
ThomasE. Hampton
Comm~ss~oner

)
IN THE MATTER OF: )

)
ARNOLD H. MAYS )

(CRDNO. 14174) )
3719IngomarStreet,N.W. )
Washington,D.C. 20015 )

)
Respondent )

ORDERNO.. SB-07~.001

ADMINISTRATIVE CONSENTAGREEMENT
AND SETTLEMENT ORDER

Whereas,ArnoldH. Mays(‘Respondent”)is theownerandsoleproprietorof
Arnold H. Mays,CFP, afirm thatmaintainsabusinessoffice at 3719IngornarStreet,
N.W., Washington,D.C. 20015;

Whereas,on March 20,2006,theDepartmentof Insurance,SecuritiesandBanking
(the“Department’),receivedanapplicationfrom Respondentfor a licenseto actasan
investmentadviserrepresentativein theDistrict of Columbia;

Whereas,onMarch 31, 2006,theRespondent’sapplicationwasapprovedby the
LicensingDivision ofthe Department’sSecuritiesBureauandRespondentreceiveda
licenseto act asan investmentadviserin the District of Columbia;

Whereas,on May 15, 2006,theDepartment,throughtheExaminationsDivision of
the Department’sSecuritiesBureau,conductedan onsiteexaminationoftheoffice ofthe
Respondent,locatedat 3719IngomarStreet,N.W., Washington,D.C.;

Whereas,a reviewof the licensingdocumentsofRespondentrevealedthat
Respondentwasnot licensedin theDistrict of Columbiaasan investmentadviseror
investmentadviserrepresentativebetweenJanuary1, 2003 and March30, 2006,during
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which timeRespondentwastransactinginvestmentadvisorybusinessin theDistrict of
Columbia;

Whereas,the Department’sexaminersfoundthat Respondenthadatotal of one
hundredtwentyone(121)investmentaccountsandcollectedatotal of $253,518.48for
investmentadvisoryservicesbetweenJanuary1, 2003 andMarch 30, 2006;

Whereas,the Commissionerof theDepartment(the“Commissioner”),havingthe
authorityto administerandprovidefor enforcementof theSecuritiesAct of2000, D.C.
Official Code§ 3 1-5601.01~ (the“SecuritiesAct”), and upondueconsiderationof
the subjectmatterhereof,hasdeterminedthat groundsexist to allegethat theRespondent
hasengagedin actsorpracticesconstitutingviolationsofSection202 oftheSecuritiesAct,
D.C. Official Code § 31-5602.02(a);

Whereas,withoutholdinga hearing,without trial or adjudicationofany issueof
factor law, andprior to the initiation ofany formal proceeding,the Departmentand
Respondenthavereachedamutualagreement;

Whereas,Respondentagreesto voluntarily waiveall rights to ahearingandappeal
underD.C. Official code§~S2-509 (a), 2-510(a), and § 31-5602.02(b)(4), uponentryof
this Order,andsolely for thepurposesofthis proceeding;

NOW, THEREFORE,theCommissioner,asadministratorofthe SecuritiesAct of
2000(D.C. Official Code § 3 1-5601.01et. seq.)herebyentersthis Order:

I. JURISDICTION

1. TheDepartmenthasjurisdictionoverthismatterpursuantto District ofColumbia
Official Code§ 3 1-5602.06(a)and3 1-5606.01(b).

2, This actionconcernstheperiodfrom January1, 2003 to March 30, 2006.

II. FINDINGS OF FACT

1. On March 20, 2006,theDepartmentofInsurance,SecuritiesandBanking(the
“Department”),receivedanapplicationfrom Arnold H. Mays (the “Respondent”)for a
licenseto actasan investmentadviser in theDistrict of Columbia.

2. On March 31, 2006,theRespondent’sapplicationwas approvedby theLicensing
Division of theDepartment’sSecuritiesBureau,andRespondentreceiveda licenseto act
asan investmentadviserin theDistrict of Columbia.
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3. On May 15, 2006,theDepartment,throughtheExaminationsDivision ofthe
Department’sSecuritiesBureau,conductedan on siteexaminationoftheoffice ofthe
Respondentlocatedat 3719IngomarStreet,N.W.,Washington,D.C.

4. A reviewofthelicensingdocumentsofRespondentrevealedthatRespondentwas
not licensedin theDistrict of Columbiaasan investmentadviseror investmentadviser
representativebetweenJanuary1, 2003andMarch 30, 2006,duringwhich time
Respondentwastransactinginvestmentadvisorybusinessin theDistrict ofColumbia.

