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William F. Megna

Member of the New Jersey,

Connecticut, Florida
New York, Pennsylvania & DC Bars

Jwrc 17,2014

YIA COURIER SERVICE
Clerk, Civil/Chancery Division
Superior Court of New Jersey
Mercer County Civil Courthouse
175 S. Broad Sfreet
Trenton, New Jersey 08650

RE: In re Ocean Risk Retention Group, Inc.
( in liquidation ), Petitioner

Verified Complaint for an Order to Show Cause
With Temporary Restraints

Dear Sir or Madam:

Enclosed for filing on behalf of Petitioner is an original and one copy of a verified complaint and
supporting affrdavit for an Order to Show Cause with Temporary Restraints pursuant to Rule 4:52,
which seeks a stay of all litigation against Petitioner.

Please file the original copy and stamp a copy marked o'Filed" and give it to the Courier for
delivery back to me.

Two checks totaling $230 also are enclosed for filing fees.

Thank you for your attention to this matter.

Cc: Judge Paul Innes, (with enclosures)
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Telephone: 609-378-548i . Facsimile: 609-378-5492 -(r: : ifr@qai



Appendix )ilI-Bl

Cul Gase lnronmarpN STATEMENT
(crs)

Use for initial Law Division
Civil Part pleadings (not motions) under Rule 4:$1

Pleading will be reiected forfiling, under Rule 1:5-6(c),
if information above the black bar is not comoleted

Pnvuexrrwe: flcr l-lcc l-lce
CHG/cK No.

Anourur:

OveRpewent:

or attomefs signature is not affixed BercH Nun aeR:

ATTORNEY/PROSE NAME

William F. Megna
TELEPHONE NUMBER

(606) 378-5482
COUNTYOFVENUE

Mercer

FIRM NAME (if applicable)

Megna taw Firm
DOCKET NUMBER (when available)

OFFICEADDRESS
Windsor Business Park,
Building 2, Suire 14A
Princeton Jct., NJ 08550

1 96 Princeton-Highstown Road
DOCUMENTTYPE

Vertfied Complaint

JURYDEMAND E YES EI NO

NAME OF PARTY (e.9., John Doe, Plaintiff)

Ocean Risk Retention Group, lnc. (in
liquidation)

CAPTION

ln re Ocean Risk Retention Group, lnc. (in liquidation)

CASETYPE NUMBER
(See reverse side for listing)

505

HURRICANE SANDY
REI.ATED?

EYES EruO
ISTHISAPRoFESSIoNALMALPRACTICECASE? EI yes EI NO

lF YOU HAVE CHECKED "YES,'SEE N.J.S.A. 2A:53 A -27 AND APPLICABLE CASE LAw
REGARDING YOUR OBLIGATION TO FILE AN AFFIDAVIT OF MERIT.

REI.ATED CASES PENDING?

EYes ENo
IF YES, LIST DOCKET NUMBERS"d; ,//'";;) E,'{'/' / /

DO YOU ANTICIPATE ADDING ANY PARTIES
(arising out of same transaction or ocannence)?

E Yes El Ho

NAME OF DEFENDANTS PRIMARY INSURANCE COMPANY (if knom)
a
tr

NoNE

UNKNowN

CASE CHARACTERISTICS FOR PURPOSES OF DETERMINING IF CASE IS APPROPRIATE FOR MEDIATION

DO PARTIES HAVEACURRENT, PASTOR
RECURRENT REI.ATIONSH I P?

[Yes ENo

IF YES, IS THAT REIJqTIONSHIP:

E euploven/eMPLoYEE

E FaM[l,cL
E FaeNo/Nerexeon I Orxen (explain)

E Busruess

DOES THE STATUTE GOVERNING THIS CASE PROVIDE FOR PAYMENT OF FEES BY THE LOSING PARW? E YEs Etr No

USETHIS SPACETOALERTTHE COURTTOANYSPECIALCASE CHARACTERISTICSTHAT MAYWARRANT INDIVIDUAL MANAGEMENTOR
ACCELERATED DISPOSITION

This is a complaint for an Orderto Show Cause with Temporary Restraints as to why an Order Staying and Enjoining
All Litigation against Ocean Risk Retention Group, lnc. (in liquidation) should not be entered in New Jersey pursuant
to a similar liquidation stay issued by the courts of the District of Columbia.
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""'R 
cLrENr NEEDANY DrsABruryAccoMMoDArroNS? IF YES, PLEASE IDENTIFY THE REQUESTED ACCOMMODATION

WLL AN INTERPRETER BE NEEDED?

E] YES E No
IF YES, FoR WHAT LANGUAGE?

I certifythat confidentlal personal identifrers have been redacted from documents now subrnitted to the court and will be
redacted from all documentssubmjtted in the future in accordance with RuIe 1:38-7(b).
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CIVIL CASE INFORMATION STATEMENT
(crs)

Use for initial pleadings (not motions) under Rule 4:S-,1

CASE TYPES (Choose one and enter number of case type in appropriate space on the reverse side.)
Track I - lfl! days. discovery

151 NAME CHANGE
175 FORFEITURE
302 TENANCY
399 REAL P-ryo-P-ERry (other than Tenancy, contract, Condemnation, Complex Commercial or Construction)502 BOOK ACCOUNT (debt colection mafters onty)
505 orHER rNsuRlNcE cLArM (incruding decraratoryiudgment actions)506 PIP COVERAGE
510 UM or UIM CLAIM (cwerage issues only)
511 ACTION ON NEGOTIABLE INSTRUMEIiT
512 LEMON LAW
801 SUMMARY ACTION
802 OPEN PUBLIC RECORDS ACT (summary aciion)
999 OTHER (briefly desoibe nature oi action) 

-

Track ll - 3(Xl days. discovery
305 CONSTRUCTION
509 EMPLOYMENT (other than CEpA or LAD)
599 CONTRACT/COMMERCIALTRANSACTION
603N AUTO NEGLTGENCE - PERSONAL TNJURY (non-verbar threshord)
603Y AUTO NEGLTGENCE - PERSONAL tNJURy (verbat threshold)
605 PERSONALINJURY
610 AUTO NEGLIGENCE - PROPERTY DAMAGE
621 UM or UtM CLATM (inctudes bodity injury)
699 TORT_OTHER

Track lll - 450 days. discovery
OO5 CIVIL RIGHTS
301 CONDEMNATION
602 ASSAULTANDBATTERY
604 MEDICAL MALPMCTICE
606 PRODUCT LIABILITY
607 PROFESSIONAL MALPRACTICE
608 TOXTC TORT
609 DEFAMATION
616 WHISTLEBLOWER / CONSCTENTTOUS EMPLOYEE PROTECTTON ACT (CEPA) CASES617 INVERSECONDEMMTION
618 LAWAGATNST D|SCR|M|NAT|ON (LAD) CASES

Track lV - Ad1.9::glrlggqrgnt by tndividuat Judge / 450 days.discovery
1 56 ENVIRONMENTAUENVIRONMENTAL COVEMGE L-IIGAION
303 MT. LAUREL
508 COMPLEX COMMERCIAL
513 COMPLEXCONSTRUCTION
5.I4 INSURANCE FRAUD
620 FALSE CLAIMS ACT
701 ACTIONS IN LIEU OF PREROGATIVE WRITS

Multicounty Litigation (Track lV)
266 HORMONE REPLACEMENTTHERAPY (HRT)
27 1 ACCUTANE/ISOTRETINOIN
274 RISPERDAUSEROQUELZYPREXA
278 ZOMETA/AREDIA
279 GADOLINIUM
281 BRISTOL-MYERS SQUIBB ENVIRONMENTAL
282 FOSAM$(
284 NUVARING
285 STRYKERTRIDENT HIP IMPLANTS
286 LEVAQUIN
287 YAZYASMIiI/OCELI-A

288
289
290
291
292
293
295
2Xi
297
601
623

PRUDENTIAL TORT LITIGATION
REGLAN
POMPTON I.AKES ENVIRONMENTAL LITIGATION
PELVIC MESH/GYNECARE
PELVIC MESH/BARD
DEPUYASR HIP IMPLANT LITIGATION
ALLODERM REGENERATIVE TISSUE MATRIX
STRYKER REJUVENATE/ABG II MODULAR HIP STEM COMPONENTS
MIRENA CONTRACEPTIVE DEVICE
ASBESTOS
PROPECIA

lf you believe this case requires a Eack otrrer than that provided above, please indicate the reason on Side l,in the space under'Case Characteristics.

Please check off each applicable category I eutative Class Action E Titte 5g
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Exhibit A

Case List to Accompany Verified Complaint

The following is a list of cases involving Ocean Risk Retention Group,Inc. (in liquidation)
(ooOcean"), either directly or through its policyholders, active in the New Jersey courts. As
indicated in the documents to which this list is attached, Ocean's Liquidator shall update this list
and provide a copy to the New Jersey Administrative Office of the Courts as soon as reasonably
possible following the issuance of the proposed Order to Show Cause.

Cases by Docket Number:

BER-L-406-l

BER-L-2515-12

BER-L-12092-t0

BER-L-2'12-12

BER-L-3206-10

BER-L-8051-10

BER-L-9647 -t2

BUR-L-2594-t3

CAM-L-366-14

CAM-L-1210-11

CAM-L-1722-14

cANr-L-2674-t3

CAM-L-4757-t0

cAM-L-s319-12

cuM-L-844-l I

ESX-L-732-t2

8841687 v1



ESX-1723-13

ESX-2295-13

ESX-4255-11

ESX-5072-13

ESX-7144-10

ESX-DC-018718-12

ESX-L-5881-08

ESX-L-7883-11

ESX-L-8708-11

ESX-L-10002-10

ESX-L-10420-tl

ESX-L-1329-l I

ESX-L-1335t-t2

ESX-L-2011-13

ESX-L-2374-13

ESX-L-2545-13

ESX-L-2888-12

ESX-L-2918-11

ESX-L-2982-10

ESX-L-317t-13

ESX-L-3215-13

ESX-L-3242-13



ESX-L-3243-13

ESX-L-3429-10

ESX-L-3832-12

ESX-L-385-13

ESX-L-414-13

ESX-L-4I67-12

ESX-L-4I67-12

ESX-L-4380-12

ESX-L-45 7 I - 1 1 /ESX-L-457 5 -t 1

ESX-L-471l-12

ESX-L-4775-13

ESX-L-4775-13

ESX-L-4817-12

ESX-L-4820-13

ESX-L-5263-t2

ESX-L-5315-13

ESX-L-s567-12

ESX-L-s575-13

ESX-L-s680-12

ESX-L-5685-11

ESX-L-6034-12

ESX-L-6073-r2



ESX-L-6356-13

ESX-L-6377-rt

ESX-L-6547-t2

ESX-L-6587-12

ESX-L-667-13

ESX-L-6729-12

ESX-L-6974-12

ESX-L-7l81-l I

ESX-L-7479-tt

ESX-L-7519-09

ESX-L-7519-09

ESX-L-7565-12

ESX-L-8261-13

ESX-L-8273-13

ESX-L-8406-11

ESX-L-8628-11

ESX-L-8816-10

ESX-L-8916-10

ESX-L-9037-11

ESX-L-9066-10

ESX-L-8261-r3

ESX-L-8273-13



ESX-L-9302-12

HUD-L-488-12

HUD-L-5568-11

HUD-L-5739-11

HUD-L-1790-12

HUD-L-3873-tr

HUD-L-1324-tt

HUD-L-1405-13

HUD-L-1692-09

HUD-L-1745-12

HUD-L-1992-t2

HUD-L-2120-13

wJD-L-2452-12

HUD-L-2834-tI

HUD-L-2851-11

HUD-L-2916-11

HUD-L-3475-12

HUD-L-3486- I I /HUD -L-604- I I

HUD-L-3964-tt

HUD-L-4050-l l

HUD-L-4o96-09

HUD-L-410r-r2

8841687 v1



HUD-L-417r-13

HUD-L-4625-t2

HUD-L-5303-11

HUD-L-5504-11

HUD-L-6328-tt

HUD-L-6448-10

HUD-L-769-11

HUD-L-4940-12

}/4rD-L-2032-t3

}ltD-L-t724-07

}lrD-L-1724-07

MID-L-1790-13

MID-L-204-13

MID-L-4I27-tt

MID-L-5421-10

MID-L-5702-09

MrD-L-579-11

MLD-L-7237-t2

MLD-L-7516-12

MID-L-7818-11

MID-L-7896-09

MrD-L-8345-09



MID-L-g18-11

MLD-L-9227-10

MON-L-2440-t3

MON-L-3199-12

MON-DC-l1608-13

MON-L-1058-12

MON-L-1700-12

MON-L-2029-t2

MON-L-2327-t3

MON-L-2399-tl

MON-L-2760-13

MON-L-2915-11

MON-L-3267-09

MON-L-3425-r2

MON-L-3554-12

MON-L-3916-l I

MON-L-4092-12

MON-L-44499-t2

MON-L-4474-t2

MON-L-4589-11

MON-L-4633-11

MON-L4746-tt



MON-L-576-13

MON-L-5774-tl

MON-L-s868-ll

MON-L-626-11

MON-L-628-10

MON-L-795-l I

ocN-L-298-12

ocN-L-3887-11

PAS-DC-1198-l I

PAS-L-4639-l I

PAS-L-s543-11

PAS-L-2141-il

PAS-L-334-11

PAS-L-s088-11

PAS-L-5204-11

PAS-L-5609-l I

PAS-L-5656-l l

PAS-L-5707-11

PAS-L-5772-II

PAS-L-s942-10

PAS-L-866- I I /PAS-L -3 44-t I

soM-L-1965-l I

soM-L-2170-10



UNN-L-1078-t3

UNN-L-3928-t2

UNN-L-1223-t2

UNN-L-1434-13

UNN-L-1457-t3

UNN-L-1654-t3

LrNN-L-2230-ll

UNN-L-2325-t3

UNN-L-3646-t2

UNN-L-4206-12

UNN-L-4316-09

UNN-L-835-13

LINN-L-9703-12



Filing Attorney Information :

Name: William Megna
NJ Attorney ID Number:22421
Address: l96Princeton-HightstownRd.

Bldg.2, Suite 14A
Princeton Jct., NJ 08550

Telephone Number: 609 -37 8-5482

Superior Court of New Jersey
Chancery Division, Mercer County
Docket No.: MER-C-

) Civil Action
)
)
) Verified Complaint for an Order to

In re Ocean Risk Retention Group, Inc. ) Show Cause with Temporary
(in liquidation) ) Restraints Pursuant to Rule 4:52 asto

) Why an Order Staying and Enjoining
) All Litigation Against Petitioner and

) its Policyholders Should Not Be

) Entered

)
)

Petitioner.

Petitioner Ocean Risk Retention Group, Inc. (in liquidation) ("Ocean"), acting by and

through its Liquidator, Chester E. McPherson, Esq., Commissioner of the District of Co$mbia 1
-. .e ,-

Department of Insurance Securities and Banking ("DISB"), and the Special Depgty Liq@ator, I
l-- 1

RobertH.Myers,Jr.,Esq.,bywayofcomplaintsays:;,)
EX;1. DISB is responsible for the regulation of, among others, all insurance co@nies - .*i-; a -:

domiciled in the District of Columbia, including risk retention groups ("RRGS?') dhd

other captive insurers

2. Ocean is a captive insurer organized and licensed under the laws of the District of

Columbia. Ocean operated in New Jersey and Pennsylvania as a cornmercial RRG,

{



J.

offering liability insurance to taxi owner-operators and taxi fleet owners.

DISB filed an Emergency Consent Petition for an Expedited Order of Liquidation of

Ocean Risk Retention Group, Inc. Pursuant to D.C. Official Code $$ 31-1303, 31-1315,

31-1316 and 31-3931.01 et seq. (2012 Repl.). The Superior Court for the District of

Columbia granted the petition on September 6,2013, and entered an Order of

Liquidation (the "Liquidation Order," attached as Exhibit A), appointing the

Commissioner of DISB to be Ocean's Liquidator pursuant to D.C. Official Code$ 3l-

1316 (2012 Repl.).

Thereafter, pursuant to the Liquidation Order and D.C. Official Code $ 3l-1319(a)(l)

(2012 Repl.), on September 10, 2013, the Liquidator appointed Robert H. Myers, Jr. to

be Special Deputy Liquidator ("Special Deputy") for the purpose of liquidating Ocean

and for any related actions. See Liquidator's First Status Report and Memorandum of

Points and Authorities in Support of Motion for (1) Order Approving Appointment of

Special Deputy and (2) Order Staying and Enjoining All Litigation Against Ocean Risk

Retention Group,Inc. and its Policyholders (D.C. Super. Ct. Sept. 19,2013) ("First

Status Report," attached as Exhibit B). The Superior Court for the District of Columbia

issued an order on September 24,2013, approving Mr. Myers' appointment as Special

Deputy (attached as Exhibit C).

Also on September 24,2013, the Superior Court for the District of Columbia granted the

Liquidator's requested stay of, among other things, "any litigation against Ocean

[and ...] any litigation against Policyholders of Ocean in cases in which Ocean may have

a duty to defend or indemnify its Policyholders." See Order Staying and Enjoining All

Litigation (D.C. Super. Ct. Sept. 24,2013) ("Stay Order," attached as Exhibit D).

4.

5.



6. The Liquidator subsequently filed a Motion to Clariff the Court's September 24,2013

Stay Order, to clarify that the Stay Order does not stay, enjoin, or otherwise interfere

with actions where Ocean is a plaintiff and/or claimant AND seeks to recover assets

including, but not limited to, subrogation actions or suits against policyholders for unjust

enrichment. On December 9,2013, the Superior Court for the District of Columbia

issued the requested Supplementary Order Clariffing The September 24,2013 Order

Staying and Enjoining All Litigation ("Supplemental Stay Order," attached as Exhibit

E).

The Special Deputy began sending notices to Ocean's policyholders and known creditors

in September 2013, informing them of the liquidation proceedings and providing proof

of claim forms. See First Status Report (Exhibit B) and Affidavit of Publication in the

Washington Times and Proof of Publication of Notice in the Legal Intelligencer of

Philadelphia, Pennsylvania (attached as Exhibit F). (Exhibits A through F also are

available on DISB' s website at http ://disb. dc. gov/node/66 8 752.)

In addition, the Liquidator notified the Pennsylvania Insurance Department and the New

Jersey Department of Banking and Insurance of Ocean's liquidation. Notices were also

published in The Washington Times on October 2l-25,2013 and in the Legal

Intelligencer of Philadelphia, Pennsylvania on October 2l-25,2013. See Affidavit of

Publication in the Washington Times and Proof of Publication of Notice in the Legal

Intelligencer of Philadelphia, Pennsylvania, attached as Exhibit F.

By its own terms and by D.C. Official Code S 3l-1322, the Stay Order and the

Supplemental Stay Order apply to suits against Ocean both inside and outside the

District of Columbia, and thus includes litigation in New Jersey state courts.

7.

8.

9.



10. By New Jersey Statutes $$ 2A:49A-25,178:32-53, and 17:30A-1 et seq., the Stay Order

must be recognized and given effect in New Jersey.

11. Further, by the Full Faith and Credit Clause of the U.S. Constitution, the Stay Order is

applicable to all states, including New Jersey. See, e.9., Baker v. General Motors Corp.,

522 U .5. 222 (1998) (affirming principal that a judgment of a competent state court on

an issue over which it has adjudicatory power must be given effect in other states even if

those states' laws would compel a different result were the case tried there).

