SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA
Civil Division

DISTRICT OF COLUMBIA
Department of Insurance, Securities
and Banking,
Civil Action No.: 2012 CA 008227 2
Judge: Melvin R. Wright
Petitioner, Calendar No.: 15
Next Scheduled Event: Status Hearing
v. January 28, 2014, at 9:30 a.m.
D.C. CHARTERED HEALTH PLAN, INC,,
Respondent.
PRAECIPE

NOTICE OF FILING OF SPECIAL DEPUTY TO THE
REHABILITATOR’S TENTH STATUS REPORT

D.C. Chartered Health Plan, Inc., acting through its Rehabilitator and his attorneys, files

the attached Special Deputy to the Rehabilitator’s Tenth Status Report.

Dated: January 24, 2014 Respectfully submitted,

By: /s/ Prashant K. Khetan

Prashant K. Khetan

Bar Number 477636

401 9" Street, NW Suite 1000
Washington, D.C. 20004

(202) 274-2950

(202) 274-2994 (facsimile)
prashant.khetan@troutmansanders.com




By: /s/ David K. Herzog
David K. Herzog (admitted pro hac vice)

Faegre Baker Daniels LLP

300 N. Meridian Street, Suite 2700
Indianapolis, Indiana 46204

(317) 237-1240

(317) 237-8540 (facsimile)
David.Herzog@faegrebd.com

Attorneys for the Rehabilitator and the
Special Deputy to the Rehabilitator for
D.C. Chartered Health Plan, Inc.

Certificate of Service

I hereby certify that on January 24, 2014, a copy of the foregoing Notice of Filing of

Special Deputy to the Rehabilitator’s Tenth Status Report, with attachments, was filed and

served by email upon:

Chester A. McPherson, Rehabilitator
c/o Stephanie Schmelz

DISB, Office of the General Counsel
810 First St., NE, Suite 701
Washington, D. C. 20002
Stephanie.Schmelz@dc.gov

Daniel Watkins

Special Deputy Rehabilitator
1050 K Street NW, Suite 400
Washington, DC 20001

danwatkins@sunflower.com

Charles T. Richardson
Faegre Baker Daniels LLP
1050 K Street NW, Suite 400
Washington, DC 20001
crichardson@faegrebd.com

Stephane J. Latour

E. Louise R. Phillips

Assistant Attorney Generals

441 Fourth Street, NW, 630 South
Washington, D.C. 20001

Stephane.Latour@dc.gov
Louise.Phillips@dc.gov

/s/ Prashant K. Khetan
Prashant K. Khetan



SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA

DISTRICT OF COLUMBIA
Department of Insurance, Securities
and Banking,

Petitioner,

V.

D.C. CHARTERED HEALTH PLAN, INC,,

Respondent.

Civil Division

Civil Action No.: 2012 CA 008227 2
Judge: Melvin R. Wright

Calendar No.: 15

Next Scheduled Event: Status Hearing
January 28, 2014, at 9:30 a.m.

SPECIAL DEPUTY TO THE REHABILITATOR’S TENTH STATUS REPORT

Daniel L. Watkins, as Special Deputy to the Rehabilitator of D.C. Chartered Health Plan,

Inc. in rehabilitation (Chartered), files this Tenth Status Report.

1. Update From Ninth Status Report. On November 14, 2013, the Special Deputy filed his

Ninth Status Report with the Court. The following information provides an update to the

Ninth Status Report.

(a) Pending Legal Matters.

i.  The Rehabilitator and MedStar completed implementation of the settlement terms

and conditions, including dismissal of all legal actions between them, in accord

with the Settlement Agreement and Mutual Release approved by the Court on

October 17, 2013.

ii. The Court previously granted the Rehabilitator’s request, made in the Eighth

Status Report, that an order be entered permitting the District of Columbia

Department of Health Care Finance (“DHCF”) to deposit certain funds into the

Court Registry for the benefit of Chartered’s providers to facilitate equitable pro

rata distribution of Part II settlement payments pursuant to the Court-approved



iii.

iv.

Plan of Reorganization. As outlined in paragraph 2 below, the Rehabilitator is
now in the process of moving forward with DHCF to quantify the remaining
amounts owed providers not yet paid a pro rata (52.42%) Part II share of
approved claim amounts through the now-completed grant program, so that the
Court Registry process can begin.