5. Respondenthada total of onehundredtwentyone (121)investmentaccountsand
collecteda total of$253, 518.48 for investmentadvisoryservicesbetweenJanuary1, 2003
andMarch 30, 2006.

6. Respondenthasacknowledgedthat his failure to comply with theDistrict of
Columbia’slicensinglawswastheresultof inadvertentomissionsto reviewhis licensefor
2003 andtheconsecutiveyears.

7. As apartof thisagreement,Respondentagreesto conductareviewofits
supervisoryproceduresregardingapplicablelicensingrequirementsandto maintainand
enforcewrittensupervisoryproceduresto ensurecompliancewith the licensing
requirements

8. Respondentis desirousofsettlingthismatterandvoluntarilyagreesto waiveall
rights to ahearinguponenteringinto this Agreementand,solely for thepurposesofthis
proceeding,andwithout admittingordenyingtheexistenceofaviolation, Respondenthas
consentedto enterinto this Agreement,andto theentryofthis Order.

III. CONCLUSIONSOF LAW

1. TheDepartmentofInsurance,SecuritiesandBankinghasjurisdictionoverthis
matterpursuantto District of ColumbiaCode§~S31-5602.06(a)and31-5606.01(b).

2. Thetransactionsandactivitiesconductedby Respondent,which included
transactionsandactivities with District of Columbiaresidents,without beingproperly
licensedin theDistrict were violationsof D.C. Official Code§ 31-5602.02(a).

IV. AGREEMENT

1. On thebasisof theFindingsofFactsandConclusionsofLaw, theRespondent
consentsto enterinto this Orderfor thesolepurposeof settlingthismatter,prior to a
hearingandwithoutadmittingor denyingany FindingsofFactsor Conclusionsof Law.

2. This Orderconcludestheconcernsof theDepartmentandanyotheractionthatthe
Commissionercouldcommenceon behalfof theDistrict ofColumbiaasit relatesto these
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violationsby Respondent;provided,howeverthattheCommissionermay enforceany
claimsagainstRespondentarisingfrom orrelatingto any violation ofthis Order.

3. TheOrdershall becomefinal uponits entryby theDepartment.

4. TheRespondentwill continueto providetheDepartment,specificallythe Securities
Bureau’sExaminationDivision, with all informationreasonablynecessaryto demonstrate
Respondent’scompliancewith thetermsofthis Order.

5. TheRespondentshallpay anamountofTwenty-FiveHundreddollars ($2,500)to
theDepartmentasacivil monetarypenaltypursuantto District ofColumbiaOfficial Code
§ 31-5606.02(b)(4),madepayableto the ‘D.C.’ Treasurer’to be depositedinto theDistrict
ofColumbia’sGeneralFund,pursuantto District ofColumbiaCode§ 1-201.50. This
amountshall be paidto theDepartmentofInsurance,SecuritiesandBankingno laterthan
sixty (60)daysfrom thedateof entryofthis Order.

6. If paymentis not madeby Respondentasagreed,theCommissionermayvacate
this Order,athis solediscretion,uponten daysnoticeto theRespondent,andwithout an
opportunityfor an administrativehearing;andtheRespondentagreesthatanystatuteof
limitations applicableto thesubjectofthe investigationandany claimsarisingfrom or
relatingto thesubjectof the investigationandany claimsarisingfrom orrelatingthereto
aretolled from andafterthe dateof thisOrderuntil suchdatetheCommissionervacates
this Order.

7. This Orderandanydisputerelatedtheretoshallbe construedandenforcedin
accordance,andgovernedby, the lawsof theDistrict of Columbia,without regardto any
choiceoflaw principles.

8. TheRespondentrepresents,warrants,andagreesthatthefirm hasreceived
independentlegal advicefrom its attorney(s)with respectto theadvisabilityof executing
this Order.

9. TheRespondent,throughits executionoftheConsentAgreementandOrder,
voluntarilywaives its right to ahearingon this matterandtojudicial reviewof this Order
underD.C. Official Code §~S3 1-5606.02(b) and3 1-5608.03.

AGREED AND CONSENTEDTO:

DEPARTMENT OFINSURANCE, SECURITIESAND BANKING

BY: ______________

TheodoreA. Miles - irector
SecuritiesBureau
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RESPONDENT

BY:____
Arnold H. Mays

DATED THIS ________ OF ~O ~ -, 2007

APPROVEDandso ORDERED:In
WitnessWhereof,I havehereuntoset
my handandaffixed the official seal.
Of this Departmentin theDisjtiq~of
Coluii~j.bia,this ~~‘day

2OD7~
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