12. Despite the Stay Order, suits against Ocean remain active in New Jersey (see list of

cases, attached as Exhibit G). These suits comprise a substantial portion of the over 600

claims currently pending against the Ocean estate.

13. Because Ocean is an RRG, it is not compelled to make contributions to or entitled to

receive assistance from the New Jersey Property and Liability Insurance Guarantee

Association ('NJPLIGA") or any similar guarantee fund or association in New Jersey.

See, e.g., Aftab v. New Jersey Prop. Liab. Ins. Guar. Assn.,898 A.2d 1041 (N.J. Super.

2006). For this reason, the Liquidator and the Special Deputy Liquidator have assumed

the responsibilities which, in part, normally would be NJPLIGA's responsibilities in a

non-RRG liquidation. Specifically, the Liquidator, the Special Deputy Liquidator, and/or

their representatives are to file the affidavit attached to this complaint, compile and

update the list of affected cases attached as Exhibit G, and notify the necessary parties.

14. Petitioner has been advised that the Stay Order will not be put into effect in New Jersey

until it has been domesticated by this Court.

Wherefore, Petitioner requests an order pursuant to Rule 4:52:

Directing that Petitioner Ocean Risk Retention Group, Inc. (in liquidation) and all other
interested parties, appear and show cause before the Superior Court at the Mercer County



Courthouse in Trenton, New Jersey at l0 o'clock a.m. or as soon thereafter as counsel can be

heard, on the return date to be set by this Court why an order should not be issued:

A. Staying, until further court order, all proceedings pending in the State of New Jersey in
which Ocean is a party or may have a duty to defend or indemnify one or more of its
policyholders; and further

B. Serving a copy of this order upon the Civil Presiding Judge and the Civil Division
Manager of each Vicinage in this state ten (10) days following the execution of the order;

and further

C. Directing Ocean to compile an updated list of all cases involving Ocean and provide it as

soon as reasonably possible to the administrative offices of the court; and further

D. Directing that this order be published in the New Jersey Law Journal, the Washington

Times, and the Legal Intelligencer in Philadelphia, Pennsylvania; and further

E. Granting such other relief as the court deems equitable and just.

William Megna

1 96 Princeton-Hightstown Rd.
Bldg.2, Suite 14A
Princeton Jct., NJ 08550
Telephone Number: 609 -37 8-5482
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Designation of Trial Counsel

William Megna is hereby designated as trial counsel in this matter.

1 96 Princeton-Hightstown Rd.
Bldg.2, Suite 14A
Princeton Jct., NJ 08550
Telephone Number: 609-37 8-5482

t*r" ft ,2014

Certification Pursuant to R.4:5-1

Petitioner hereby certifies pursuant to N.J. Rule Civ. Pro. 4:5-1 that there are no other

civil proceedings either pending or contemplated with respect to the matter in controversy
herein and no other parties who should be joined to this action. I further certify that confidential
personal identifiers have been redacted from documents now submitted to the court, and will be

redacted from all documents submitted in the future in accordance with R. 1:38-7(b).

I 96 Princeton-Hightstown Rd.
Bldg.2, Suite 14A
Princeton Jct., NJ 08550
Telephone Number: 609-37 8-5482

w," /7 ,20t4



Verification

I, William Megna, of full age, hereby certify:

I am a member in good standing of the Bar of the State of New Jersey, and have been

engaged to represent Ocean Risk Retention Group, Inc. (in liquidation), acting through its

Liquidator, Chester E. McPherson, Esq., Commissioner of the District of Columbia Department

of Insurance Securities and Banking, and the Special Deputy Liquidator, Robert H. Myers, Jr.,

Esq., in this matter before the courts of New Jersey.

I have read the Complaint and certify that the allegations contained in the Complaint are

true to the best of my knowledge and belief. I certiff that the foregoing statements are true. I am

aware that if any statement made herein is willfully false, I am subject to punishment.

I 96 Princeton-Hightstown Rd.
Bldg.2, Suite 14A
Princeton Jct., NJ 08550
Telephone Number: 609 -37 8-5482

rur"/?,zor+

William Megnb
NJ Attorney ID



Superior Court of New Jersey
Chancery Division, Mercer County
Docket No.: MER-C-

) Civil Action
)
)
) Exhibits attached to
) Verified Complaint for an Order to

In re Ocean Risk Retention Group, Inc. ) Show Cause with Temporary
(in liquidation) ) Restraints Pursuant to Rule 4:52 asto

) Why an Order Staying and Enjoining
Petitioner. ) All Litigation Against Petitioner and

) its Policyholders Should Not Be

) Entered

)
)

The following exhibits are attached:

A. Emergency Consent Order of Liquidation (D.C. Super. Ct. Sept. 6,2013).

B. Liquidator's First Status report and Memorandum of Points and Authorities in Support
of the Motion for (l) Order Approving Appointment of Special Deputy and (2) Order
Staying and Enjoining All Litigation Against Ocean Risk Retention Group, Inc. and its
Policyholders (D.C. Super. Ct. Sept. 19,2013).

C. Order Approving Special Deputy Liquidator (D.C. Super. Ct. Sept. 24,2013).

D. Order Staying and Enjoining All Litigation (D.C. Super. Ct. Sept. 24,2013)).

E. Supplementary Order Clarifying September 24,2014 Order Staying and Enjoining All
Litigation (D.C.Super. Ct. Dec. 9,2013).

F. Affidavit of Publication in the Washington Times and Proof of Publication of Notice in
the Legal Intelligencer of Philadelphia, Pennsylvania.

G. List of Active Cases Against Ocean and its Policyholders in New Jersey State Courts.



Superior Court of New Jersey
Chancery Division, Mercer County
Docket No.: MER-C-

) Civil Action
)
)
)

In re Ocean Risk Retention Group,Inc. )
(in liquidation) ) Affidavit

)
)
)
)
)

Petitioner.

Robert H. Myers, Jr., being of full age, on his oath, deposes and says:

l. I am the Special Deputy Liquidator for the liquidation of Ocean Risk Retention Group,

Inc. ("Ocean"), appointed by the Commissioner of the District of Columbia Department

of Insurance, Securities, and Banking ("DISB"), a division of the District of Columbia

government.

2. DISB is responsible for the regulation of, among others, all insurance companies

domiciled in the District of Columbia, including risk retention groups ("RRGs") and

other captive insurers.

3. Ocean is a captive insurer organized and licensed under the laws of the District of

Columbia. Ocean operated in New Jersey and Pennsylvania as a commercial RRG,

offering liability insurance to taxi owner-operators and taxi fleet owners.

4. DISB filed an Emergency Consent Petition for an Expedited Order of Liquidation of

Ocean Risk Retention Group, Inc. Pursuant to D.C. Official Code g$ 3l-1303, 31-1315,



5.

31-1316 and 3l-3931.01 et seq. (2012 Repl.). The Superior Court for the District of

Columbia granted the petition on September 6, 2013, and entered an Order of

Liquidation (the "Liquidation Order," attached as Exhibit A to the accompanying

Petition), appointing the Commissioner of DISB to be Ocean's Liquidator pursuant to

D.C. Official Code $ 31-1316 (2012 Repl.).

Thereafter, pursuant to the Liquidation Order and D.C. Official Code g 31-1319(a)(1)

(2012 Repl.), on September 10, 2013, the Liquidator appointed me, Robert H. Myers, Jr.,

to be Special Deputy Liquidator ("Special Deputy") for the purpose of liquidating Ocean

and for any related actions. See Liquidator's First Status Report and Memorandum of

Points and Authorities in Support of Motion for (l) Order Approving Appointment of

Special Deputy and (2) Order Staying and Enjoining All Litigation Against Ocean Risk

Retention Group, Inc. and its Policyholders (D.C. Super. Ct. Sept. 19,2013) ("First

Status Report," attached as Exhibit B). The Superior Court for the District of Columbia

issued an order on September 24,2013, approving my appointment as Special Deputy

(attached as Exhibit C).

Also on September 24,2013, the Superior Court for the District of Columbia granted the

Liquidator's requested stay of, among other things, "any litigation against Ocean

[and ...] any litigation against Policyholders of Ocean in cases in which Ocean may have

a duty to defend or indemnify its Policyholders." see Order Staying and Enjoining All

Litigation (D.C. Super. Ct. Sept. 24,2013) ("Stay Order," attached as Exhibit D).

The Liquidator subsequently filed a Motion to Clarify the Court's September 24,2013

Stay Order, to clarifu that the Stay Order does not stay, enjoin, or otherwise interfere

with actions where Ocean is a plaintiff and/or claimant and seeks to recover assets,

6.

7.



including, but not limited to, subrogation actions or suits against policyholders for unjust

enrichment. On December 9,2013, the Superior Court for the District of Columbia

issued the requested Supplementary Order Clarifuing The September 24,2013 Order

Staying and Enjoining All Litigation ("Supplemental Stay Order," attached as Exhibit

E).

8. The Special Deputy began sending notices to Ocean's policyholders and known creditors

in September 2013, informing them of the liquidation proceedings and providing proof

of claim forms. See First Status Report (Exhibit B) and Affidavit of Publication in the

Washington Times and Proof of Publication of Notice in the Legal Intelligencer of

Philadelphia, Pennsylvania (attached as Exhibit F). (Exhibits A through F also are

available on DISB' s website at http ://disb.dc. gov/node/668 752.)

9. In addition, the Liquidator notified the Pennsylvania Insurance Department and the New

Jersey Department of Banking and Insurance of Ocean's liquidation. Notices were also

published in The Washington Times on October 2l-25,2013 and in the Legal

Intelligencer of Philadelphia, Pennsylvania on October 2l-25,2013. See Affidavit of

Publication in the Washington Times and Proof of Publication of Notice in the Legal

Intelligencer of Philadelphia, Pennsylvania, attached to Exhibit F.

10. By its own terms and by D.C. Official Code 5 3l-1322, the Stay Order and the

Supplemental Stay Order apply to suits against Ocean and Ocean's policyholders both

inside and outside the District of Columbia, and thus includes litigation in New Jersey

state courts.

I l. By New Jersey Statutes $$ 2A:49A-25,178:32-53, and 17:304-1 et seq., the Stay Order

must be recognized and given effect in New Jersey.



12. Further, by the Full Faith and Credit Clause of the U.S. Constitution, the Stay Order is

applicable to all states, including New Jersey. See, e.g., Baker v. General Motors Corp.,

522U.5.222 (1998) (affirming principal that a judgment of a competent state court on

an issue over which it has adjudicatory power must be given effect in other states even if

those states' laws would compel a different result were the case tried there).

13. Despite the Stay Order, suits against Ocean remain active in New Jersey (see list of

cases, attached as Exhibit G). These suits comprise a substantial portion of the over 600

claims currently pending against the Ocean estate.

14. Because Ocean is an RRG, it is not compelled to make contributions to or entitled to

receive assistance from the New Jersey Property and Liability Insurance Guarantee

Association ("NJPLIGA") or any similar guarantee fund or association in New Jersey.

See, e.g., Aftab v. New Jersey Prop. Liab. Ins. Guar. Assn.,898 A.2d 1041 (N.J. Super.

2006). For this reason, the Liquidator and the Special Deputy Liquidator have assumed

the responsibilities which, in part, normally would be NJPLIGA's responsibilities in a

non-RRG liquidation. Specifically, the Liquidator, the Special Deputy Liquidator, and/or

their representatives are to file the affidavit attached to this complaint, compile and

update the list of affected cases attached as Exhibit G, and notify the necessary parties.

Special Deputy Liquidator for
Ocean Risk Retention Group, [nc.

Sworn and subscribed

before me this Notary

2014.

Publicffiffiffu

H. Myers, psq.

day ofJune

1@



In re Ocean Risk Retention Group,Inc.
(in liquidation)

Petitioner.

Superior Court of New Jersey
Chancery Division, Mercer County
Docket No.: MER-C-

Civil Action

Order to Show Cause
with Temporary Restraints Pursuant
to Rule 4:52 asto Why an Order
Staying and Enjoining
All Litigation Against Petitioner and
its Policyholders Should Not Be
Entered

THIS MATTER being brought before the court by William Megna, attorney for
Petitioner, Ocean Risk Retention Group, Inc. (in liquidation) (o'Ocean"), seeking relief by way of
temporary restraints pursuant toP..4:52, based upon the facts set forth in the verified complaint
filed herewith; and it appearing that the public has notice of this application and for good cause

shown:

It is on this _ day of _ORDERED that Petitioner Ocean and all other interested

parties, appear and show cause before the Superior Court at the Mercer County Courthouse in
Trenton, New Jersey at l0 o'clock a.m. or as soon thereafter as counsel can be heard, on the

return date to be set by this Court, why an order should not be issued:

A. Staying, until further court order, all proceedings pending in the State of New Jersey in
which Ocean is a party or may have a duty to defend or indemnify one or more of its
policyholders; and further

B. Serving a copy of this order upon the Civil Presiding Judge and the Civil Division
Manager of each Vicinage in this state ten (10) days following the execution of the order;
and further

C. Directing Ocean to compile an updated list of all cases involving Ocean and provide it as

soon as reasonably possible to the administrative offices of the court; and further

D. Directing that this order be published in the New Jersey Law Journal, the Washington
Times, and the Legal Intelligencer in Philadelphia, Pennsylvania.



And it is further ORDERED that pending the return date herein, all proceedings pending in the

State of New Jersey in which Ocean is a party or obligated to defend aparty are stayed and

enjoined.

And it is turther ORDEREDthat:

1. Any person who is a party in an action pending in a New Jersey state court against Ocean

or one of its policyholders ("Interested Person") may move to dissolve or modifr the

temporary restraints herein contained on two (2) days' notice to the petitioner's attomey.

2. A copy of this order to show cause, verified complaint, legal memorandum and any

supporting affidavits or certifications submitted in support of this application be served

upon Interested Persons within days of the date hereof, in accordance with R.4:4-3
and.R. 4:4-4, this being original process.

3. The petitioner must file with the court its proof of service of the pleadings on Interested

Persons no later than three (3) days before the return date.

4. Interested Persons shall file and serve a written response to this order to show cause and

therequestforentryofinjunctivereliefandproofofserviceby-,20l4.

5. The petitioner must file and serve any written reply to the defendant's order to show

cause opposition by _,2014. The reply papers must be filed with the Clerk of the

Superior Court in the county listed above and a copy of the reply papers must be sent

directly to the chambers of Judge

6. If no Interested Person files and seryes opposition to this order to show cause, the

application will be decided on the papers on the retum date and relief may be granted by

default, provided that the petitioner files a proof of service and a proposed form of order

at least three days prior to the return date.

7. Ifthe petitioner has not already done so, a proposed form oforder addressing the relief
sought on the retum date (along with a self-addressed return envelope with return address

and postage) must be submitted to the court no later than three (3) days before the retum
date.

8. Interested Persons take notice that the petitioner has filed a lawsuit in the Superior Court
of New Jersey. The verified complaint affached to this order to show cause states the

basis of the lawsuit. If you dispute this complaint, you, or your attorney, must file a
written answer to the complaint and proof of service within 35 (thirty-five) days from the

date ofservice ofthis order to show cause; not counting the day you received it.



9. The court will entertain argument, but not testimony, on the retum date of the order to
show cause, unless the court and parties are advised to the contrary no later than _ days

before the retum date.

Judge





Exhibit A



IN TIIE STIPERIOR COI}RT FOR THE DISTRICT OF COLTJMBIAI:i, O 6 2013 i
CivilDivision I - 

i

I S,,',','.r,li' Cr':ltit t;f ilic i
'i i ii:.r;i;r.l'.;:i-f-,-'i;111'1r1i i: j.il:'';il'':"ilii'-:-'i:)il'l!li

DISTRICT OF COLUMBLA, I i r-.i..;irjii1..::],r. I.r i, :
vrerruvl vf vvLrJrvLt)L,,:L) I I !ii..;iljii1.-l:,,;1. l.r ir .

a Municipal Corporation, I ';-'=-".''-''*"--'---r

44I 4h Street, NW
Suite 630 South
Washington, D. C- 20001,

;#1,.f,"'nNo': I 5 - {} {} {) 6 I I o
CalendarNo.:

Petitioner,

v.

OCEAN RISK RETENTION GROUP,
INC. c/o The Taft Companies
1620 Providence Road
Towson, Maryland 21286

Serve:

Arthur D. Perschetz, Esquire
Registered Agent
Mclntyre & Lemon, PLLC
Madison Building
1155 15th Street, N.W., Suite I101
Washington, DC 20005

Respondent.

EMERGENCY CONSEI\TII PETITION FOR AIY EXPEDITED ORDER OF
LIQUIDATION OF OCEAJ\I RISK RETENTION GROUP,INC., PURSUANT TO D.C.

OFFICIAL CODE SS 3f-1303,31-1315,31-1316 and 3l-3931.01et seq.,
ON OR BEFORE SEPTEMBER IO. 2013

The District of Columbia at the request of and on behalf of Witliam P. White,

Commissioner of the District of Columbia Department of lnsurance, Securities and Banking

("Commissioner"), by and through its cotrnsel, the Office of the Attorney General for the District

of Columbi4 and with the consent of Ocean Risk Retention Group, [nc. ('Ocean") as described

I As detailed further below, Ocean's sole remaining director provided consent via email while simultaneously
tendering her resignation. Consent is one ofseveral independent grounds for liquidation.



below, respectfrrlly petitions this Court for the entry of an Expedited Order of Liquidation

appointing the Commissioner and his successors in office as Liquidator of Ocean, and for the

relief otherwise described herein, pursuant to D.C. Official Code gg 3 t-1303 (urisdiction and

venue), 3l-1315 and 31-1316 (liquidation), 3l-1319 (powers of liquidator) and 3l-3931.01 et

seq' (captive insurance companies) (2001). As grounds for this request, the petitioner states that

an expedited Order of Liquidation is needed to preserve Ocean's assets in light of its hazardous

financial condition, apparent insolvency, and lack of formal management and board supervision

for over 600 active claims. Therefore, for the reasons stated more fully below, the petitioner

requests that the attached Emergency Consent Order of Liquidation be signed on or before

September 10,2013-

Ocean is a captive insurer offering liability insurance to taxi owner operators and taxi

fleet owners in New Jersey and Pennsylvaniq Ocean therefore is an "association captive insurer,,

within the meaning of D.C. Official Code $ 3l-3931.01(5). As set forth in D.C. Official Code

$ 3l-3931.16(b), association captive insurers are subject to terms and conditions for liquidation

of insurers described in D.C. Official Code $ 31-1301 et seq- The grounds for the liquidation of

an insurer include: (l) the grounds set forth in g 13-1310, including but not limited to, violation

of insurance laws, the violation of the insurer's own by-laws, the failure to file statutorily

required reports, or consent by the insurer's board ofdirectors; (2) the insurer is insolvent; and

(3) the insurer is in such a condition that the further transaction of business would be hazardous,

financially or otherwise, to its poticyholders, its creditors, or the public. See D.C. Official Code

$ 3l-1315. All three potential grounds for liquidation apply to ocean.

Further, D-C. Official Code $ 3l-1316(a) mandates that a liquidation order "shall appoint

the Commissioner and his or her succ€ssors in office liquidator and shall direct the liquidator to



take possession of the assets of the insurer and to administer them under the general supervision

of the court. The liquidator shall be vested by operation of law with the title to all of the

property, contracts, and rights of action, and all of the books and records of the insurer . . .

wherever located " Finally, the enumerated powers of a liquidator include, but are not

limited to, the power to appoint one or more special deputies who may be granted all of the

power and responsibilities of liquidator and to employ any counsel, clerks, and assistants as

deemed useful or necessary by the Commissioner and authorizing the payment thereof from the

insurer's assets. See D.C. Official Code $ 3l-1319.

ln support of this Petition, the Commissioner, by and through counsel, states as follows:

l. William P. White is the duly appointed Commissioner of the Department of

Insurance, Securities and Banking ("Department") of the Government of the District of

Columbia (the "District"). In this capacity, he is responsible for and lawfully empowered to

regulate insurance business conducted within the District and insurance business conducted

outside the District by insurers domiciled within the District.