On December 6, 2013, Chartered filed a Petition for Approval of Payment for
Provider Claims and Claim Appeals. That Petition, designed to ensure equitable
treatment of certain DentaQuest claims and other providers’ claim appeals
(processed during the 90 day appeal period), was approved by the Court’s Order
dated December 12, 2013. Payment of $800,248.09 for the pro rata Part I and
Part II shares (totaling 83.87%) of certain approved provider claims and appeals
has now been made from Chartered assets.

On November 18, 2013, the Court of Appeals granted DCHSI’s motion to
consolidate its third appeal (concerning the DHCF settlement) with its first two
appeals (concerning the approval of the Asset Purchase Agreement and denial of a
stay). In December, MedStar dismissed its appeal — which had been consolidated
with DCHSTI’s appeals — after Chartered satisfied the MedStar Settlement
Agreement’s terms and conditions for dismissal. On December 30, 2013, DCHSI
filed its brief in the third appeal, having previously filed a brief on the first two
appeals in June 2013. Chartered’s consolidated brief opposing all three appeals
currently is due February 3, 2014, but it has filed a motion with the D.C. Court of

Appeals requesting an extension until March 5, 2014.



(b) Parent Company and Related Party Issues.

i

ii.

iii.

The parties in D.C. Chartered Health Plan, Inc. v. Jeffrey E. Thompson and D.C.
Healthcare Systems, Inc., Civil Action No. 2013 CA 003752 B (D.C. Super. Ct.)
are awaiting rulings on Chartered’s motion for partial summary judgment and on
the defendants’ motion to dismiss three counts in the Rehabilitator’s complaint in
that action. On January 9, 2014, Chartered filed its witness list, and the
defendants filed a motion to extend certain discovery and pre-trial deadlines. On
January 10, 2014, the defendants filed their witness list. On January 23, 2014,
Chartered filed its Rule 26(b)(4) Statement disclosing potential expert witnesses.
On January 24, 2014, the court granted the defendants’ motion to extend
deadlines and stayed all discovery and pretrial deadlines until after the court’s
ruling on the pending dispositive motions.

On November 27, 2013, the Rehabilitator’s counsel forwarded another CD-ROM
containing financial tax documents to DCHSI’s counsel, supplementing prior
productions,

The Rehabilitator received on January 16, 2014, a limited production from
DCHSI regarding its 2010 consolidated tax return and is continuing the process of
seeking other information necessary to determine whether Chartered has any
outstanding federal income tax obligations. As a general matter, DCHSI is
required to file the consolidated federal income tax return with the Internal
Revenue Service on behalf of the consolidated group, which includes Chartered.
No additional Class 3 payments to providers beyond the 83.87% pro rata share
payments will be proposed by the Rehabilitator for the Court’s consideration
pending the completion of the Rehabilitator’s review of Chartered’s federal

income tax matters.



(c) Claim Settlement. Chartered has settled a claim by a former Chartered employee, with

Federal Insurance Company (Chartered’s insurer) paying the full settlement amount

($10,000) to the former employee. Since the settlement amount was within the Federal

policy’s deductible, the Rehabilitator agreed that Federal would have a Class 6 general

creditor claim against Chartered for that amount and further agreed that the settlement

payment will reduce the Federal policy’s limits unless and until its general creditor claim

is repaid.

(d) Financial Matters.

i.

ii.

iii.

The auditing firm of Brown Smith Wallace is completing its audit of Chartered’s
2013 financials through April 30, 2013 (when Chartered’s Medicaid contract with
DHCF ended). That report will be filed with the Rehabilitator’s next Status
Report.

On December 5, 2013, Chartered submitted to the District of Columbia
Department of Insurance, Securities and Banking its third quarter 2013 financial
statement, attached hereto as Exhibit 1.

Chartered received approximately $600,000 from one reinsurer in reimbursement
for certain large claims. Chartered is continuing to seek additional reinsurance
reimbursements. The Rehabilitator intends to make by early March 2014 a
premium payment of approximately $184,000 to secure physician/nurse
profeséional liability tail insurance coverage. That proposed payment is included
in the Eighth Submission referred to in paragraph 3(c) below. The Special
Deputy continues to examine whether to cancel or extend various other insurance
policies; to discuss with Chartered’s insurers available coverage for pending

claims; and to address various other insurance-related issues as they arise.



2. Carrying Out the Plan of Reorganization and Payment of Chartered’s Liabilities.

(a) Proofs of Claim. The additional Class 6 claim described in paragraph 1(c) above has

been added to the proofs of claim, which therefore now total approximately $13,800,182,

with a few unquantified claims including one for indemnification from Jeff Thompson.

