquidator petitions this court for an order discharging the liquidator pursuant to-
D.C. Official Code § 31-1318 (2012 Repl.); and it is

FURTHER ORDERED, that a status hearing in this matter shall be set for

201_, at a.m./p.m., at which time the

parties shall report to Courtroom of the Superior Court of the District of
Columbia, 500 Indiana Avenue, N.W., Washington, D.C.

SO ORDERED.

Judge

Copies, via CaseFileXpress or first class mail, to:

Fernando Rivero, AAG

Jessica Krupke, AAG Stephen C. Taylor, Liquidator

Counsel for Petitioner c/o Charlotte W. Parker, Esq.
Department of Insurance, Securities

Robert H. Myers, Jr. and Banking

Registered Agent Office of the General Counsel

1401 Eye Street, N.W., Suite 600 810 First Street, N.E., Suite 701

Washington, D.C. 20005 Washington, D.C. 20002

RMyers@mmmlaw.com Charlotte.Parker@dc.gov

Registered Agent for Defendants