2. Ocean is an association captive insurer organized under the laws of the District,

holding a license (RR045; NAIC No. 10158) issued under D.C. Official Code $ 3l-3931.02.

Ocean was licensed on March 22,2005, and commenced business on or about April 12, 2005.

Ocean's statutory home office is located at 1250 H Street, NW, Suite 901, Washington, D.C.

3. Ocean's financial condition is such that its further transaction of insurance

business would be hazardous financially to its policyholders, its creditors and the general public,

and therefore Ocean should be placed in liquidation pursuant to D.C. Official Code $ 3l-

l3 l5(3), based upon the following:



Since 2007, Ocean has incurred a series of significant net underwriting losses.

Specifically, Ocean reported underwriting losses in the amounts of: Four Million

Six Hundred Fifteen Thousand Seven Hundred Eight Dollars ($4,615,708) as of

December 31,,2007; Two Million Fifty-Six Thousand Eight Hundred Eighty

Dollars ($2,056,880) as of December 31, 2008; Three Hundred Ninety-Two

Thousand Five Hundred Ten Dollars ($392,5 l0) as of December 3 l, 2009; One

Million Two Hundred Ninety-Eight Thousand Six Hundred Sixty Dollars

($1,298,660) as of December 31, 2010; and Three Hundred Two Thousand Two

Hundred Forty-Two Dollars (5302,242) as of December 31,2012. These

underwriting losses are shown on line 8 of page 4 of Ocean's annual statements.

The key pages of Ocean's annual statements for 2007 ,2008, 2009,201 0, and

2012 are attached hereto as Exhibits A-1, A-2, A-3, A-4 and A-5, respectively,

and are incorporated herein by reference.2

On June 5,2013 the Commissioner issued an Order of Hazardous Financial

Condition (the "Order") to Ocean pursuant to the Standards to Identify Insurance

Companies Deemed to Be in Hazardous Financial Condition Act of 1993, D.C.

Official Code $ 3l-2101 et seq. The Commissioner's Order was based on

Ocean's financial performance since its inception, its continuing deteriorating

financial condition, and its loss reserves and surplus balances. The Commissioner

concluded that Ocean's continued operation without regulatory intervention

would be hazardous to Ocean's policyholders, creditors and the general public.

The Commissioner further concluded that Ocean's inability to stem its losses over

the past four (a) years might lead to cash flow or liquidity problems, which might

b.

2 Ocean's 201 I Annual Statement showed an atypical underwriting gain.



result in insolvency. See D.C. Official Code g 3l-2101(a)(3), (6), (10) and (15).

The Order is attached hereto as Exhibit B and is incorporated herein by reference.

The Order directed Ocean to increase its surplus as regards policyholders by at

least Five Hundred Thousand Dollars ($500,000) within thirty (30) days from the

date of the Order. Ocean was further ordered to divest one hundred percent

(100%) of its interests in the promissory notes from Renaissance Retention

Group, Ocean's managing g"n".ul underwriter, within thirty (30) days from the

date of the Order. Lastly, Ocean was directed to cease writing all new and

renewal business until further order from the Commissioner.

Ocean did not seek judicial review of the Commissioner's Order as permitted in

D.C. Official Code $ 31-2103. To date, Ocean has not fully complied with the

Order.

e. Ocean's failure to satisfu the conditions of the Commissioner's June 5,2013

Order is an independent ground for liquidation pursuant to D.C. Official Code $$

3l-13 l0(9) and 3l-1315(l).

4. Ocean is insolvent and therefore should be placed in liquidation pursuant to D.C.

Official Code $$ 3 I - 13 l5(2), based upon the following:

a. Ocean is required to maintain at all times a minimum capital and surplus balance

of not less than Four Hundred Thousand Dollars ($400,000.00). See D-C. Offrcial

Code $$ 3l-3931.06(a) and 3l-3931.06(0(2).

b. For reporting purposes, "capital and surplus" appeals on Ocean's statements as

"surplus as regards policyholders." As of March 3l,z}l3,the date of Ocean's

most recent quarterly statement on file with the Commissioner, Ocean reported

c.

d.



c.

surplus as regards policyholders in the amount of One Million Twenty-Four

Thousand Twenty-Nine Dollars ($1,024,029), as shown on line 37 of the third

page of its quarterly statement. The key pages of Ocean's quarterty statement as

of March 31,2013 are attached hereto as Exhibit C and are incorporated herein

by reference.

According to Ocean's most recent quarterly statemen! however, as of March 31,

2013, Ocean's assets include a net deferred tax asset in the amount of One Million

Two Hundred Fifty-Three Thousand One Hundred Thirty-Six Dollars

($1,253,136), as shown on line 18.2 of the second page of its quarterly statement

(Exhibit C). Captive insurers like Ocean must use Generally Accepted

Accounting Principles ("GAAP"). See D.C. Official Code $ 31-3931.13(a).

Under GAAP, a deferred tax asset may be recorded as a valid asset, provided that

it is more likely than not that the entity recording the asset will be able to use the

asset in future fiscal periods to offset its net income. Ocean's continued practice

of recording a net deferred tax asset is contrary to GAAP for two reasons: First,

Ocean's prior and continuing losses make it unlikely that it will generate any net

income that can be offset with Ocean's net deferred tax asset- Second, Ocean has

indicated in discussions with the Commissioner's staffthat it cannot raise the

additional capital required by the Commissioner's Order, and therefore, in effect,

Ocean has conceded that it is no longer a going concern that would be able to use

a deferred tax asset.

On August 20,2013, Ocean filed its 2012 audit, removing the net deferred tax

asset as shown on page 4 and explained in Note 8. The audit confirms in Note I

d.



and elsewhere that, as of December 31, 2012, Ocean is well below the $400,000

statutory minimum requirements. Ocean's 2012 audit is attached hereto as

Exhibit D and is incorporated herein by reference.

e. The Commissioner has determined, based upon the information presently

available to him, that the non-recognition of the net deferred tax asset renders

Ocean insolvent.

5. Article II of Ocean's By-Laws requires Ocean to have three (3) directors at all

times. The relevant pages of Ocean's By-Laws are attached hereto as Exhibit E and are

incorporated herein by reference. Ocean had only two (2) directors from March 2,2012 through

May 15, 2013,only one (l) director from May 15,2013 to August 7,2Ol3,and, effective August

7 , 2013, Ocean has no directors. Ocean's failure to maintain the total number of directors

required by its By-Laws for a period exceeding one (l) year is a ground for liquidation pursuant

to D.C. Official Code gg 3l-1310(9) and 3l-1315(l).

6. By email dated August7,2013, Ocean's last remaining board member confirmed

that Ocean consented to liquidation (and simultaneously transmitted her letter of resignation

from Ocean's board). A copy of the August 7,2013 email and attached resignation letter are

attached hereto as Exhibit F and are incorporated herein by reference. Ocean therefore may be

placed in liquidation pursuant to D.C. Official Code gg 3l-1310(12) and 3l-1315(l).

WHEREFORE, the District of Columbia prays as follows:

A. That this Court issue an Order of Liquidation against Ocean pursuant to D.C.

Official Code $$ 3l-1303,31-1315, 3l-1316, and 3l-3931.01 et seq.,appointing the

Commissioner and his successors in office as Liquidator of Ocean, and authorizing the

Commissioner as Liquidator to: (i) take possession of all Ocean's assets, and to administer them



under the general supervision of the Court; (ii) have title to all of Ocean's property, contracts,

rights of actions, books, and records, wherever located; (iii) appoint one or more special deputies

who may be granted all of the power and responsibilities of liquidator and to employ any

counsel, clerks, and assistants as deemed usefirl or necessary by the Commissioner as Liquidator

and authorizing the payment thereof from Ocean's assets; and (iv) granting the Commissioner all

rights, powers, and authority vested by law in a liquidator, including those powers set forth in

D.C. Official Code g 3l-1319; and

B. That this Court retain jurisdiction in this matter for the purposes of granting such

other and further relief as this cause apd the interests of Ocean's policyholders, creditors, and

claimants, or the public may require; and

C. That this Court afford such other and fuither relief as it deems just and proper.

Respectfully submitted,

IRVIN B. NATHAN
Attomey General for the District of Columbia

ELLEN A. EFROS
Deputy Attorney General

441 Fourth Street, N.W., 630 South
Washington, D.C.20001
tel: 202-7 27 -087 4, fax: 202-7 30-065 8
louise.phil lios@dc.eov

Attomey



VERIFICATION

I, William P. White, Commissioner of the Department of Insurance, Securities and

Banking, Government of the District of Cotumbia, hereby declare upon penalty of perjury that to

the best of my knowledge, information, and belief that the facts contained in the foregoing

Emergency Consent Petition for an Expedited Order of Liquidation of Ocean Risk Retention

Group, [nc. are accurate.

William P. White
Commissioner

District of Columbia: ss

Subscribed and sworn to before me

nis G,frUay of September,2013.



IN THE SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA
Civil Division

DISTRICT OF COLUMBIA,
a Municipal Corporation,
441 4b Sheel NW
Suite 630 South
Washington, D. C. 20001, 6110CivilActionNo.: l U - 0 0 0

Judge: JIC
CalendarNo.:

Petitioner,

v.

OCEAN RISK RETENTION GROUP,
INC. c/o The Taft Companies
1620 Providence Road
Towsorl Maryland 21286

Arthur D- Perschetz, Esquire
Registered Agent
Mclntyre & Lemon, PLLC
Madison Building
1155 l5th Sheet, N.W., Suite l10l
Washington, DC 20005

Respondent.

MEMORANDUM OF POINTS AIYD AUTHORITIES IN SUPPORT OF EMERGENCY
CONSENT PETITION FOR AN EXPEDITED ORDER OF LIQTIIDATION OF

ocEAN RrSK RETENTTON GROUP,INC., PURSUAI{T TO
D.c. oFFrcrAL coDE $S 31-803,31-1315,31-1316 AND 3r-3931.0r a seq.,

ON OR BEFORE SEPTEMBER 10. 2013

l. D.C. Official Code $$ 3l-1303 (iurisdiction and venue),31-1310 (grounds for

rehabilitation),31-1315 (grounds for liquidation, including (l) the grounds for

rehabilitation set forth in $ 13-1310, (2) insotvency, and (3) insurer's condition is

such that further transaction of business would be hazardous, financially or



2.

3.

otherwise, to its policyholders, creditors or the public), 3l-1316 (liquidation

orders) and 3l-1319 (liquidator's powers) (2001).

D.C. Official Code $$ 3l-2101(a) (standards for determining whether insurer is in

hazardous financial condition), 31.2103 (udicial review) (2001)

D.C. Official Code $$ 3l-3931.01(5) (defining association captive insurer), 3l-

3931.02 (describing captive insurer's authority to do business), 3l-3931.06

(describing captive insurer's capital and surplus requirements), 3 I -393 1.13(a)

(mandating use of generally accepted accounting principles in captive insurer's

arurual reports), 31-3931.16(b) (stating that Chapter 13 shall apply in full to

captive insurers) (200 I ).

The entire record herein.

Respectfully submitted,

IRVTN B. NATHAN
Attorney General for the District of Columbia

ELLEN A. EFROS

Bar Number 422074
,141 Fourth Stree! N.W., 630 South
Washington, D.C. 20001
tel: 202-7 27-0874, fax: 202-7 30-065 8
louise.phillips@dc. gov

4.

R. PHILLPS



IN THE ST]PERIOR COI'RT FOR THE DISTRICT OF COLT'MBIA
Civil Division

DISTzuCT OF COLUMBIA,
a Municipal Corporation,
441 4th Sheet, NW
Suite 630 South
Washington, D. C. 20001, civilActionNo.:{5 - 0 0 0 61 10

Judge: JIC
Calendar No.:

OCEAN zuSK RETENTION GROUP,
INC. c/o The Taft Companies
1620 Providence Road
Towson, Maryland 21286

Serve:

Arthur D. Perschetz, Esquire
Registered Agent
Mclntyre & Lemon, PLLC
Madison Building
I155 l5th Street, N.W., Suite I l0l
Washington, DC 20005

Respondent.

EMPRGENCY CONSENT ORDER OF LIOUIDATION

Upon Consideration of the Emergency Consent Petition for an Expedited Order of

Liquidation of Ocean Risk Retention Group, Inc., Pursuant to D.C. Official Code $ $ 3 I - I 303 ,

3l-1315,31-1316, and 3l-3931.16(b) ("Petition"), the Memorandum of Points and Authorities in

support thereof, and the entire record herein, it is by this Court, this_ day of September,

20t3,



ORDERED, that the Emergency Consent Petition for Liquidation is hereby GRANTED;

and it is

FURTHER ORDERED, that the Commissioner and his successors in office are hereby

appointed Liquidator of Ocean Risk Retention Group, [nc. pursuant to D.C. Offrcial Code

$ 3l-1316 (2001); and it is

FURTHER ORDERED, that the Commissioner as Liquidator shall take possession of

the assets of Ocean Risk Retention Group, [nc. and shall administer them under the supervision

of this Court; and it is

FURTHER ORDERED, that the Commissioner zrs Liquidator shall be vested with the

title to all of the property, contracts, and rights of action, and all of the books and records,

wherever located, of Ocean Risk Retention Group, Inc.; and it is

FURTHER ORDERED, that the Commissioner as Liquidator shall conduct the

liquidation proceedings consistent with D.C. Official Code $ 31-1316 (2001) and shall be vested

with the powers identihed at D.C. Official Code g 3l-1319 (2001); and it is

FURTHER ORDERED, that for the purpose granting such order and further relief as

this cause and the interests of the policyholders, creditors and the public may require, the Court

shall retain jurisdiction in this matter until the Liquidator petitions this Court for an order

discharging the liquidator pursuant to D.C. Official Code g 3 I - l3 I 8 (2001).

Judge-in-Chambers
D. C. Superior Court

E. Louise R. Phillips
Assistant Attomey General
441 Fourth Street, N.W., 630 South



Washington, D.C.20001
louise.phillips@dc. gov

Arthur D. Perschetz, Esquire
Mclntyre & Lemon, PLLC
Madison Building
I155 l5th Street, N.W., Suite I l0l
Washington, DC 20005
Email: aperschetz@.mcintyrelf.com
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II
Government of the District of Columbia

Vincent C. Gray, Mayor
Department of Insurance, Securities and Banking

District of Columbia Department of
Irsurance, Securities and Banking, RFB No. 0-01-13

Ocean Risk Retention Group, Inc.

ORDER

WHEREAS, the Commissioner of the Department of lnsurance, Securities and Banking
("Department") issued a certificate of authority to Ocean Risk Retention Group, lnc.
("Ocean" or the "Company') (RR045; NAIC #10158) on March 22,2005, which
authorizes Ocean, an association captive insurer, to write commercial auto liability
insurance. The Company commenced operations on or about April 12, 2005.

WHEREAS, since 2007, Ocean has incurred a series of signiticant net underwriting
losses. Specifically, in its Annual Statements filed with the Department, the Company
reported underwriting losses in the amounts of: Four Million Six Hundred Fifteen
Thousand Seven Hundred Eight Dollars ($4,615,708) as of December 31, 2007; Two
Million Fifty-Six Thousand Eight Hundred Eighty Dollars ($2,056,880) as of December
31,2@8: Three Hundred Ninety-Two Thousand Five Hundred Ten Dollars ($392,510) as

of December 3l , 2009; One Million Two Hundred Ninety-Eight Thousand S ix Hundred
Sixty Dollan ($1,298,660) as of December 31,2010; and Three Hundred Two Thousand
Two Hundred Forty-Two Dollars ($302,242) as of December3l,2OL2.

WHEREAS, according to its Arurual Statements filed with the Department, theCompany
engaged in a series of transactions with Renaissance Retention Group, [nc.
("Renaissance"), Ocean's managing generat underwriter, wherein Renaissance agreed to
retroactively reduce its commissions and return said commissions to Ocean through cash
payments and/or as promissory notes.

r On June 27 , 201 I the Company and Renaissance executed Addendum #4 to the
Managing General Underwriting Agreement, whereby Renaissance agreed to
reduce its commission rate from twenty-five percentQ5.0%) to twenty-one point
three percent(21.37o) on net premium written between April 10,20O5 to
December 31, 2008, resulting in a return commission from Renaissance to Ocean
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in the amount of One Million One Hundred One Thousand One Hundred Eighty-
Nine Dollars ($1,101,189) on December 3O,20I1. Four Hundred Thousand
Dollars ($400,000) was paid to Ocean in cash, and Renaissance executed. a
promissory note payable to Ocean in the amount of Seven Hundred One
Thousand One Hundred Eighty-Nine Dollars ($701,189), payable in monrhty
payments of Fifteen Thousand Seven Twenty-Sevem Thousand Dollars
($15,727), at an interest rate of three percent (3.O0Vo) until the note is paid in full.

On June 26,z)t2the Company and Renaissance executed Addendum #5 to the
Managing General Underwriting Agreement, whereby Renaissance agreed to
reduce its commission rate from twenty-one point three percent (2L.39o) to
eighteen point three percent (L8-3%) on net premium wrinen between April 10,
2005 to December 31, 2008, resultirg in a retum commission from Renaissance to
Ocean in the amount of Eight Hundred Ninety-Two Eight Hundred Seven
Thousand Dollars ($892,807) paid in cash in December 2011.

On July l6,2}t2 the Company and Renaissance executed Addendum #7 to the
Managing General Underwriting Agreement, whereby Renaissance agreed to
reduce its commission rate from eighteen point rhree percent (L8.3vo) to sixteen
point three percent (L6.3Vo), resulting in a renrrn commission from Renaissance to
Ocean in the amount of Six Hundred Thousand Dollars ($600,000), of which Two
Hundred Fifty Thousand ($250,000) was paid in cash on July 13, 20L2 and.Three
Hundred Fifty Thousand Dollars ($350,000) was paid in cash in Seprember 30,
2012.

o In the Fourth Quarter of 2012 Renaissance agreed to retum to Ocean additionat
commissions in the amount of Seven Hundred Fifty Thousand Dollars ($750,000)
that it had earned in prior quarters. A second promissory note was executed for
the full amount of Seven Hundred Fifty Thousand Dollars ($750,000). On or
about March 27,2013, Renaissance paid Ocean Three Hundred Seventy-Five
Thousand Dollars ($375,000) on this note, leaving an unpaid balance in the
amount of Three Hundred Seventy-Five Thousand Dollars ($375,000).

WIIEREAS, The receivable due from the Renaissance promissory notes payable to
Ocean have a balance of Eight Hundred Fifty-Two Thousand Three Hundred Thirty-Two
Dollars ($852,332) as of March 31,2013, which represents eighty-three percent (83?o) of
Ocean's surplus as regards policyholders as of the same date. See Note 19 of the
Company's Quarterly Statemenr as of March 31,2013.