The report made in paragraph 2(a) of the Ninth Report otherwise continues to be

accurate.

(b) Provider Claims and Payments.

i.

ii.

As previously reported, Chartered has paid healthcare providers $18 million for
Part I payments under the DHCF Settlement Agreement. DHCF has distributed
approximately $28 million of the $30 million DHCF Settlement Agreement Part
I payments through its grant program. (Together, the Part I and Part II payments
for each approved provider claim constitute the 83.87% pro rata share mentioned
herein.) As of year-end 2013, the status of unpaid providers under DHCEF’s Part

II payment grant program were as follows:

Provider Group # of Providers Amount

Providers with no grant application 467 -$756,726
Providers that submitted incomplete grant 111 $1,092,050
applications

Providers with approved applications but no 31 $333,284
signed Notice of Grant Award / release

forms

Total 609 $2,182,060

The DHCF grant application deadline was October 31, 2013, and no more grant
awards will be approved for payment through DHCF after January 17, 2014.
Chartered and DHCF have made their Part I and Part II settlement payments to
Beacon and DentaQuest, for services of various behavioral health and dental
providers. Beacon is still in the process of distributing those payments to its

providers.



iii. CareMark is offsetting pharmacy rebates due Chartered from amounts Chartered
owes CareMark. In December 2013, CareMark offset a $131,583 rebate against
the $302,012 Chartered owes CareMark. Chartered has notified CareMark that no
additional amounts will be paid to CareMark from Chartered assets until the
ultimate pharmacy rebates due Chartered are known.

(c) Next Steps. The Rehabilitator discussed with the DHCF the most expeditious way to get
all providers paid (both grant applicants in process and non-applicants) for their pro rata
share of the Part II settlement, including use of the Court Registry as approved by the
Court on October 17, 2013 and as described in the Ninth Status Report. DHCF gave
providers in process until January 17, 2014 to complete grant applications. DHCF and
the Colbent Corporation (which has been coordinating and documenting the settlement
payment process) will then calculate the difference between the $30 million Part I1
settlement amount and the amount awarded to grant applicants by DHCF. (As noted
above, the difference as of year-end 2013 was $2,182,060.) DHCF will then transfer the
exact unpaid amounts to the Court Registry, likely in February 2014.

3. Rehabilitation Expenses.

(a) The Court approved the Rehabilitator’s petition for approval of the Fourth and Fifth
Submissions of Fees and Expense, described in the Eighth and Ninth Status Reports.

(b) On November 27, 2013, and on December 20, 2013, Chartered filed Notices of Filing by
the Special Deputy to the Rehabilitator of the Sixth and Seventh Submissions of Fee and
Expense Statements for In Camera Review and Petitions for Approval of Payment. The
Court granted the Rehabilitator’s petitions. Exhibit 2 and Exhibit 3 are spreadsheets
showing the Class 1 fees and expenses in the Sixth and Seventh Submissions,

respectively.



(c) Today, January 24, 2014, Chartered filed a Notice of Filing by the Special Deputy to the
Rehabilitator of the Eighth Submission of Fee and Expense Statements for In Camera
Review and Petitions for Approval of Payment. The Petition includes a request for
approval of a premium payment for physician/nurse tail insurance coverage, as described
in Paragraph 1(d)(iii) above. Exhibit 4 is a spreadsheet showing the Class I fees and
expenses in the Eighth Submission.

4, Chartered Assets. Chmefed currently has cash assets of approximately $9 million, with
approximately $275,000 in outstanding Class 1 administrative fees and expenses pending
court approval for payment. Class 1 administrative fees and expenses declined materially
during the past few months, as anticipated and for the reasons described in the Ninth Status
Report. The Rehabilitator projects that, going forward, fees and expenses generally will
remain well below the levels in the last quarter of 2013.

Respectfully submitted,
[s/ Daniel L. Watkins
DANIEL L. WATKINS

Special Deputy to the Rehabilitator for
D.C. Chartered Health Plan, Inc.
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DC CHARTERED HEALTH PLAN, INC.
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Organized under the Laws of District of Columbla . State of Domiclle or Port of Entry District of Columbla
Country of Domicile Unlted States of America
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Dental Service Corporation{ ] Vigon Service Corporation| | Health Maintenance Organization[X)
Other | is HMO Foderally Qualified? Yes| | NofX] N/A[ ]
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STATEMENT AS OF September 30, 2013 o ve DC CHARTERED HEALTH PLAN, INC.

