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Stephen C. Taylor 
Commissioner 

Government of the District of Columbia 

Department of Insurance, Securities and Banking 

* * *

WEARE 
WASHINGTON 

[X 

EXEMPT VENTURE CAPITAL ADVISERS ) 

) 

ORDER NO.: SB-08-16 

ORDER EXCLUDING CERTAIN EXEMPT REPORTING ADVISERS 

FROM THE DEFINITION OF "INVESTMENT ADVISER" TN THE 

DISTRICT OF COLUMBIA SECURITIES ACT 

WHEREAS, the Commissioner of the Department of Insurance, Securities and Banking 
('"Commissioner") is charged with the administration of the District of Columbia Securities Act of 
2000, ef

f

ective October 26, 2000 (D.C. Law 13-203: D.C. Code§§ 31-5601.01 et seq. (2001)) 
("Act"): 

WHEREAS, Section 202(a) of the Act (D.C. Code § 31-5602.0l(a)) provides that no 
person shall transact business in the District as an investment adviser or investment adviser 
representative unless the person is licensed, or exempt from licensure, under the Act. or the person 
;;as no place of business in the District and meets the de minim is exemption provided in Section 
202(a)(2) of the Act (D.C. Code§ 3 l-5602.02(a)(2)); 

� 
WHEREAS, Section 101 (I 0) of the Act (D.C.Code§ 31-5601.02( 10)) defines "federal 

covered adviser" as a person who is registered, or required to be registered, under Section 203 of the 
Investment Advisers Act of 1940 (15 lJ.S.C. §§ 80b-l - 80b-21) (''Advisers Act"): 

WHEREAS, investment advisers that are exempt from registration under Section 203 of 
the Advisers Act are not "federal covered advisers" under Section 101(10) of the Act (D.C. Code§ 
31-5601.0 I ( I 0)) and are therefore su�ject to the investment adviser licensing requirements of
Section 202 of the Act (D.C. Code§ 31-5602.02);

WHEREAS, effective July 21, 2011, the Dodd-Frank Wall Street Reform and Consumer 
Protection Act, Pub. L. No. 111-203. 124 Stat. 1376 (2010) (''Dodd-Frank'') eliminated the 
exemption from registration for investment advisers contained in Section 203(b )(3) of the Advisers 
Act (known as the "Private Adviser Exemption"); 

WHEREAS, effective July 21,2011, Dodd-Frank amended Section 203 of the Advisers 
Act to add an exemption from registration in Section 203(1) of the Advisers Act for investment 
advisers rendering advice solely to one or more venture capital ("VC") funds, subject to such 
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