WHEREAS, Ocean has failed to record appropriate reserves for defense and cost
containment expenses on Schedule P of its 2AI2 Annual Statement, which results in a
significant understatement of Ocean's true loss and loss adjustment expense reserves. ln
this regard, Jeannette Frankenberg was the President of Ocean from its inception until
August 30,2012. Ms. Frankenberg is a paftner in a law firm of Stewart, Lavinthal,
Frankenburg Norgaard in New Jersey. Ms. Frankenberg and others in her firm have been
providing substantial legal services to Ocean on a pro bonobasis for at least three years,



to reduce Ocean's litigation-related expenses. It is not clear whether Ocean will be
obligated to pay Stewart, l-avinthal, Frankenburg Norgaard or Ms. Frankenberg for its
services, or what will happen if Stewart, Lavinthal, Frankenburg Norgaard or Ms.
Frankenberg are unwilling or unable to continue to provide these services ona pro bono
basis.

WHEREAS, the Company reported anticipated salvage and subrogation in the amount of
Five Hundred Ninety-Seven Thousand Dollars ($597,000) as of December 3I,2012 on
Schedule P of its Annual Statement, which has the effect of reducing Ocean's loss and
loss expense reserves and increasing its surplus by the same amount. Prior to its most
recent report, Ocean had never reported anticipated salvage and subrogation. Since the
Company's inception, Ocean has only collected salvage and subrogation in the amount of
Twenty-Six Thousand Dollars ($26,000;.

WHEREAS, Ocean is required to maintain certain quatified reserve investments pursuant
to D.C. Official Code $ 3l-1373.Oz(a). Based on the Department's review of the
Company's investments, Ocean's qualified reserves were approximately Nine Hundred
Fo(y Thousand Dollars ($940,000) below the statutorily mandated amount as of
December 3L,20L2.

WHEREAS, Bartlett Actuarial Group, [,td., Ocean's consulting actuary indicated in its
Actuarial Opinion Summary dated April 1,2013, a range of estimated loss and loss
adjustment reserves between Five Million Six Hundred Fifty Eight Thousand Eight
Hundred Fifty-Two Dollars ($5,658,852) and Six Million Five Hundred Twenty-Six
Thousand Eight Hundred Twenty-Nine Dollars ($6,526,829) for the year ending
December 31,2012. The consulting actuary opined that there is a significant risk of
material adverse deviation. Notwithstanding the consulting actuary's opinion, Ocean's
management chose to report on its Annual Statement the Company's reserves at Five
Million Eight Hundred Seventy-One Thousand Nine Hundred Eighty-Nine Dollars
($5,871,989), which is only slightly above the low point of the estimated reserves range.

WHEREAS, notwithstanding the substantial commission returns received from
Renaissance, in its Annual Statements Ocean reported net operating losses of
approximately Seven Hundred Eighty-Three Thousand Dollars ($783,000) at year-end
2010, approximately Three Hundred Thirty-Six Thousand Dollars ($336,000) at year-end
201l, Two Hundred Thirty-Three Thousand Dollars ($233,000) at year-end 2O12, and
approximately Three Hundred Sixty-Six Thousand Two Hundred Twenty-Five Thousand
Dollars ($366,225) as of March 31,2013. Ocean's loss ratio was one hLrndred fifteen
percent (ll59o) as of December 3L,2O12 and one hundred forty-six percent (146?o) as of
March 31,201.3.

WHEREAS, the Department has determined that Ocean's risk retention ratio is twenty-
four percent (24?o) as of March 3L, 2013 . Accordingly, Ocean is in violation of D.C.
Official Code $ 3l-2502.12 and26 DCMR fi 3774.1which provide that no risk retention
group organized as a stock insurer shall expose itself to any loss on any one risk or



hazard to an amount exceeding ten percent (LOVo\ of the sum of its capital stock and

surplus.

WIIEREAS, the Commissioner has concluded that Ocean's financial performance since

its inception, its continuing deteriorating financial condition, its current loss reserves and

surplus balances, and its inability to stem its losses since 2007 may result in insolvency.

WHEREAS, in light of Ocean's ratios of commission expense, general insurance

expense, policy benefits and reserve increases to annual premium and net investment
income; Ocean's operating losses; the age and collectibility of Ocean's receivables, the
foreseeability of future cash flow or liquidity problems, the Commissioner has

determined that the Company's continued operation without regulatory intervention
would be hazardous to the Company's policyholders, creditors and the general public, as

set forth in the Standards to Identify Insurance Companies Deemed to Be in Hazardous
Financial Condition Act of 1993. See D.C. Official Code $ 31-2t01(a)(3), (6), (10) and
(15).

NOw, THEREFORE, on this ;lt Ou, or 
-2013, 

pursuant to D.C.
Official Code $$ 31-3931.15(a)(4) and 3l-2102(a)(2),(4) and (7), the Commissioner
hereby orders as follows:

ORDERED: That Ocean Risk Retention Group, Inc. shall cease writing a[[ new and
renewal business, including all endorsements, effective as of the date of this Order, until
such time as this Order is rescinded or amended; and it is

FURTHER ORDERED: That Ocean Risk Retention Group, Inc. shall increase its surplus .

as regards policyholders by at least Five Hundred Thousand Dollars ($500,000) within
thirty (30) days from the date of this Order; and it is

FURTHER ORDERED: That Ocean Risk Retention Group, Inc. shall collect 1007o of the
amounts owed under the promissory notes from Renaissance within thirty (30) days from
the date of this Order; and it is

FURTHER ORDERED: That Ocean Risk Retention Group, Inc. shall have the right to
request a hearing in this matter by delivering a letter to the DISB in person or by certified
mail within ten (10) days after the service of this notice. The letter shall be addressed to
Dana Shepard, Associate Commissioner Risk Finance Bureau, Department of Insurance,
Securities and Banking, 810 First Street, NE, Suite 701, Washington, D.C. 20002.

SO ORDER"ED,

IN WMNESS WHEREOF, T HEREUNTO
SET MY HAND, AND AFFIX
THE OFFICTAL SEAL OF THIS
DEPARTMENT IN THE DISTRICT OF



coluMBLA, THIS 5'/4- DAy oF

$rut-zort.

Commissioner

CERTTFICATE OF SERVICE

:1r^rrl, Joyce A. t-ewis, verify that a copy of the foregoing was sent on ni, :%uV ot
2013 via electronic mail to the following individuals:

Stephanie Schmelz
Assistant Attomey General
Department of Insurance, Securities and Banking
Office of the General Counsel
810 First Street, N.E., Suite 701
Washington,D.C.20002

Arthur D. Perschetz, Fsquire
Mclntyre & [rmon
1155 l5th St., NW Suite 1100
WASHINGTON, D.C.2OOO5
Counsel for Ocean Risk Retention Group, Inc.

Mary Claire Goff, CIC
Senior Vice Fresident
The Taft Companies, LLC
1620 Providence Road
Towson, MD 2L286
Captive Manager for Ocean Risk Retention Group, Inc.
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SIB l:#H#m**tffii#'
Independent Auditors' Report

To the Board of Directors and Stoclfiolders of
Ocean Risk Retention Group, [nc.:

We have audited the accompanying frnancial statements of Ocean Risk Retention Group, Inc. (the Company),
which comprise the balance sheets as of December 31, 2012 and 2011, and the related statements of operations,
changes in stockholders' equity and cash flows for the years then ended.

Management's Responsibitity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statemenB in accordance
with accounting principles generally accepted in the United States of America; this includes the design,

implerrentatioru and maintenance of internal contol relevant to the preparation and fair presentation of financial
statements that are free from material misstatemenl whether due to fraud or error.

Auditors' Responsibitity

Our responsibility is to express an opinion on these fiaancial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards

require that we plan and perform the audits to obtain reasonable assurirnce about whether the finaocial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amouuts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgmen! including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstarces, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we express

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of sigrrificant accounting estimates made by management as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualifi ed audit opinion.

Basis for Qualified Opinion

As discussed in Note 6, as of December 31,2012 and 2011, the Company included in stoclfiolders' equity and as

an asse! letters of credit in the amount of $2,000,000, issued in favor of the Commissioner of Insurance of the

District of Colurrbia, and has also included in stockholders' egui$, a surplus note in the amount of $200,000-
Additionally, no interest is being accrued on the surplus note. Such accormting practices are permitted by the
District of Cohrmbia Department of krsurance Securities and Banking (the Deparhent), but are not in accordance
with accounting principtes generally accepted in the United States of America In our opinion, accormting
principles generally accepted in the United States of America require ttrat the surplus note and related accnred

interest be recorded as a liability and the letters of credit not be recopized in the financial statements.
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As discussed in Note 2, during the year ended December 31,2012, the Company recorded a $596,687 salvage and
subrogation recoverable relating to paid and unpaid losses- Management believes that the recoverable for salvage

and subrogation represents an accurate estimate ofthe amount expected to be recovered based upon the available
data and the results of its claim review. Such recoverables for salvage and subrogation are necessarily based on

estimates and, while management believes that the amount is reasonable, the ultimate recoverable may be

significantly in excess of or less than the amount recorded. In our opiniorU based on the lack of historical company

data and past collection patterns, the Company's asset for the salvage and subrogation should be reduced to

$2 I ,000, which reflects actual amounts collected from January I , 2013 through the date of this reporg and continue
to be recorded on a cash basis until such time that sufficient data and patterns develop to accurately prqiect

estimates of the future recoverables-

As discussed in Note 8, the Company recorded a fult valuation allowance against the deferred tax asset. As of and

for the year ended December 31,2011, the Company has recorded a deferred tax valuation allowance against a
portion of is deferred tax assel Estimation of a deferred tax valuation allowance is the responsibility of
management. The estimation of a deferred tax valuation allowance is based upon a combination of the historical
operating performance and financial projections of the Company's future operation!. Due to the operating
performance of the Company through December 31,2011, generally acceptd accounting principles require more

weight to be placed on the historical operating performance rather than future financial projections. The financial
projections include the future positive impact of actions taken by management to improve the operating
performance of the Company, which are further described in Note l. Projections of the future operations are

subject to a high variability depending upon relatively small changes in key assumptions inherent in projections of
the Company's future operations. Accordingly, the required amount of an estimated defened tax valuation
allowance could be sigrrificantly higher than or less than the amounts recorded within the financial statements. As
of December 31, 2011, management has determined that an appropriate deferred tax valuation allowance is

$9 I 8,578.

In our opinion, based upon the available evidence and the requirement for more weight to be placed on historical
operating performance than future financial projections, including positive steps taken by management it is more

likely than not that, as of December 31,2011, an additional $604,000 of the deferred tax asset may not be realized.

If the additional valuation allowance were recorde{ assets and stockholders' equity at December 3l,20ll would
be reduced by the amount of the additional valuation allowance. Additionally, for the year ended December 31,

2011, tax expense and net income would increase and decrease, respectively, by the amount of this additional
valuation allowance.

Qualified Opinion

In our opinion, except for the effects of the inclusion of the letters of credit in stockholders' equity and as an asset

and the inclusion of the surplus note in stockholders' equity and the non accrual of the related interest as of
December 31, 2012 and 201 l, the inclusion of the additional salvage and subrogation rec,overable as of December

31,2012, and the exclusion of the additional valuation allowance against the deferred tax asset, as of December 31,

2011, as discussed in the Basis of Qualified Opinion paragraph, the financial statements referred to above Present
fairly, in all material respects, the financial position of Ocean Risk Retention Group, Inc., as of December 3l,20l2
and 2011, and the results of its operations and its cash flows for the years then ende{ in accordance with
accounting principles generally accepted in the United States of America
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Emphasis-of-matter Regarding Going Concern

The accompanying financial statemenb have been prepared assuming the Company will continue as a going
concern. As further discussed in Note I to the financial statements, the Company has experienced significant losses
from operations since inception primarily resulting from adverse development on its unpaid loss and loss
adjustrnent reserves. As of December 31, 2012 , the Company's cumulative net losses have resulted in an
accumulated deficit of $6,349,872. This accumulated deficit does not take into account the non accrual of the
surplus note interest and the reduction of the salvage and subrogation recoverable as discussed in the Basis for
Qualified Opinion paragraph. As of December 31, 2012,ttre Company is below the minimum surplus requirements
of the Department.

In addition, as discussed in Note l, effective June 6, 2013, the Department issued an Order of Hazardous Financial
Condition directing the Company to cease writing all new and renewal business, including all endorsements, as
well as comply with various other surplus, cash flow and operational requirements. The Company has not yet
complied with certain provisions of this order, however, has notified the Departnent that the Company consents to
voluntary liquidation-

These conditions raise substantial doubt about the Company's ability to continue as a going concern- The financial
statements do not include any adjustments that might result from the outcome of this uncertaingr- Our opinion is
not modified with respect to these matters.

Otier lVlatters

As discussed in Note 5, effective July l, 2012, the Company elected to discontinue underwriting new and renewal
business in the State of New Jersey. For the years ended December 31,2012 and 2011, premiums written in the
State of New Jersey accounted for approximately 23Yo and,42Yo, respectively of gross written premiums.

As of December 31, 2012, the Company has amounts receivable of $2,065,954 from related parties, as further
described in Note 7. Subsequent to year-end and through the date of this report, $1,315,409 has been collected
related to these receivables. The Company's ability to collect the remaining amount is dependent upon the future
financial condition of the related party.

Restriction on Use

This report is. intended solely for the informalion and use pf the Board of Directors, Stockholders, management of
the Company, the District of Columbia Department of Insurance, Securities and Banking the NAIC and other state
insurance departments to whose jurisdiction the Company is subjecl and is not intended to be and should not be
used by anyone other than these specified parties.

/,pt; i A,d*V/, LUt*z*
August 13,2013
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Ocean RiskRetention Group, Inc-
Balance Shects

December 31, 2012 and 2011

Assets

Cash and cash equivalents

Negotiable certificates of deposit at fair value

Non-financing premiums receivable from agent (a related party),

net of commission

Financing premiums and interest receivable from agent (a related party)

Receivable due from Innovative Premium Frmding (a retated party)

Financing prerniums and interest receivable from policyholders
Notes receivable from agent (a related party)
Net deferred tax asset

Defsrred policy acquisition costs

Letters of credit
Salvage and subrogation recoverable

Prepaid experuies and other assets

Total assets

Liabilities and Stockholders' Equity
Liabilities:

Unpaid losses and loss adjustnent expenses

Uneamed premiums

Accorurts payable and accrued expenses

Premium taxes payable

Total liabilities

Stocl*rolders' equity:

Common stock ($0.25 par value; 5,000,000 shares

authorize4 4,35t,L41and 4,133,887 shares issued and

outstanding as of 2012 and 201l, respectively)
Additional paid-in capital
Letters of credit
Surplus note
Accumulated deficit

Total stoclfiolders' equity

Total liabilities and stockfiolders' equity

2012 20tt

2,t52rE44
100,000

4r0gtz
324,t77

94,530

20,679

1235,635

3U2987

2,000,000

596,6t7
r13579

4,135,769

837,750

r,032,147

eqz,osl
1,1 1 1,630

539,963

2,000,000

55 598

81052,729 s 10.353.810

6#t,676
t?36,682

66,433

79,669

7,t51,460

1,0E7,7E5

3263356
2,(X)0,000

200,000-

(6349,U!

201,269

6,560,915

2,199,441

61,680

158,402

g,ggo,33g

1,033,472

3,loo,4l5
2,000,000

200,000

(4,960,415)

1,373,472

8,052,729 $ 10,353,810

The accompanying notes are an integral part of these financial statements"
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Ocean Risk Retention Group, Inc.
Statements of Operations

For the Years Ended December3lr20l2 and 2011

20tt
Revenues:

Premiums wriften
Change in unearned premiums

Premitrms eamed

Net investrnent income
Interest income from premium financing
C,ommission return income (Note 7)

Total revenues

Losses and expenses:

trncurred losses and loss adjushnent expenses

Salvage and zubrogation income
Amortization of deferred policy acquisition costs

General and adminiskative expenses

Total losses and expenses

Net (loss) income before
federal income tax expense

Federal income tax expense

Net (loss) income

$ 2,6012,459

. 962,759

3,565218

33,913

12,gg5

1J50,000

4,962,126

4,712,610

(s96,6ECI

836,037

275,493

$ 4,340,671

160,lg2

4,500,863

56,7_85

l,gg3,996

6,551,&4

4,293,606

1,065,783

350,705

5227,453

Q6s327)

l,l24,l3o

5,710,094

941,550

256,861

(rJr9,4s7) $ 584,689

The accompanying notes are an integral par-t of these furancial statements.
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Ocean Risk Retention Group, Inc.
Statemenb of Cash f,'lows

For the Yeers Ended December 31,2012 and 2011

Cash flows from operating activities:
Net (oss) income
Adjustnents to reconcile net (loss) income to

net cash used in operating activities:
Net unrealized (gains) losses on negotiable

certificates ofdeposit
Realized losses on negotiable certificates of deposit
Defened tax expense

Changes in assets and liabilities:
Non-financing premiums receivable from agent

(a related party), nct of commission
Financing premiumq and interest receivable

from agent (a related party)
Receivable due from Innovative Premium

Funding (a related paAy)
Financing prerniunrs and interest receivable from policyholders
Notes receivable from agent (a related party)
Defened policy acquisition costs
Salvage and subrogation recoverable
Pre,paid expenses and other assets

Unpaid losses and loss adjus&nent expenses
Unearned premiunrs
Accounts payable and accrued expenses
Prernium taxes payable

Net cash used in oper'ating activities

Cash flows from investing activities:
Purchases of negotiable certificates of deposit
Proceeds from mahrrities of negotiable certificates of deposit

Net cash provided by investing activities

Cash flows from financing activities:
Issuance of common stock

Net cash provided by financing activities

Net change in cash and cash equivalenb

Cash and cash equivalents, beginning ofyear

Cash and cash equivalents, e,lrd of year

Non-cash fi nancing activity:
Reduction in letters of credit

Supplemental disclosure:
Cash paid for federal income taxes

20tt

$ (1Jt9,4s7) $ 584,689

(s72)
3322

1,111,Cr0

62123s
(324,877)

4,946

256,861

(t34,367)

(94"530)

Q0,678)
(593,5E2) (629,348)
235,E76 39,247

(596,587)
(s7,981) (36,739)
(92,139) (t,273,158)

(962,759) (160,192)
4,753 2,715

(78,733) 1,956

Q?35,179) (1,343,390)

73s.m0 ,1133:333',

735,000 1,590,000

2t7J54 376,328

217254 376,328

(125292s) 622,938

4,135,769 3,512,831

_0_1,t35,762_

The accompanying notes are an integral part of these financial statements.
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Ocean Risk Retention Group Inc-
Notes to the Financial Statements

As of and for the Years Ended December 3lr2012 and 2011

Note I - Organization and Operations

Rqorting Enlity - Ocean Risk Retention Group, Inc. (the Company), received its certificate of artrhority on March
10, 2005 from the Commissioner of Insurance of the District of Columbia Departuent of [nsurance, Securities and

Senking (the Deparment), and commenced operations on March 22,2N5, to transact business as a risk retention
group. The Company provides commercial automobile liability coverage to taxicabs operating in New Jersey and
Pennsylvania

Effective June 6, 2013, the Deparhent issued an Order of Hazardous Financial Condition directing the Company
to cease miting all new and renewal business, including all endorsements, increase surplus by $500,000, collect all
amounts due with regard to related party notes included in the balance sheets, and comply with various other
operational requirements. The Company has not yet complied with certain provisions of this order, specifically the
order to increase surplus and collect all amounts due with regard to related parll notes, however, has notified the
Department that the Company consents to voluntary liquidation.

Accumulatcd Deficit and Cumulative Net Losses From Operations - The Company has experienced significant
losses from operations since inception primarily resulting from adverse developm.ent on its unpaid loss and loss
adjnsfuent reserves. The Company's cumulative net losses have resulted in an accumulated deficit of $6,349,872
as of December 31,2012. This accumulated deficit does not take into ac@rmt the non accrual of the surplus note
interest and reduction of the salvage and subrogation recoverable for which the financial statements were qualified
for in the Independent Auditors' Report. As of December 31,2012, the Company is below the minimtrm srplus
requirements of the Departnent-

During 2012, the Deparhent requested that the Company raise additional capital. Im response to this request, as

described below, the Company implemented the following actions to increase the capital of the Company:

As discussed in Note 7, effective June 30, 2012,the Company entered into a retum commission hansaction
with Renaissance Retention Group, LLC (Renaissance), an affiliated entity through common ownership
whereby the owner of Renaissance is an immediate family member of the former President and Director of
the Company (resiped n 2012). As discussed above, this kansaction was executed in response to the
request by the Deparknent for the Company to raise additional capital. The transaction provides for the
return of an additionat $600,000 of prior commissions paid by the Company to Renaissance for senrices
rendered. Of the $600,000, $250,000 was paid in cash to the Company on July 16, 2012 with the
remaining $350,000 paid on September 3O,2Ol2- This transaction was recorded as commission return
income for the year ended Decembsr 3l,20l2-

As discussed in Note 7, effective December 28, 2012, the Company entered into an additional ieturn
commission transaction with Renaissance. The transaction provides for the rehun of an additional
$750,000 of prior commission paid by the Company to Renaissance for services rendered- The $750,000 is
to be repaid quarterly in incrernents of $187,500, commencing January 1,20L3 trough the end of 2013.
This transaction was recorded as commission rehrn income for the year ended December 31, 2012.
Subsequent to year-end $350,000 has been collected on this note in accordance with the payment terms.



Oceon Risk Retention Group, Inc-
Notes to the Financial Statemenb

As of and for the Years Ended December 3l,20tl and 2011

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation- The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of Amsrica (GAAP), as promulgated by the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC), except for the effecb of the inclusion of the
letters of credit in stocklaolders' equity and as an asset and the inclusion of the surplus note in stocHaolders' equity
and the non accnral of related interest as of Dece,mber 3L,2012 and 2011, the inclusion of the salvage and
subrogation recoverable as of December 31,2012, and the non recomition of an additional valuation allowance
against the deferred tax asset as of December 3 I , 20 I l.

Cash and Cash Equivale* - The Company classifies certain securities with orieinal maturity dates of three
months or less from the date of pruchase as cash equivalents. As of Deceinber 31, 2012 and 201 l, cash equivalents
consist of money market fi:nds. The Federal Deposit lnsurance Corporation GD[C) insures cash balances up to
$250,000 per depositor, per bank Amormts in excess of the FDIC limits are uninsured. It is the Company's policy
to monitor the financial str€ngth of the banls that hold its deposits on an ongoing basis.

Money market firnds are not insued by the FDIC and are not a risk-free investnnenL Although a money market
fund seeks to preserve its one dollar per share value, it is possible that a money market fund's value can decrease
below one dollarper share.

InvestmcnS - The Company accounts for its investrnents in accordance with FASB ASC 825, "The Fair Yalue
Option for Finarciol Assets and Finmcial Liabilities." FASB ASC 825 pemrits entities to choose, at specified
election dates, to measure etigible items at fair value (i.e-, the fair value option). As of Decemb€f, 31, 2012 and
2011, the Company invests in negotiable certificates of deposit, which the Company hes elected to utilize the fair
value option. The election date of investrnents are defined as the date that the Company first recopizes the eligible
item which typically for the Cornpany is the date upon which the Company puchases an interest in each of these
investnents. The fair value option: (a) rnay be applied instrument by instrument, with certain exceptions; (b) is
irrevocable (unless a new election date occurs); and (c) is applied only to entire instnrments and not to portions of
instruments. The Company elected to apply the fair value option to its negotiable certificates of deposit to improve
financial reporting and provide a more transpareirt view of the Company's financial position-

Included within net investno.ent income in the statements of operations 
"r" 

iot roi income, trnrealized gains and
losses on negotiable certificates of deposit and bank service charges. Interest income is recorded on the ac,crual
basis.

Fair Vahe MeasaremcnE - The Company meirures fair value in accordance with FASB ASC 820, *Fair Value
Meqsurements and Disclosures,- which defines fair value, establishes a framework for measrring fair value and
requires certain disclosures about fair value measurernents. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation tecbniques used to m€asure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets and lowest prioriff to unobservable inputs.

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level I - Inputs to the valuation methodolos/ are unadjusted quoted prices for identical assets in active markets
the Company has the ability to access.



Ocean Risk Retention GrouPr Inc.
Notes to the Financial Statements

As of and for the Years Ended December3l,20l2 and 2011

Note 2 - Summary of Signfficant Accounting Policies (continued)

Level2 - Inputs to the valuation methodolory include:
. Quoted prices for similar assets in active markets;
. Quoted prices for identical 61 similar assets in inactive markets;

' lnputs other than quoted prices that are obsenrable for the asseB
. lnputs that are derived principally from or corroborated by observable market data by correlation or other

mearN.

If the asset has a specified (contractual) term, the LeveLlinput must be observable for zubstantially the frrll
term ofthe asset.

Level 3 - Inputs to the valuation methodolos/ are unobservable and significant to the fair value measurement.

The Company has measursd its negotiable certificates of deposit and cash equivalents in accordance with FASB

ASC 820, as more fully disclosed in Note 4.

Defened Policy Acquisition Costs and Prcnium Defrcicncy - Deferred policy acquisition costs, which consist of
premium taxes and agency commissions, are deferred and amortized over the terms of the underlying policies to
which they relate. The Company recogrizes premium deficiencies when there is a probable loss on an insurance

contract- Premium deficiencies are recopized if the sum of expected losses and loss adjustnent expenses,

expected policyholder dividends to stockholders, unamortized deferred policy acquisition costs and maintamnce

costs exceed unearned premiums and anticipated investment income. No premiurn deficiencies have been

rccognized ua2012 and 2011.

Premium Financing- During 2012, theCompany purchased existing premium financing receivables, related to

policies previously issued by the Company, from lnnovative Premium Funding (Innovative), a related party through

common ownership whereby the owner of Innovative is also the owner of Renaissance and is an immediate family
member of the former President and Director of the Company (resiped n 2012). The premium financing
receivables, which were in various stages of repalment up to nine months remaining were purchased from
Innovative in exchange for cash equal to the remaining principal cash flows from these receivables and assigned to

the Company. The Company charges interest at various rates, ranging from 8.5% to lgyo, as well late fees, when

neoessary, in connection with the payment plans. For the year ended December 31, 2012, these financing
receivables generated $12,995 in interest income inctuding late fee assessments. Cash flows including interest

generated from these receivables are collected by Renaissance as the agent for the Company. As of December 31,

2012, $324,877 in prernium principal and interest payments were collected by Renaissance but had not yet been

remitted to the Company and an additional $20,678 in premium principal and interest \ las outstarding from
policyholders in connection with their payment plans. As of Decernber 3l,2OlZ, $94,530 was due from Innovative

for an invalid receivable prnchased by the Company in connection with thce plans. Subsequent to year-en4 the

arnounts due related to these plans, including the receivable from kmovative, were repaid to the Company in frrll or
their casA flows were utilizd to purchase additional p,remium financing receivables in lieu of payment.

Allowance for Bad Debts - The C,ompany uses the allowance method to record bad debts. The Company will
record an allowance for doubtfrrl accounts against its financing and non-financing prernium receivables as well as

notes receivables, if necessary, which is based on manage,ment's estimation of bad debts in the near term. The

Company assessies tbe credit quallty of its receivables through periodic review of the agent's financial condition,
monitoring of timely payments, and analysis of any amounB past due. The Company rccords an impairment for
credit losses when the Company believes that it will be unable to collect amounts due. As of December 31,2012
and 201l, the Company did not record an allowance for doubtful accormts against its receivables. Adjustuents to

these estimales, as necessary, will be reflected in currcnt operations.

l0



Ocean Risk Retention Group, Inc.
Notes to the f inancial Statements

As of end for the Years Ended December 31,2012 and 2011

Note 2 - Summary of Significant Accounting Policies (continued)

anpaid Losses and Los Adjustncnt Expenses - The liability for unpaid losses and loss adjustrnent experulet

includes estimates for reported losses, plus srpplernental reserves for incurred but not reported losses calculated
based upon loss prqjectiqns utili?ing actuarial studies of a similar group of insureds ad industry data In
establishing the tiability for unpaid losses and loss adjustment expenses, the Company utilizes the findings of an

independent actuary. Management believes tlnt its aCgegate tiabitity for nnfaid losses and loss adjustment
expenses at year end represents its best estimate, based upon available data, of the amount necessaqr to cover fhe
ultimate cost of losses; howwer, because of the limitd population of risls insurd and the limited historical
experie,lrce, it is not presently possible to detennine whether actual loss experience will conforrn to the assumptions
used in determining the estimated amounts for such liability at the balance sheet date. Accordingly, the ultimate
liability could be significantty in excess of or less than the amount indicated in the finaocial statements. As
adjustnents to these estimates become necessary, such adjustrrents will be reflected in curred oper;ations.

Sdvoge and Sabrogaion Recoverable - During 2012, management changed its methodolory for recording
estimates for salvage and subrogation- Based on a thorough claim review conducted by the Company's
managemen! third pa(y claims administrator, and an independent legal cormsef the Company recorded $596,687
of salvage and subrogation recoverable relating to paid and rmpaid losses as of Decernber 31,2012- Management
believes that the recoverable for salvage and subrogation represents an accurate estimate of amormt expected to be
recovered based upon the available data and the results of its claim review. Such recoverables for salvage and
subrogation are necessarily based on estimates and while management believes that the amount is reasonable, the
ultimate recoverable may be significantly in excess of or less than the amount recorded- The methods for making
such estimates and for establishing the resulting recoverable witl be continually reviewd and any adjustmeuts
from the review process as well as differences between estimates and ultimate recoveries are reflected in earnings
in the period in which the adjusment becomes known- Such changes may be material to the results of operations
and could occur in a firtue p€riod Salvage and subrogation recoverables do not reliwe the Company of its
obligations to its policyholders.

Revenue Recognition- plsmlrrms are earned over the period that coverage is provided- Unearned premiums are
calculated on a daily prG-rata basis for the unexpired terms of policies in force.

Use of Estinules - The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reported period. Achral results could differ from those estimates.

Federdl Income Taxes -The Company accounts for income taxes in accordance with FASB ASC 740, "Income
TG,es." FASB ASC 740 is an asset and liability method, which requires the recognition of deferred tax assets and

liabilities for the expected future tax conseqtrences of temporary differences between the ta:< and financial reporting
bases ofcertain assets and liabilities.

FASB ASC 740 also provides a framework for how compnnis5 should recognize, measure, present and disclose
uncertain tax positions in their financial statem€nts. With these changes, the Company may recopize the tax
benefit from an uncertain tax position only if it is more likely than not that the tax position will b€ sustained on
examination by the taxing authorities, based on the technical merits of the position. The tar benefits recognized in
the financial statemcnts from such position are measured based on the largest benefit that has a greater thzrn 50Yo

likelihood of being realized upon ultimate settlement

1l



Ocean RiskRetention Groups fnc.
Notes to the f inancial Statements

As of and for the Yers Ended December 3l,20l2 and 2011

Note 2 - Summery of Signilicant Accounting Policies (continued)

The Company did not record any uffecognized ta:< benefits as of and for the year ended Decerrber 3l,2Ol2 Ltrd
2011. The Company does not believe it is reasonably possible that its unrecopized tax benefits would materially
change in the next twelve months. The Company's policy is to include interest and penalties rclated to
unrecognized tar benefits as a component of its provision for income ta:<es. As of December 3t, 2Ol2 and 201 1,

the Company did not record any penalties or interest associated with umecognizrt, taxbenefits. All tax years fiom
2009 and forward are open subject to examination Additionally, the 2(X)7 and 200E tax years remain partially open
due to net operating loss (NOL) carryforwards. These yean will rernain partially open until the year in which the
NOL's were utilized closes.

Recent Accounting Pronouncemcns - In October 2010, the FASB issued Accouting Standards Update (ASU)
2010-26, "Accowting for Costs Associated with Acquiing or Renewing Instrorce Contracts (a Consensus of the
FASB Emerging Issues Task Force)." This r,pdate provides clarity in defining which costs relating to the
acquisition of new or renewal insurance contracts qualify for deferral, as deferred acquisition costs. Additionally,
this ASU specifies that only costs that are directly associated with the successfirl acquisition of a policy or contact
may be deferred- This differs from the current insurance industry practice in which costs related to unsrrccessful
acquisitions are often deferred and reported as defened acquisition costs. This ASU is effective for the year ended
December 15,2012. The implementation of this guidance did not have an impact on the Company's financial
statements.

kr April 201l, the FASB issued ASUNo. 201144,*Fair Value Measwement (fopic 820): Amendments to Achieve
Common Fair Yalue Measwemenl and Disclosure Requirements in U.S. GAAP and IFRS." This update clarifies
the guidance for measuring fair value and for disclosing information about fair value measurements. The update
does not extend the use of fair value accounting but clarifies how it should be applied to be consistent with IFRS
and expands certain disclosure requiiernents relating to Lwe[ 3 fair value measurements- For many of the
requirements, the FASB does not intend for the amendments in this update to result in a change in application from
existing guidance. This guidance is to be applied prospectively for periods beginning after December 15, 2011.
Since the guidance only relates to disclosures, the adoption of this gurdance did not impact the Company's financial
condition or results of operations.

Reclossifrcalions - Certain reclassifications to the 201I financial statements have been made in order to conform
with the 2012 presentation. These reclassificatiorrs were not material to the financial statements.

Subsequenl EvenB - Subsequent events have been evaluated through August 13,2013, which is the
financial statements were available to be issued. Management believes there are no subsequent events
material impact on the financial statements, other than those identified in Note 1 l.

Note 3 - Investuents

Negotiable certificates of deposit classified as FASB ASC 825 secr:rities and carried at fair value as of December
31,2012, are as follows:

date the
having a

Cost

Gross

Unrealized
Gains

Grcs
Unrealized

LOSSes

Fair
Value

100,000 100,000Negotiable certificates of deposit

t2



Ocean Risk Retention Group, Inc.
Notes to the tr'inenciel Statements

As of and for the Years Ended December3L,}OUZ and 2011

Note 3 - Investments (continued)

Negotiable certificates of deposit, classified as FASB ASC 825 securities and carried at fair value as of December
31, 2011, are as follows:

Gross Gross

Unrealized Unrealizrd
Cost Gains Losses

Negotiable certificates of deposit 838,322 (s72) 837,750

As of Decemb er 3l,20l2,the Company's remaining certificates of deposit is due to mahre in [sss than one year.

Note 4 - Fair Value Measurements

The following table sets forth, by level, within the fair value hierarchy, the Company's assets measured and
reported at fair value, as of December 31,2012:.

Level I I*vel2 Level 3

Negotiable certificates of deposit

Money market frurds

Total

Negotiable certificates of deposit

Money market firnds

Total

Fair
Value

1,504,650

100,000

1,504,650 100,000

The following table sets for0t by level, within the fair value hierarchy, the Company's assets measured and
reportd at fair value, as of December 3 1, 201 I :

Lovel I l*vel2 Level 3

$-
1,053,963

837,750

1.053.963 837,750

Each asset's fair value measurement level within the fair value hierarchy, as discussed in Note 2, is based on the
lowest level of any rnput that is significant to the fair value measurement Valuation techniques used need to
marimize the use of obser%.ble inputs and minimize the use of rmobsernable inputs. Investnents in money market
funds are recorded using Level 1 fair values based on observable inputs that reflect quoted prices for ide,ntical
assets in active markets tbat the Company has the ability to access at the measurement date.

The valuation techniqws used to measure securities recorded using Level 2 fair values were valued based on
quoted market prices or model driven valuations using significant inputs derived from or corroborated by
observable market data. Inputs used also take into consideration market indicators, industry and economic events.
There have been no changes in the fair value methodologies used by the Company during 2012 and20ll.
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Notes to the Financid Statements

As of and for the Yeers Ended December3I,20l2 and 2011

Note 4 - Fair Value Measurements (continued)

The preceding methods described may produce a fair value calculation fhat may not be indicative of net realizable
value or reflective of future fair values. Furthemrore, although the Company believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in different fair value measurement at the
reporting date.

Note 5 - Insurance Activity

The Company issues occurrence based commercial automobile liability insurance policies including uninsured and
underinsrned motorist coverago to its stocktrolders with limits of up to $50,000 and $30,000 in New Jersey and
Pennsylvaniq respectively. Prior to 2009, the Company issued policies with limits up to $100,000. Pursuant to
state laws, the Company also provides pedestrian injury protection coverage up to statutorily determined limits.
Defense costs do not erode the policy limits. Most policies are frnanced by policyholders tbrough related and
unrelated finance componies as well as through ttre Company (see Note 2). Effective July l, 2012, the Company
has elected to discontinue underwriting new and renewal business in the State of New Jersey for the remainder of
the year. As discussed in Note 1, effective June 6, 2013, the Company issued an Order of Hazardous Financial
Condition directing the Company to cease writing all new and renewal business, including all endorsements.

Activity in the liability for unpaid losses and loss adjushent expenses for the years ended December 31,2012 ud
2011, are summarized as follows:

2012 20tt

Balance, beginning of year

Incured related to:

Current year

Prior years

Total incurred

Paid related to:

Current year

Prior years

Total paid

Balance, end ofyear

4,712,610

(249,000)

(4,555,749)

(4,804,749)

$ 6'46,3'676

4,293,606

(519,000)

(5,047,764)

(5,566,764)

$ 6,560,815

6,560,815

1,914,000

2,79E,610

7,933,973

2,749,000

1,544,606

As a result of changes in estimates of insured events in prior years, incurred losses and loss adjr.rshent e)penses
increased by $2,798,610 and $1,5114,606 in 2Ol2 and 2011, respectively, which was primarily due to unfavorable
loss development for policies writen in certain territories in the States of New Jersey and Pennsylvania.
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As of and for the Years Ended December 31,2012 and 2011

Note 5- Stockholders' Equity

Issuance of Stock and Contributed Copital - The Company is owned by its insureds, the stockfuolders. The
Company is authorized to issue one class of common stock in accordance with the Company's articles of
incorporation. Each share of common stock is entitled to one vote and equal righs between or[standing shares with
regard to dividends, distributions and all other respects. One share is issued for each dollar of capital contibuted
by the stoclholders. Each new stockfiolder is required to contribute capital in the amount of at least l0% of their
annualized first second and third year premium- To the extent a stoclfiolder terminates its participation in the
program, the amount and timing of a retum of capital will be subject to (l) the approval by the Deparhrent, (2) that
the fimds are legally available to make the payment and (3) that the Board of Directors determine in its discretion
that the payment will not materially impair or threaten the financial stability of the Company- For the years ended
December 3L,2012 and 2011, there was no capital retumed to stoctfiolders-

Letters of Credit - The Company has inctuded, in stockholders' equity and as an asset various letters of credit
(LOCs), which amounted to $2,000,000 as of and for the years ended December 31, 2012 and 20 I 1 . During 20 I 1,

in connection with the return of commission from Renaissance, the Company was authorized by the Departnent to
release a $r1O0,000 letter of credit. The LOCs expire on various dates, with automatic renewals for one
year. Ttre LOCs were issued in favor of the Commissioner of krsurance of the Dishict of Columbia and qualiff as

capital as permitted by the Deparhent. Such inclusion is not in accordance with GAAP, as previously stated in the
lndependent Auditors' Report.

Surplus Note - The Company has included in stoclfiolders' equity, a surplus note, which amounted to $200,000 as

of December 31,2012 and 2011. The srnplus note qualifies as capital as permitted by the Departuent- Such
inclusion is not in accordance with GAAP, as previously stated in the Independent Auditors' Report. As of
December 31,2012 and 2011, the Company has also not recorded $135,014 and $115,014, respectively, of
cumulative accrued interest on the suqllus nole in accordance with the permitted practices of the Deparbnent. The
accnred interest would be recorded under GAAP

Minimum Capitot - [n accordance with the laws of the Distict of Columbia for the purpose of submitting its
financial statements to the District of Columbia for regulatory purposes, the Company is rcquired to use GAAP
with the exception of variances prescribed by the District of Columbia laws and regutations or permitted by the
Depar0nent. The Company is required to maintain minimtm total capitalization of $500,000. As of December 3 1,

2012, the Company is currently below minimum surplus , as discussed in Note I .

No dividends can be paid by a Risk Retention Group domiciled in the District of Columbia without obtaining the
approval of the De,partuent. There were n: poticyholder dividends declared or paid during 2012 and201l.

Note 7 - Senrice Agreements and Related Perty Transactions

The Company has no employees. Accounting and reporting services, record retention and other manage,ment
services are provided by The Taft Companies, LLC (Taft) pursuant to a management agreemenl Expenses under
this agreement amounted to $141,313 and $161,500 for the years ended December 31,2012 and 201t, respectively.
An officer and director of the Company is also an employee of Taft.
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Notes to the Financiel Stetements

As of end for the Years Ended December 3lr20l2 and 2011

Note 7 - Service Agreements snd Related Party Transactions (continued)

The former President and Director of the Company (resigned lr_2012):

. Holds a surplus note issued by the Company during 2005. The surplus note has a stated interest rate of
l0olo per annum- [n accordance with the Company's permitted practice related to the surplus note, the
Department does not permit the accrual of interest rmtil paid;

r Has pledged personal assets as collateral for the letters of credit that serve asi contribr.ted capital for the
Comparry;

. Provides legal services to the Company in connection with the handling and settlerrent of the Company's
claims. As of December 31,2012 and 2011, these services were provided at no charge to the Company-

In March 2011, the Company terminated its agreement with their former claims administrator Crawford &
Company (Crawford) and entered into a new claims arlministration agreement with Sky Claims, LLC (Sky) (an
affiliated entity through common ownership). A partial owner of Sky is an immediate famity member of the former
President and Director (resiped io.20l2) of the Company. In 2012, fees under this agreement were calculated as

the lesser of $325,000 or 8.5% of gross writen premirms. tn 2011, fees rmder this agreement were set as a flat fee
stnrcture. For the years ended December 31,2012 and 2011, the Company incurred expenses of $221,208 and
S295,581, respectively, in accordance with the Slcy claims adminisEation agreement.

Renaissance provides services for the Company subject to a Managing General Underwriting
Agreement (MGU Agreement) whereby Renaissance is compensated at a commission rate of 20Yo of gross writte,n
pre,miurn. Expenses incurred under this agreement amormtod to $713,044 and $900,173 for the years ended
December 3l,2Ol2 and 2011. The president of Renaissance is an immediate famity member of the former
President and Director of the Company (resiped lra2012). As of Decerrber 31,2012 and 2011, the net prcmium
receivable dtre from the agent of $410,912 and $1,032,147, respectively, is net of $93,575 and $231,018 of
commissions, respectively, which are due to Renaissance for underwriting senrices.

Effective June 30, 2012, the Company entered into a return commission transaction with Renaissance. This
transaction was orecuted in response to the request by the Departnent for the Company to raise additional capital.
The transactiol provides for the return of an additional S600,000 of prior commission paid by the Company to
Renaissance for services rendered Of the $600,000, $250,000 was paid in cash to the Company on July 16, 2012
with the remailing $350,000 paid on September 30,2012. This hansaction was recorded as comrnission retrrn
income for the year ended December 31,2012.

Effective December 28, 2012, the Company entered into an additional refirrn commission hansaction with
Renaissance. The transaction provides for the return of an additional $750,000 of prior commission paid by the
Company to Renaissance for services rendered- The $750,000 is to be repaid quarterly in inseurents of $187,500,
commencing January 1, 2013 through the end of 2013. This transaction \ryas recorded as commission retum income
for the year ended Deceinber 31, 2012. As of December 31, 2012, the balance on the note reccivable was
$750,000. Subsequent to year+nd, $350,000 hes been collected on tlis note in accordance with the payment terms.
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As of end for the Years Ended llecember 3112012 and 2011

Note 7 - Senice Agreements and Related Party Transections (continued)

Effective June 28, 2011, the Company entered into a transaction with Renaissance wiereby Renaissancc agreed to
retum prior commissions of $1,101,189 to the Company through an addendum to the MGU Agreement. tn
conjunctiorr with the refum of commissions, the Company obtained approval from the Deparhent to release a
$400,000 letter of credit included wi$in stoclfioldcrs' equity. Using cash previously committed to capitalize the
letter of credit Renaissance paid $400,000 of the retum commission in cash with the remaining $701,189
effectuated trrough the execution of a note receivable from Renaissance, as discussed below. In December 201l,
the Company entered into a second hansaction with Renaissance throug! another addendum to the MGU agreement
whereby Renaissance agreed to return additional prior commissions arnounting to $892,807. This second
commission reftrn amount of $892,807 was paid in full during December 2011. The total return commissions for
the year ended December 31, 2011 of $1,993,996 are reported within the statements of operations as commission
retum income.

Effective June 28,2011 and in connection with the retum of commission above, the Company entered into a
promissory note receivable with Renaissance in the amount of $701,189 whereby Renaissance agreed to repay the
note's principal along with annual interest which accrues at a fixed fate of 3Yo per year. The nole is payable in
monthly principal and interest installments totaling $15,727 and has an original term of forty+ight months. As of
December 31,2012 and 201l, the balance on the note receivable was $485,635 and $642,053, respectively.

As of December 31, 2010, Company held a note receivable from Renaissance, in the amount of $12,705. This note
eanred interest at a fixed rate of 3.25yo and was payable in installnents corresponding with monthly premium
remittances made to the Company equaling 4Yo of dl premiums collected- During Jgt [, this note was paid in firll
in accordance with the pa5nnent schedule.

For the years ended December 31,2012 and 2011, interest eamed on the notes receivable from Renaissance was
$17,185 and $10,343, respectively, which is included within net investnent and interest income on the statements
ofoperations.

Note 8 - Federal Income Taxes

The components of the provision for federal income tax expense for the years ended December 3l,2}l2 and 2011,
are as follows:

2012 20ll

Current

Deferred

Total

12500
1,111,630 256,86I

1,124,130 256,861
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122E7

34.0"/"

453.1U"
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$ 286,127

(63,462)

34,196

34.0%

-7.sYo

4.0Yo

30-5o/o
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2,013559

u,094
3,6E2

2223,648

(103,01o

(103,016)

2,120,632

(2,120,632')

$-

$ 150,400

l,g0g,2g0

149,562

4,196

2,213,438

(183,213)

(r7)

. (183,230)

2,030,209

(918,578)

_!_____lJtlftt

As of Decembq 31,2012 and 201l, the Company has recorded a valuation allowance against the deferred tax asset
in the amount of S2,120,632 and $918,578, respectively, as management believes that the deferred ta:r asset will not
be fully utilized.

Ocean RiskRetention Grotrp, Inc.
Notes to the Financial Statemenb

As of end for the Years Ended December3l,z0t2 and 2011

Note 8 - Federal Income Taxes (continued)

The provision for federal income to<es incurrcd is different from that which would be obtained by applying the
statutory federat income ta:( nrte of 34Yo to pre-tax net (loss) income. The significant items causing the difference
for the years ended December 31,2012 and 2011, are as follows:

20ll
lncome tax expense

at the stahrtory rate

Valuation allowance

Other

Total $ 1,124,130 423.7Y. 256,861

The tax effect of temporary differences, which result in a deferred tax asset, for the years ended December 31,2012
and 201l, respectively, are as follows:

2012 20rt
Deferred tax assets:

Loss reserve discounting

Net operating loss carryforward
Unearned premiums

Organizational costs

Total deferred tax assets

Deferred tax liabilities:
Deferrci policy acquisition costs

Unrealized gains

Total deferred tax liabilities

Net deferred tax asset before

valuation allowance

Less: Valuation allowance

Net deferred tax asset

t8
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Ocean Risk Retention GrouP' Inc.' Notes to the Finencid Statements
As of and for the Years Ended December 31,2012 and 2011

Note t - Federal fncome Tares (continued)

The change in the deferred tax valuation allowance of $1,202,054 was based on management's projections of future

earnings and due to the impact of thc regulatory actions requiring the company to cease all underwriting of new and

renewal business as discussed in Note l- The amount of the deferred tax asset considered realizable could be

changed in the near term if estimates of frrture ta:rable income are changed- As of December 31, 20L2, be
Company had a federal net operating loss carryforward of $5,922232, which begins to expire n2027.

As of December 3[, 2011, in accordance with GAAP, based upon the weight of available evidence and the

requirement for more weight to be placed on historical operating performance than future financial projections,

including positive steps taken by managernenl it is more likely than not that an additional amount of the deferred

tax asset will not be realized. Accordingly, as of December 31,2011, an additional valuation allowance of
$604,000 is required for the financial statements, to be presented in accordance with GAAP. Estimation of a
deferred asset valuation allowance is the responsibility of management. The estimation of a deferred asset

valuation allowance is based upon a combination of historical operating performance and projections of the

Company's future operations. As of December 31,2011, more weight has been placed on the historical operating

performance than the financial projections which include the future impact of actions taken by management to

improve the operating performance of the Company. Projections of the future operations is subject to high

variability depending upon relatively small changes in key assumptions inherent in projections of the Company's

future operations- Accordingly, the required amount of an estimated valuation allowance could be significantly
high"r than or less than estimated amounts.

Note 9 - Commitments and Contingencies

The Company is currently involved in a dispute with Crawford surrounding various issues related to the services

provided and fees charged by Crawford in connection with the claims administration agreement. As of December

lt,ZOLZ and 2011, the Company is disputing amormts charged by Crawford for loss adjustment expenses in the

amount of $439,077, which management believes were inappropnately billed. The Company has not paid or

recorded these emounts in the accompanying financial statements. In addition, the Company is currently evaluating

and considering legal recourse agairst Crawford for undetermined amounts arising from other alleged errors and

deficiencies in service. The Company believes that the arnount for this claim is far in excess of any amounts that

Crawford suggests is due and payable by the Company. The amount of a final settlemen! if any, is rmknown. The

financial statements do not inctude any adjustnents that might result from the outcome of this uncertainty.

Subsequent to year-end" the Superior Court of New Jersey Appellate Division issued judgments against the

Corrpany related to two separate ongoing personal injury protection @IP) claims. The judgments specified that the

Company was to pay approximately $500,000 to third parties involved in these claims. Upon these nrlings, the

Company has taken the necessary steps to file for appeal of these decisions. The appeals are curently in process

and the outcome of these actions ae rmknown- The Company has recorded reserves which reflect management's

best estimate of the ultimate cost of settling these claims. The ultimate liability could be significantly in excess of
or less than the amout indicated in the financial statements. As adjustments to these estimates become necessary,

such adjustnents will be rcflected in curent operations.
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Ocean Risk Retention Group, Inc.
' Notes to the f inancial Statements

As of and for the Years Euded December 3l,20l2 and 2011

Note l0 - Reconciliation to the Annual Statement

The following provides a reconciliation of the differences between the annual statem€nt as filed with the
Deparfinent and the audited financial statemenB as of December 31,2012:

Total
Assets

Total
Liebilities

Stockholdens'
Equity

Net
[-oss

As reported in the NAIC
Annual Statement

Adjustnents:
Deferred tax asset valuation allowance

Subrogation reclassifi cation
Rounding

As reported within audited

financial statements

As reported in theNAIC
Annual Statement

Adjustnents:
Prior year federal income taxes

Prior year other income

Rounding
As reported within audited

financial statements

$ 8.612,776 $

(1,156,736)

596,687
az

7,254,773 $1,358,003 $ (232,726\

- (1,156,736) (1,156,736)

596,697

The following provides a reconciliation of the differences between the annual statement as filed with the
Department and the audited financial statements as of December 31, 20ll:

Total
Assets

TotaI
Liabilities

Stockholders'
Equity

Net (Loss)

Income

$ 10,3s3,812 $ 8,980,338 $ 1,373,474 S (335,743)

1,013,777

(93,345\

a) (2)

$ 10,353,810 $ 8,980,338 1,373,472 584,689

Note 11 - Subsequent Events

As discussed in Note 1, effective June 6, 2013, the Departuent issued an Order of Hazardous Financial Condition
directing the Company to cease rvriting all new and renewal business, including all endorsements, increase surplus
by $500,000, collect all amounts due with regard to related party notes included in the balance sheets, and comply
with various other operational requiremenB. The Comp"ny has not yet complied with certain provisions of this
order, specifically the order to increase surplus and collect all amormts due with regard to related parlr notes,
however, has notified the Department that the Company consents to voluntary liquidation.
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SIBI Saslow Idkin & Buggy, LLP
Cefified PuHk kxotmtants $d Csnsdrffi$

August 13,2013

To the Board of Directors and Stoclfiolders of
Ocean Risk Retention Group, [nc.:

We have audited, in accordance with auditing standards generally accepted in the United States of Americq the
financial statements of Ocean Risk Retention Group, Inc. (the Company) as of December 3 I , 2012 arrd for the year
then ended" and have issued our report thereon dated August L3,2013- In connection therewit[ we advise you as

follows:

l.

2.

3.

We are independent certified public accountants with respect to the Company and conform to the standards of
the accounting profession as contained in the Code of Professional Conduct and pronouncements of the
American Institute of Certified Public Accormtants, and the Rules of Professional Conduct of the Connecticrt
and District of Colurnbia Boards of hrblic Accormtancy

The engageme,nt partrer, who is a certified public accountan! has thfuty years of experience in public
accotrrting and is experienced in auditing insurance enterprises. Members of the engagement team, all of
whom have had experie,nce in auditing insurance enterprises, and, 75%o of whom are certified public
ascountalrts, were assiped to perform tasks commensurate with their haining and experience.

We understand that the Company intends to file its audited financial statements and our report thereon with the
District of Columbia Departrnent of krsurance, Securities and Banking and other state insurance departuents in
states in which the Company is licensed and that the insurance commissioners of those states will be relying on
that information in monitoring and regulating the financial condition of the Company.

While we understand that an objective of issuing a report on the financial stat€ments is to satisff regulatory
requirements, our audit was not planned to satisS all objectives or responsibilities of insurance regulators. [n
this context the Company and insurance commissioners should understand that the objective of an audit of the
financial statements in aocordance with auditing standards generally accepted in the United States of America
is to form an opinion and issue a report on whether the financial statements present fairly, in all material
respects, the financial position, results of operations, and cash flows in conformity with accounting principles
generally accepted in the United States of America

Consequently, under auditing standards generally accepted in the United States of America, we have the
responsibility, within the inherent limitations of the auditing process, to plan and perform our audit to obtain
reasonable assurarrce about whether the financial statements are free of material misstatement, whether caused
by emor or frau4 and to exercise due professional care in the conduct ofthe audit. The concept ofselective
testing of the data being auditd which involves judgment both as to the number of tansactions to be audited
and the areas to be testd has been generally accepted as a valid and suffrcient basis for an auditor to express
an opinion on financial statements.

2t
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4.

SIBl!*#ffi*ffi'
Audit procedures that are effective for detecting errors, if they exis! may be ineffective for detecting
misstatements resulting fiom fraud. Because of the characteristics of fraud, particularly those involving
concealment and fatsified documentation (including forgery), a properly planned and performed audit may not
detect a material misstatement resulting from fraud. tn additioru an audit does not address the possibility that
material errors or misstatements caused by fraud may occur in the future. Also, our use of professional
judgment and the assessment of materiality for the purpose of our audit means that matters may exist that
would have been assessed differently by the insurance commissioners.

It is the responsibility of the management of the Company to adopt sound accounting policies, to maintain an
adequate and effective system of accounts, and to establish and maintain intemal control that will, among other
things, provide reasonable, but not absolute, assurance that assets are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America

The insurance commissioners should exercise due diligence to obtain whatever other information that may be
necessary for the purpose of monitoring and regulating the financial position of insurers and should not rely
solely upon the independent auditors' report.

We will retain the work papers prepared in the conduct of our audit until the date the District of Columbia
Department of Insurance, Securities and Banking has filed a Report of Examination covering 2012, but not
longer than seven years. After notification to the Company, we will make the work papers available for review
by the District of Columbia Departrnent of Insurance, Securities and Banking at the offices of the insurer, at our
offices, at the Insurance Department or at any other rrasonable place designated by the Director of lnsurance.
Furthermore, in the conduct of the aforementioned periodic review by the District of Columbia Department of
lnsurartce, Securities and Banking photocopies of pertinent audit work papers may be made (under the control
of the accountant) and such copies may be retained by the District of Columbia Department of lnsurance,
Securities and Banking.

The engagement partner has served in that capacity with respect to the Company since 2009, is licensed by the
Connecticut and District of Columbia State Boards of Public Accountancy, and is a member in good standing
of the American Institute of Certified Public Accountants.

6. To the best of our knowledge and belief, we are in compliance with the requirements of section 7 of the
NAIC's Model Rule (Regulation) "Requiring Annual Audited Financial Reports" regarding qualifications of
independent certified public accountants.

This letter is intended solely for the information and use of the Board of Directors, Stockholders, management of
the Company, the District of Columbia Department of Insurance, Securities and Banking the NAIC and other state
insurance departments, and is not intended to be and should not be used by aryone other than these specified
parties.

/-"pt ; i A,u-d, Llj

5.

Very truly youn,

t*6
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Saslow txfkin & Buggy, r-lr
Certifed Pu&t Accomta:us Md Csfteitnts

[3, 2013

To the Board of Directors and Stockholders of
Ocean Risk Retention Group, [nc.:

In ptanning and performing our audit of the financial statements of Ocean Risk Retention Group, Inc. (the
Company) as of and for the year ended December 3L,2012, in accordance with auditing standards generally
accepted in the United States of America, we considered its internal control over financial reporting (intemal
control) as a basis for designing olr auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the pupose of expressing an opinion on the effectiveness of the Company's intemal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's intemal control.

A deficiency in internal control exists when the design or operation of a contol does not allow management or
employees, in the normal course of performing their assigned firnctions, to preven! or detect and correct
misstatements on a timely basis, A material weakness is a deficiency or combination of deficiencies in intemat
contol, such that there is a reasonable possibility that a material misstatement of the Company's financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal contol was for the limited purpose described in the fint paragraph and would not
necessarily identiff all deficiencies in intema[ control that might be material wealrresses. We did not identiff any
deficiencies in internal control that we consider to be material weaknesses, as defined above, as of December 31,
2012.

This cornmrmication is htended solely for the information and use of the Board of Directors, Stoclfiolders,
management of the Company, the District of Columbia Department of Insurance, Securities and Banking the NAIC
and other state insurance departnents, and is not intended to be and should not be used by anyone other tban these
specified parties.

Very truly yours,

**e* /-'pt ; i b,TV/, L/-P
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ocEAIY RISK RDTENTION GROI P,INC.

BYLAWS

ARTICLE I. SflAREHOLDERS

1.01 ANNUAL AffiETING

The arurual meeting of the shareholders of the Corporation shall be held each year at suctr
time and on such date as the Board of Directors shall, in their discretion, fix. The business to be
h'ansacted at the annual meeting shall include the election of directors and any other business
properly brought before the meeting in accordance with these Bylaws.

I.O2 SPECTALMEETTNGS

A special meeting of the shareholde,rs may be calted at any time for aoy purpose or
purposes by the Chairman of the Board, the President, or by a rrajority of ttre ioial number of
directors which the Corporation would have if there."*.ro vacancies on the Board of
Directors. A special meeting of the shareholders shall be called by the Seoetary of the
Corporation upon the writtelr request of the holders ofnot less than ZD/aof ell.n.ro outstanding
and entitled to vote on the business to be transacted at such meeting. Business hansacted at any
special meeting shall be confined to the purpose or purposes statedln the nStice orsrctr meeting-

I.O3 PLACE OFMEETING

The Board of Direclors may designate any place, either within or without the District of
Columbia, as the placc of meeting for any annual or special meeting of shareholders.

I.O4 NOTICE OF MEETING: WAIVER OF NOTICE

Not less than ten (10) days or-m9re than fifty (50) days before the date of every
shtreholders meeting the Secretary shell give to each shareliolder eirtitled !o vote at or to notice
of zuch meeting, rrritte,rr notice stating the place, date and time of the meeting and, in the case of
a special meeting, the purpose or purposes for which the meeting is calle( 

"ittrer 
by mail to his

address as it appears on the records of the Corporation or by preseirting it io him pororoffy.
Nohn'ithstanding the foregoing provisions, a written waiver of notice, signed by tie person
entitled to notice, whether before or after the time stated therein, shall be equi;lentio notice.
Atterrdance of a person entitled to notice at a meeting in person or by proxy, shall constifute a
waiver ofnotice of zuch lffug, except when such p"rG atte,nds tne ma#ng for the o(press
prrpose of objecting at the beginning of the meeting; to the transaction of any-business because
themeeting is not lawfully called or coavened-

When a meeting is adjourned to anotherplace, date ortimg writteanoticc need not be
gtven of the adjourned meeting if fte place, date and time therreof are announced at the meeting
at which the adjotrrrment is taken; provided howqver. that if ttre date of the aalournJ meting is



1.09 PRO)OES

At all meetings of shareholders, a shareholder may vote the shares owned of record by
him either in person orby proxy executed in writing by the shareholder or by t ir a"ty *tt orir"a
attorney-in-fact. Any facsimile telecommunication or other reliable reproduction of'the writing
or tansurission created pursuant to this paragraph may be substituted or used in lieu of the
original witing or transmission for any and all purpoies for which the original *itiog o,
transmission could be used, provided that such copy, facsimile telecommrinication or"otUo
reproduction shall be a complete reproduction of the entire original writing or transmission.

Sudr prory shall be fild wittt the Secretary of the Corporationbefore or at the tirne of
the meeting- No proxy shall be valid after eleve,n (l t) monthsfrom the date of its execution,
unless otherwise providd in the proxy.

I.IO ACTION WTIHOUT A MEE'TING

Action may be taken without a meeting if all shareholders consent thereto in writing and
the written consent is filed wi& the minutes oithe proceed.ings of shareholders.

1.1I O.UALIFICATIONS

- To be eligible to become a shareholder of the Corporation, an entity must be etigible to
be insured by the Corporation or must belong to an association all of the mernbers of which are
eligible to be instred !r tt 

" 
Corporation. To become insu€d by the Corporation, an enuty mwt

meet and satisfy all of the following co:rditions: (a) it must be engaged in a business or activiqr
similar or related to the pmovision of taxi and livery services; O) ii must be exposed to liabilities
similar to those of oth$ r!*Td" of the Corporation tv virtuaof being in a related similar or
common business, trad3,-nqluc! senrice, premise or operations; (c) it must quahfy under the
undemniting criteria of the Corporation for the issuance of a policy-of insurance Uy ttre
Corporation; and (d) it must meet such other conditions as prescriuea by the Boari of Directors.

ARTICLE U. DIRECTORS

2.OI GENERAL POWERS

The business and affaim of the Corporation shall be managed by its Board of Directors.
The Board of Directors m1V gercise all the powers of the Corpoition, except tt or" **.51"a
on or rqrerved to the shareholders by statute or by the articles of Incorporation or the Bylaws.
The Board may adopt such rules md regulations forthe conduct of theirmeetings*ra tU"
management of the Corporation as they may deem proper, and which are not ininsistmt wittr
these Bylaws and with the District of columbia Business-corporation Acr

2.02 NUMBER

firc number of directors of the Corporation shall be ttnee (3)-
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Schmela

From:
Sent
To:

Cc.

Subject:
Attachments:

(DrsB)

Mary Claire Goff <MCG@taftcos.com>

Wednesday, August Ol,2Ol,3 2:14 PM

Sheppard, Dana (DEB)

O'Donnell, Sean (DEB);'wataft@watfor.com'; Schmelz, Stephanie (DEB); Holden;
Kimberly (DISB)

RE: Ocean
Resignation - MCG.pdf

Thank you for the response.

Ocean's intent has always been and it now that they are consenting to the voluntary liquidation. Our only concern was

how to slow down the process in case the citadel deal pans out.

Ptease move forward and accept this as confirmation that Ocean does consent to the voluntary liquidation and the
order is to reflect that.

Also attached is my resignation from the board.

I will keep you posted on the Citadel opportunity and I am sure you will be in contact once the order is in place-

lf you need any thing else from me please advise.

Safe Travel

Thank you,

Mary Claire Goff, CIC

Senior Vice President
The Taft Companies, LLC

1620 Providence Road

Towson, MD 21286
877-587-r763 (pl
877-224-0876 (fl
www.taftcos.com



August 7,20L3

Ocean Risk Retention Group lnc.
1250 H Street, NW Suite 901
Washington, DC 20005

Re: Resignation

To Whom lt Concern:

Please accept this letter as my registration as Secretary and board member of Ocean Risk
Retention Group lnc- effective as of the date of this letter.

Sincerely, /



IN THE SUPERIOR COURT FOR THE DISTRICT O['COLUMBIA
Civil Division

DISTRICT OF COLUMBTA,
a Municipal Corporation,
4414u Street, NW
Suite 630 South
Washington, D. C. 20001, Civil Action No.: ("//()->A/ 3Judge: JIC

Calendar No.:
Petitioner,

OCEAN RISK RETENTION GROUP,
INC. c/o The Taft Companies
1620 Providence Road
Towson, Maryland 21286

Serve:

Arthur D. Perschetz, Esquire
Registered Agent
Mclntyre & Lemon, PLLC
Madison Building
I155 l5th Street, N.W., Suite I l0l
Washington, DC 20005

Respondent.

Upon Consideration of the Emergency Consent Petition for an Expedited order of
Liquidation of Ocean Risk Retention Group, Inc., Pursuant to D.C. official Code $$ 3l-1303,

3l-1315' 31-1316, and 3l-3931.16(b) ("Petition"), the Memorandum of points and Authorities in

support thereof, and the entire record herein, it is by this Court, this1fu{day of September,



ORDERED, that the Emergency Consent Petition for Liquidation is hereby GRANTED;

and it is

FURTHER oRDERED, that the Commissioner and his successors in office are hereby

appointed Liquidator of ocean Risk Retention Group, Inc. pursuant to D.C. official Code

$ 3 I - l3 l6 (2001); and ir is

FURTHER oRDERED, that the Commissioner as Liquidator shall take possession of
the assets of ocean Risk Retention Group, Inc. and shall administer them under the supervision

of this Court; and it is

FURTHER ORDERED, that the Commissioner as Liquidator shall be vested with the

title to all of the property, contracts, and rights of action, and all of the books and records,

wherever located, of Ocean Risk Retention Group, Inc.; and it is

FURTHER 0RDERED, that the Commissioner as Liquidator shall conduct the

liquidation proceedings consistent with D.c. official code g 3 I - l3 l6 (2001) and shall be vesred

with the powers identified at D.c. official code g 3 t-1319 (2001); and it is

FURTHER ORDERED, that for the purpose granting such order and further relief as

this cause and the interests of th6 policyholders, creditors and the public may require, the court

shall retain jurisdiction in this matter until the Liquidator petitions this court for an order

discharging the liquidatorpursuant to D.c. oflicial code g 3l-l3lg (2001). r+ (s
FugfHerl oAD€€€D J{^of a s}o+l,rc l,rtorl-J |l ar* Jr to:oo q.na.

O,,^ $.gt"*t". 2q. 2 o lL

ffi,-Eft,rffit;,. \Wo+;Q,*, ,r-ftfirrr
Judge-in-Chambers
D. C. Superior Court

A TRUE I .]P1'
- iFEST:"

Cierk

Clerk



Washington, D.C.2000t
louise.phil Iips@dc. eov

Arthur D. Perschetz, Esquire
Mclntyre & Lemon, PLLC
Madison Building
I155 l5th Stree! N.W., Suite I l0l
Washington, DC 20005
Email : aperschetz@mcinfwelf.com

firrl /ht l.rrn (. rur;ah]
?,-;ar;f W 1 I" I I D;vr's isrt
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IN THE SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA
Civil Division

DISTRICT OF COLUMBIA,
a Municipal Colporation,

Petitioner,

OCEAN RISK RETENTION GROUP,
INC.

Civil Action No.: 13-6110 2

Judge: Wright
Calendar No.: 15
Next Event: Hearing
September 24,2073 at 10:00 a.m.

Respondent.

LIQUIDATOR'S FIRST STATUS REPORT AND
MEMORANDUM OF POINTS AND AUTHORITIES IN SUPPORT OF THE

MOTION FOR (1) ORDERAPPROYING APPOINTMENT OF SPECIAL DEPUTY
AND (2) ORDER STAYING AND ENJOINING ALL LITIGATION AGAINST

OCEAN RISK RETENTION GROUP. INC. AND ITS POLICYHOLDERS

The District at the request of and on behalf of the Liquidator, through its attorneys, fi.le

this First Status Report and this Memorandum of Points and Authorities io support of the motion

for (1) an order approving the appointment of and compensation for Robet H. Myers,Jr. as Special

Deputy Liquidator aod (2) an order staying and enjoining all litigation against Ocean and against its

policyholders where Ocean may have a duty to defend or indemniS, such policyholdem with respect

to such litigation (the "Policyholders") and state following:

I. BACKGROUND AND PROCEDURAL HISTORY

1.. Ocean is a captive insutet, organrzed and licensed under the District's laws that

offered liability insurance to taxi owner-operators and to taxi fleet owners in NewJersey and

Pennsylvania.

2. The District, at the request of and on behalf of DISB's Commissioner, fi.led an

Emergency Consent Petition for an Expedited Order of Liquidation of Ocean Risk Retention



Group, Inc., Pursuant to D.C. Official Code $$ 37-7303,37-7375,37-1376 and 37-3937.07 et seq. on

or before September 10,2073 (the "Emergency Consent Petition").

3. After considetation of the Emergency Consent Petition and the entire record, the

Court issued the Liquidation Order and appointed DISB's Commissioner as Ocean's Liquidator.

II. APPOINTMENT OF SPECIAL DEPUTY LIQUIDATOR

4. Putsuant to the Liquidation Order and D.C. Official Code $ 31-1319(a)(1) (2001), on

September 70,2013, the Liquidator appointed Robert H. Myers,Jr. to be the Special Deputy

Liquidator for the purpose of liquidating Ocean and for any related actions. The appointment order

is attached as Exhibit 1.

5. Mr. Myers is a highly skilled attorney with a practice focusing on insurance regulation

and an emphasis on captive insutance. A biography of Mr. Myers from his firm's website,

http://www.mmmlarv.com/our-oeople/employee-directory/attorneys/robert-h.-mycrs-jr, is

attached as Exhibit 2. Ml Myers currendy is acting as a Special Deputy Liquidator in another matter

before this Court involving liquidation of a captive insurer, DC DEanruent of Insurance, Secuities and

Banking u. Scafold Industry Insurance Pvsk Rrtentioa, No. 2012 CA 002567 2.

III. CI-AIMS AND OUTSTANDING ISSUES

6. The Liquidator and the Special Deputy Liquidator are in the process of gving notice

to all known persons or entities who have or might have a claim against the liquidation estate.

Among other things, the Liquidator has informed NewJersey and Pennsylvania regulators of

Ocean's pending liquidation proceedings here. The Special Deputy Liquidator has begun sending

notices to policyholders and known creditors, informing them of the liquidation proceedings and

providing proof of claim forms. The policyholder notice, creditor notice, and proof of claim form

are available on DISB's website at htto://disb.dc.gov/node/668752, and are attached as Exhibits 3,

4 and 5, respectively.



7. Based on the information cuttendy available to the Special Deputy Liquidator,

Ocean now has over 600 claims from persons or entities seeking compensation from Ocean arrdf or

its Policyholders. The Special Deputy Liquidator anticipates that additional claims will be filed

against Ocean and its Policyholders.

IV. MOTION FOR APPROVAL ORDER

8. D.C. Official Code $ 31-1319(a)(1) mandates that the Liquidator shall have the

Power to appoint one or more special deputies and to determine his reasonable compensation. This

ptovision does not require court approval of the appointment or compensation. In contrast, D.C.

Official Code $ 31-1319(l@ provides that the liquidator shall "fi.x the reasonable compensation of

employees and agents, legal counsel, actuaries, accountaots, appraisers and consultants uith tbe

approualof the clrlrt." (emphasis added).

9. Mr. Myers and his firm have been retained as Special Deputy, not legal counsel, and

therefore court approval is not necessary under the plain meaning of D.C. Official Code $ 31-

1319(a)(1). Howevet, the Special Deputy Uquidator is an attorney and his firm's engagement letter

refers to the "legal services" they will perform in relation to Ocean's insolvency. .fsa Letter from

Robert H. Myers, Jr. to Commissioner !7illiam P. V/hite, dated September 10, 2073, and attached as

in cantera Exhibit 6. Therefore, to avoid aoy possible confusion or uncertainty about whether the

court's approval is required here, the Liquidator seeks an order confirming the court's approval of

the Special Deputy's appointment and compensation.

V. MOTION FOR STAY ORDER

10. Ocean is insolvent and has limited assets, as set forth in detail in the Emergency

Consent Petition. The purpose of Ocean's liquidation is, in part, to ensure that the Court may

oversee the equitable, consistent, and efficient evaluation and resolution of claims that have been or

could be brought against Ocean directly or through suits against Ocean's Policyholders. The



Liquidator is in the process of identifying all claims against Ocean or an insured policyholder of

Ocean.

71. While the claitns process is ongoing,litigation remains pending against Ocean or its

Policyholders in vadous states. Through the continued prosecution of pending suits, claimants may

seek to obtain a determination of Ocean or its Policyholders' liability to them, seek recovery of

Ocean's assets and/or seek to obtain some other advantage in the resolution of their claim against

the liquidation estate. Furthermore, the continued prosecution of such suits may well give priority

to certain claimants over other claimants, because a claimant's ability to pursue suits against Ocean

andf ot its Policyholders will necessarily depend upon thefu financial condition. AIso, resolution of

claims in other courts may result in inconsistent adjudication of identical or similar claims.

Accordingly, allowing claimants to pursue their claims against Ocean or its Policyholders effectively

defeats the pulpose of the liquidation process, namely that all claims will be fairly, consistendy and

equitably resolved in the liquidation proceeding pending before this Court.

72. The Court has expressly retained jurisdiction over claims against Ocean and

its Policyholders. The Liquidation Order for Ocean states, in part, that for the purpose of

granting such "further relief as this cause and the interests of the policyholders, creditors and

the public may require, the Court shall retain jurisdiction in this m tter . . . ."

1,3. The D.C. Code requires an automatic stay of all suits against an insurer or its

Policyholders upon issuance of such an order appointing a Liquidatot. Specificaily, Section 31-

1.322(a) of the D.C. Official Code provides:

Upon issuance of an order appointing a liquidator of a domestic insurer or of an alien
insurer domiciled in the District, no action at law or equity or in atbiftation shall be
brought against the insutet ot liquidator, whether in the District or elsewhere, not shall
any existing actions be maintainedor further presented after issuance of the order.

(Emphasis added)



74. Further, the D.C. Code empowers the liquidation court to stay other suits to ensure

they do not interfere with the liquidation proceedings. In this regard, Section 31-1304(a) of the D.C.

Official Code provides:

Any receiverl appointed in a proceeding undet this chapter may 
^tany 

time apply
for, and any court of general jurisdiction may gfant, testaining otders,
preliminaty and petrnanent iniunctions, and other orders deemed necessary and
proper to prevent . . .

(3) Interference with the receiver or with a proceeding under this chapter;

(4) !7aste ofthe insurer's assets; . . .

(6) The institution or further prosecution of any actions or proceedings;

(7) The obtaining of preferences, judgmenfq attachments, garnishments, or
ltens against the insure4 its assets ot its policyholders; . . .

(11) Any other threatened or contemplated action that might lessen the value
of the insutet's assets or prejudice the rights of policyholders, creditors, or
shareholdets, or the administration of any proceeding under this chapter.

(Emphasis added).

15. Accordingly, to ensure that the pendency of other suits against Ocean and/or its

Policyholders does not adversely impact the fair, equitable and efficient resolution of claims against

the liquidation estate, pursuant to D.C. Official Code $ 31-1304(a) the Liquidator moves the Court

for an order staying and enjoining all pending suits against Ocean effective until further order of this

Court and staying and enjoining all pending suits against Policyholders to whom Ocean may be

liable under policies of insurance or indemnity for one (1) year from enry of an Order granting this

Motion.

VI. RELIEF REQUESTED

'Wherefore, the Uquidator moves the Court for the entry of (1) an order approving the

appointment of, and compensation fot, Robert H. Myers, Jr. ad (2) an order staylng and enjoining

I Here, the receiver is the court-appointed liquidato t See D.C. Official Code $ 37-7307 (defining receiver as "receiver,
liquidator, rehabilitator, or conservator as the context requles.').



all suits against Ocean Risk Retention Group, Inc. and its Policyholders and enjoining all persons

and entities from proceeding against Ocean or 
^ny 

Policyholder in new or pending litigation. The

stay and injunction should be effective until further order of this Court as to litigation against Ocean

and for one (1) year with respect to litigation against Policyholders to which Ocean is not a party.

Respectfi:lly Submitted,

IRVIN B. NATHAN
Attorney General for the District of Columbia

ELLEN A. EFROS
Deputy Attorney General
Public Interest Division

' 'stephanef. Latout
STEPr{ANEJ. r-ATOUR
Chief, Civil Enforcement Section

' F Louise R. Phillips
E, LOUISE R. PHILLIPS
Assistaot Attorney General
Bar Number 422074
441 Fourth Street, N.n7', 630 South
Washington, D.C. 20001
T el 202-7 27 -087 4, fax: 202-7 30 -0658
Louis e. ohillio s (Edc. sov
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***TI
William P.r#hite
Commissioner

Government of the District of Columbia
Vincent C. Gray, Mayor

Department of Insurance, Securities and Banking

IN THE MATTER OF:

Ocean Risk Retention Group, Inc.

)
)
)
)
)

RFB No. 0-03-13

ORDER APPOINTING A SPECIAL DEPUTY

WHEREAS, on Septem&r 6,20L3, Judge Stephanie Duncan Peters, Judge-in-Chambers
for the Superior Court of the District of Columbia" issued an Order of Liquidation ("Order")
authorizing the liquidation of Ocean Risk Retention Group, Inc. ("Ocean") by William P. White,
the Commissioner of the Department of Insurance, Securities and Banking ("Commissioner"
and/or "Liquidator"), pursuant to D.C. Official Code $$ 31-1303, 31-1315, 3t-1316 and 31-
3931.16(b), in the proceeding captioned District of Columbia v. Ocean Risk Retention Group,
Inc.,Civil Action No. 2013 CA 6ll0; and

WHEREAS, the Order attached hereto and incorporated within this Order Appointing a
Special Deputy, appoints the Commissioner and his successors in office as Liquidator of Ocean;
and

WHEREAS, the Order authorizes the Liquidator to take possession of Ocean's assets and
administer them under the Court's supervision; and

WHEREAS, the Order vests title in the Liquidator to all of Ocean's property, contracts,
rights of action, and books and records; and

WHEREAS, the Order grants the Commissioner as Liquidator the powers identified at
D.C. Official Code $ 31-1319 (2001); and

WHEREAS, D.C.Official Code $ 3l-1319(a)(1) mandates that the Liquidator shall have
the power to appoint one or more special deputies who may exercise the powers of the
Liquidator;

NOW, THEREFORE, IT IS ORDERED as follows:

810 First Street. NE, Suite 701 . Washington, DCl.20002. Tel: (202) 727-8OOO. wrvw.disb.dc.gov



Order Appointing a Special Deputy -Page2

l. That pursuant to the Liquidator's authority under the Order and the provisions of Title
31, Chapter l3 of the District of Columbia Offrcial Code, Robert H. Myers, Jr., Esq. is hereby
appointed as Special Deputy to the Liquidator for the purposes of liquidating Ocean and for any
related actions; and

2. That the reasonable compensation of Robert H. Myers, Jr., Esq. as Special Deputy
shall be determined pursuant to a letter of engagement entered into between the Liquidator and
Robert H. Myers, Jr., Esq. and attached hereto; and

3. That Robert H. Myers, Jr., Esq. as Special Deputy, shall have all of the powers of the
Liquidator under the Order and Title 31, Chapter 13 of the District of Columbia Official Code,
and any other statutory or regulatory provisions granting the Commissioner powers or authority
related to the liquidation of an insurer, including the authority to appear in any court to enforce
the Order; and

4. That Robert H. Myers as Special Deputy shall serve at the pleasure of the Liquidator.

5. This Order shall be effective nunc pro tunc as of the 6th day of September,20l3.

SO ORDERED.

WITNESS IVIY HAND AND THE oFFICIAL SEAL of the District of Columbia Deparhnent of
Insurance, securities and Banking, this leday of September, 2013.

Govemment of the District of Columbia
Department of Insurance, Securities and Banking
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IN THE SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA
Civil Division

DISTRICT OF COLUMBIA,
a Municipal Colporation,

Petitioner,

OCEAN RISK RETENTION GROUP,
INC.

Case No.: 2013 CA 611,0 2

Judge Wright

Respondent.

ORDER STAYING AND ENJOINING ALL LITIGATION

The District at the request of and on behalf of the Liquidator of Ocean Risk Retention

Group, Inc. ("Ocean') sought to stay and enjoin, until futher order of this Court, the

colrrnencement or continuation of any litigation against Ocean and for one (1) year from entry of

this Order, any litigation against Policyholders of Ocean in cases as to which Ocean may have a duty

to defend or indemni$, its Policyholders ("Policyholders").

After considering the Motion for an Order Stayrng and Enjoining All Litigation Against

Ocean Risk Retention Group, Inc. and Its Policyholders, the Court's previous orders in this matter,

and the entire record, the Court finds that (1) Ocean's insolvency caused it to be placed into

liquidation; (2) the purpose of the liquidation is, in part, to ensure the fair and efficient evaluation

and resolution of all claims that were or could be brought against Ocean directly or through the

entities that Ocean insured; (3) thete are pending suits which could adversely affect the fair, just and

efficient evaluation and payment of claims against the liquidation estate; and (4) the motion to stay

and enjoin should be granted.



It is therefore, ORDERED as follows:

L. All litigation pending against Ocean is hereby stayed until further order of this Court;

2. All persons and entities are hereby enjoined until further order of this Court from

commencing or continuiog any litigation against Ocean;

3. All litigation pendiog against any Policyholder is heteby stayed for one (1) year ftom

entry of this Ordeq

4. All persons and entities are heteby enjoined from commencing or continuing any

litigation against a Policyholder for a period of one (1) year from the date of entry of this Order; and

5. This Court shall retain jurisdiction to modiS' or extend the stay and injunction

provided herein.

6. A status hearing shall be set for Aptil 8, 2014 at 9:30 a.m.

SIGNED and ENTERED Septemb er 24, 201J.

7a2-*r< AZtr
Judge Melvin R. Wright

D. C. Superior Court
cc:

E. Louise R. Phillips
Assistant Attorney General
441 Fourth Street, N.!7.,630 South
Washington, D.C. 20007
Louise.nhillins(Edc. sov

Robert H. Myers Jr.
Special Deputy Liquidator
Morris, Manning & Martin, LLC
1401 Eye Steet, N.W.
lTashington, D.C. 20005
thm@mmmlaw.com



Copies mailed to:

Arthur D. Perschetz, Esquire
Mclntyre & Lemon, PLLC
Madison Building
1155 15'h Street, N.!7., Suite 1101

Washington, D.C. 20005
aoers chetz@mcinweli.com

lTilliam P. White, Liquidator
c/o Stephanie Schmelz
DISB, Office of the General Counsel
810 First St., NE, Suite 701
Washington, D.C. 20002
S teo hanie. Schrnelz (d) dc. r'ov
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IN THE SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA
Civil Division

DISTRICT OF COLUMBIA,
a Municipal Corporation,

Petitioner,

v.

OCEAN RISK RETENTION GROUP,
INC.

Civil Action No.: 13-6110 2

Judge: Wright
Calendar No.: 15

Next Event: Status 4/8/14

Respondent.

SUPPLEMENTARY ORDER CLAR]FYING SEPIEMBER 24t 2013 ORDER STAYING
AND ENTOINING ALL LITIGATION

The District of Columbia at the request of and on behalf of the Liquidator of Ocean fusk

Retention Group,Inc. ("Ocean") sought to further clari$, this Court's Order of September24,2073,

that stayed and enjoined, until further order of this Court, the commencement or continuation of

any litigation against Ocean and, for one (1) yeat from entry of this Order, any litigation against

policyholders of Ocean ("Policyholders") in cases as to which Ocean may have a duty to defend or

indemni$, its Policyholders. After considering the Motion to Clarify the Court's September 24,2073

Stay Order, the Court's previous orders in this matter, and the entire record, the Court finds that (1)

this Court has the power to enter orders clarifying andf or modi$ring its previous Orders under D.C.

Official Code $ 31-1304; and (2) the motion to clarify order should be granted.

It is therefore, ORDERED as follows:

1. This Court's September 24,2073 Stay Order remains in effect such that,

a. All litigation pending against Ocean is hereby stayed until further order of this Court;

8377032v2



b. All persons and entities ate hereby enjoined until further order of this Cout from

commencing or continuing any litigation against Ocean;

c. All litigation pending against any Policyholder is hereby stayed for one (1) year from

entry of this Order, and

d. All persons and entities are hereby enjoined from commencing or continuing 
^ny

litigation against a Policyholder for a period of one (1) year from the date of entry of

this Order.

2. It is further ordered that no provision of this Order, or of the September 24,2073 Stay

Order, shall be construed, interpreted, or understood to stay, enjoin, or otherwise interfere

with Ocean's right as plaintiff to take legal action to recover assets from any person,

including a Policyholder.

3. This Court shall tetain jurisdiction to modify or extend the stay and injunction provided

herein.

SIGNED and ENTERED December 9,2013.

7€.2-.*.< ,"?rffi
Hon. Melvin R. S7right

Judge, D.C. Superior Court

8377032v2



cc:

E. Louise R. Phillips
Assistant Attorney General
441 Fourth Street, N.!7.,630 South
\Washington, D.C. 20001
louis e. ohiilins@dc. so v

Atthur D. Perschetz, Esquire
Mclntyre & Lemon, PLLC
Madison Building
1155 15'h Street, N.W., Suite 1101
'Washington, D.C. 20005
aoc rschetz@mcintvclf. com

Robert H. MyersJr.
Special Deputy Liquidator
Morris, Manning & Martin, LLC
1401 Eye Street, N.W.
Washington, D.C.20005
thm@mmmlaw.com

William P. White, Liquidator
c/o Stephanie Schmelz
DISB, Office of the General Counsel
810 First St., NE, Suite 701

Washington, D. C.20002
S te ohanie. S chrnelz(d.d c. o ov
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Exhibit 1

AFFTDAVTT OF' PI]BLICATION

DISTRICT OF COLUMBIA, SS,

Personally appeared before me, CARL S. JOHNSON.
a Notary Public in and for the State of Maryland,

AD#14730094

JUD ALMOND. who is being duly sworn according to law, an oath says that he is an

AUTHORIZED AGENT of THE WASHINGTON TIMES, L.L.C., publisher of

@entusfturgt$rr@itrffi

Circulated daily, in the City of Washington, District of Columbi4
and that the advertisement, of which the annexed is a true copy,
was published in said newspaper 5 time(s) on the following dates:

2013 ocT 0BEP. 2r. 22. 23. 24 &, 2s

Subscribed and sworn to before me

ocroBER 25. 2013

Notary Public

t fomeof " l

I ueutdatton 
I

I ocean Risk Reten- I
I tion crouD. tnc.. I
l which offeied lia- l
I bility lnsurdnce to I
Itaxis and limousinesl
I operating in lltew I
I Jersey and Pennsvl- I
lvania" was oladedl
I into llouidatirin bv I
I court oider on seD: I
I tember 6, ZOt3. due I
I to its lnsolvencv. tt is I
I no longer in -busi- 

|
Iness and mav notl
I have assets iuffi. I
lclent to cover alll
lclalms, claims-re- I
I lated exoenses.. ind I
I other debts. 

' 
A[ I

lclalms must be fitedl
I on or before Januaru I
I 31, 2014. Anv oues-' I
I tions should- bri di- |
I rected to Sbectat I
I Deputy Llquidatoi. I
I Robert H. Mriers. tr..l
I Esquire, r4ar 'Evd 

I
lStleel N.W.. sufte I
I 500, Washinoton. I
I D.C.2000s: - 'l
I 202-898{0rr: Fdx: I
1202.408.5146E-mail: I
I rmvers@mmmlaw.com Ir.lCAHL S JO|-INSOI'I

NOTARY PIJBLIC
PFIINCE GEORGE'S COUNry

MARYLAND
My Commission Expires Dec. 13,2010

Total Cost $ 436.80 Dollars

My Commission expires



PROOF OF PUBLICATION OF NOTICE IN THE LEGAL INTELLIGENCER
Under Act of May 16, 1929, P.L. 17U, as amended

Gommonwealth of Pennsvlvania.
County of Philadelphia

STEPHANIE MURRAY, being duly sworn, deposes and says that The lrgal Intelligencer is a daily newspaper
published at One Penn Center at Suburban Station, 1617 John F. Kennedy, Philadelphia, Pennsylvania
19103, and was established in said city in 1843, since which date said legal newspaper has been regularly
issued in said county, that it has been issued daily since September 4,1933, and that it was enteredat
the Philadelphia Post Office under the Postal Laws and Regulations as second class matter in the United
States mails on July 19, 1879; that The Legal Intelligencer is a daily legal newspaper complying in all re-
spects with the Newspaper Advertising Act of May 16,1929,P.L. 1784, its amendments and supplements;
and that a copy of the printed notice or publication is attached hereto exactly as the same was printed or
published in the regular editions and issues of the said legal newspaper on the following date, viz.:
ocToBER 21, 22, 23, 24,AND 25, 2013

Affiant further deposes and says that she is an employee of the publisher of said legal newspaper and has been
authorized to verify the foregoing statement and that she is not interested in the subject matter of the aforesaid
notice of publication, and that all allegations in the foregoing statement as to time, place and character of publi-
cation are true.

Copy of Notice or Publication
, : Notice of Liquidation :---- 

-Ocean Risk 'Retention Group,' Inc., which offered liability iniu-
I rance to taxis and limousines qp;

erating in,,N.ew Jersey and.:Penn: :; 
,

, sylvania, waC placed,into llqnigA- ;
tion by court order on Sep,tember
6, 2Ol3, due to its insolvency. Ir is
no longer in busilesg and may lot .

have dssets sufficient to covei Cll ' :'

claims, claims-ielated expenses,
and other debts. All claims must'
be filed on or before :Ianuarv 31.
2014. Any questioos sI6uiEEffi
rected to Special Deputy l-iquida-
tor; Robert H. Myers, Jr., Esquire,
1401 Eye Street, N.W., Suite.6OO, .

'i['ashinglon,: D.C. 20005;'2O2.',
89p;0Q! 1;Fax: 2O2.408.51461'

. E:mail:rmyers@minmlaw.com,
.jr rll,O-21.151'

Sworn to and subscribed before me this 25th

Philadelphia, Philadelphia, County

Office:
One Penn Center at Suburban Station

17th Floor
1617 John F. Kennedy Boulevard

Philadelphia, PA 19103

day of

Notary Public
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Case List to Accompany Verified Complaint

The following is a list of cases involving Ocean Risk Retention Group, Inc. (in liquidation)
("Ocean"), either directly or through its policyholders, active in the New Jersey courts. As
indicated in the documents to which this list is attached, Ocean's Liquidator shall update this list
and provide a copy to the New Jersey Administrative Office of the Courts as soon as reasonably
possible following the issuance of the proposed Order to Show Cause.

Cases by Docket Number:

BER-L-+OO-r

BER-L-2i ts-i2

ben-friioiiz:-ro - - -':

BER-L-2L12-12

BER-L-iro6-io - -:
BER-L-8051-10

sen-f-t6ax-1, -

suR-i-25s4-ii

CAM-r-:oo-i4

eAM-l-iiio-i i

CAM-I-izii-r+

CAM-t-i6i'4-rz

cAM-a-4iii-io -

ceM-l-si ig;-rz

auM-t-844-ir

nsx-r-.lzz-tz

eSx-ii)i-rg -



,ESX-2295-I3

ESX-4255-1r

ESX-5072-13

ESX-7144-10

: ESX-DC-018718-12
:

ESX-L-s881-08

i ESX-L-7883-l I
l

i ESX-L-8708-l I

: ESX-L-10002-10

, ESX-L-10420-tt

ESX-L-r 329-11

ESX-L-13351-12

pSx-L-zor r-r:

ESX-L-2374-13

ESx-L-254s-i:'-

esx-r.-zstg-rz

ESX-L-2918-l I

psx-t--zqgz-to

esx-r-:i7r-ii

esx-L-rzts-tg

ESX-L-3242-13

pSx-L-gz+:- rr

psx-l-:+29-10

esx-r--:s:z-rz



ESX-L-385-13

eSx:r:+i4-i:

iAx-.L,:4i6i-i,

isx-L-.qrciaz

BSx-r-4g80-i)

ESX-L-457 l - I I /ESX-L -457 5-t I

ESX-L-471 t-12

esx-L-4i25-n

ESX-L-4775-13

eSx-L-+rrz-rz

ESX-L-4820-13

eSx-r--szor-rz

ESX-L-53l s-13

psx-r--ssoz-rz

psx-r-sszs-t:

ESX-L-5680-12

ESX-L-s68s-11

esx-l-oor+-rz

ESX-L-6073-12

Esx-r--o:so- li
ESX-L-6377-I I

isx-t-as+t-tz

ESX-L-6587-12

ESX-L-667-13



ESX-L-6729-12

isx-{-ai;ta,-lz

ESx:f-7i8i-i I

ps*-t-i4ii-ll

BSx:f-zirq-os

ESx-L-i5ii-oi

BSx-l:zioi-ri

Esx-t-8i6i-r3

sSx-r-sz7:-il

ESi-L-8406-11

psx-r-s62s-r r

eSi-r-ssr6-io

Esx-a-sei6:io

eSx-r-ioi?-r i

eSl-L-qo6o-io

ESx-a-826i-li

eSi-l-si73-i:

esx-l-qioz-l)

HUD-L-488-12

HUb-L-S50g-li

HUD-L-s739-l I

uuo-r-iz,sij-tz

H -f-3s,ti:li

uuo-r-riz4-r r



HUD-L-140s-13

HUD-L-169r:09

Aii-L-nqs-tz

nuo-r-tqg2-t2

uuo-t-zr zo-13

HUD-L-2452-12

HUD-L-2834-11

HUD-L-2851-1 I

Aup-r--zqro-r r

uuo-l-r+ts-t)

HUD-L-3486- r I /HUD-L-604- 1 I

HUD-L-3964-l I

Auo-r--+oso-ir

uuo-i-+os6-09

HUD-L-410 t-t2

HUD-L-4171-13

uuo-t -+025-12

HUp-l-slor-rr

uuo-l-sso+-t t

uuo-r--e:28-lr

HUD-L-6448-10

HUO-L-ZOq-t t

rrub-t--qgqo-rz

vto-t-zoiz-tt



, MID-L-1724-07
,,-,,

I MID-L-1724-07
:

M[D-L-1790-13

MID-L-204-13

Mi[;;,-i-.4bi',-ll

, MID-L-5421-10
:

MrD-L-5702-09

MID-L-579-11

l

M\D-L-7237-12

, MLD-L-75t6-12

MrD-L-7818-l l

Naio-r--zsqo-oq
:

Mro-L-s:+i-oq

MID-L-g18-11

rfli-t -gizt-to

MON-L-24 40-13

: MON-L-3199-12
:

MON-DC-l1608-13

: MON-L-1058-12
i

MoN-r--r 7oo-tz
:

, MON-L-2029-12

MON-L-2327-13

,MON-L-2399-tl
:

MON-L-2760-13



MON-L-291s-l I

MoN-t-3ri;i-i,,

MoN-l-34ij-r)

MoN-l-3i s+-tz

MoN-l-3ii6-i i

uoN-r-4otz:-i,

MoN-r-+44s9,-t2

MoN-l-44i4-l)

MbN-r-+srq-r r

MoN-l-+ojj-r r

MON-L4746-I I

uoN-r-izo-rJ

MoN-l-s7i4rii

MoN-L-saor-r i

MoN-f-6r6-i i

MoN-r-o)s-lo

MoN-f-iqs-r r

odN-a-ii8 -li- -

oCN-L-i887-i i

PAS-bC-i iis-i r

PAS-L-4639-11

pAS-i-i54i-ir'

pAs-l-ri4i-ii

pes-r-::4-r i



PAS-L-s088-11

pls-r--szo+-i r

pas-L-iooq-rr

pAS-t-ioie-ir

peS-l-szoz-r r

pAs-r--szzz-r r

Fes-L-sq+z- r o

FAS-L-soo- r r rpAs-l- t ++-l r

soM-L-1965-l I

sou-l-zr7o-ro

LrNN-L-1078-13

rr.[N-r-:q)s-l)

-ilirh-1,

UNN-L-1434-13

:i-r4,i1-s

UNN-L-16s4-13

-r-2ilo-i r

-f-fii5-ii

t-rwN-l-:0,+e-lz

-f-4r06-i,

UNN-L-4316-09

f-rf.nl-f-t:S-if 
'

UNN-l-e7oi-l)