ASSETS

Current Statement Date 4
1 2 3
Net Admittad December 31
Nonadmitted Assels Prior Year Net
Assets Assels {Cols. 1-2) Admitted Assels
. Bonds. B DT (—— SOV, OO | (s 13,479,363
2. Stocks:
21 Profemsdstocks .
22 Common stocks . .
3 Morigage loans on real estate;
34 FIMBRINS i BRI ot Pa) [ o
32  Otherthanfirstllens ... R T
4. Real estals:
41  Properties occupled by the company (less §.....
BOCUMBPANCES) .. ... L LT TR |
42 Pmparﬂnheldl’nﬂfumnd\ﬂonul’!m(luas
encumbrances) ... 7 TIPSO RPN e A b
43 Pmpuruuhddforsde{hu& Oenmhmm) .........  unsensennpenary ansnessrmvanembb i baY: | Wes Rl s s | S YA
5 Cash($....3,377,828), cash equivalents (&.,...15,315,314} and

10.  Securiies lending reinvested coflateral assets ... . - .
11, Aggregate write-ins for invested assets ................ s D R
12.  Subtotals, cash and Invested assets (Lines 1 to 11) ...19,183202|......... 18,300,886
13, Tibe plants less §..............0 charged off {for Tile insurers onfy) ............ [ P [ s

15, Premiums and considerations:
15.1 Uncollectsd premiums and agents' balances in the course of

15.2 Deferred premiums, agents’ balances and instaliments booked
but deferred and not yet due (including §...............0 eamed but
153  Accrued retrospective premiums
16.  Reinsurance:
16.2 Fumhaﬂhywhoﬁhdmmhswodmhs ................
16.3  Other amounts recelvable under reinsurance contracts ...............
17.  Amounts receivable reiating to uninsured plans ...
18.2 Netdeferred tax asset .. S SR S |
19, Gummndsmhahbornndepod
2. Fuﬂﬂumamwulndumhedﬂlmmm
Net adjustments in assets and liabiliies due to foreign exchange rates ... |, [
Receivables from parent, subsidiaries and afflates ........................

Aggregate write-Ins for other than invested assets ... ol 230,274 200274 L

Tmnmmm&pammw.snmmmmm

Protected Cell Accounts {Lines 12 to 25} ... v ... 33448373 239274 |.........33,200,008]......... 56,100,345
21 ;mmmuwmmnmca
28. TOTRL{LthZGaltIZT} oo e eennenrensenenesensenenens |eseren, SHAA8,373] ... 230.274) ... 33,209,098 ........ 56,100,345
DETAILS OF WRITE-INS
101, ..
102, ..
103, ...
1198. Smmdmdﬁmmbmliﬁunmhwm
1189. TOTALS (Lines 1101 llmughi_M(Lheﬂ d)o_ui..
2501, PREPAIDS ... “
2502. OTHERRECENABLES
2598. &mmlynfrunm'm-hsfnmuezsmmﬂww.,,......,..,.
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ..............oooevee:

BREE S
g
L
H
g
:
%




sTATEMENT AS of September 30, 2013 or ie DC CHARTERED HEALTH PLAN, INC.

LIABILITIES, CAPITAL AND SURPLUS

Curment Perlod Prior Year
] 2 3 4
Covered Uncovered Total Total

Claims unpaid (less §.............. 0 reinsurance ceded) ... N .. 48,105,802 R 49,105,802 ... 47,888,416
Accrued medical Incentive pool and bonus amounts ... — roeralcrosmmnirrtvnass | xcusameentssaosn ||ssesumnpermrasnsns |snracatdbgAbony
Unpaid claims adjustment expenses ............. F T | e a2
Aggregate health policy reserves, hdudngﬂnwmofs ............... 0 for medical loss ratio
Pmmkauﬂymamdmhmmam R e s AR
Aggregate health claim reserves ... e ek s [
Premiums received In advance .
Glnunlwmwormd
10.1 cummwmwhmmmmwmum{mm
on realized gaing (JOSSS)) ... ... ..
102 NOtefomed X HBBIY ..., ...\ ... oooooooooerocooo oot i [ RTINGN [RURTR] N
11.  Ceded reinsurance premiums payable ... faii.
12, Amounts withheld or retained for the accountofothers ... o [ o o 28217
13.  Remittances and iiems not allocated ...................ocooveivniaiiinmeiimaniinmnmnnsesesioenanins [oosnemnssnmen L s L
14,  Borrowed money (including §...............0 cument) and Interest therean
(INCIUdIng $....coccceese @ CUMBIM) ..o -
15, Amounts due to parent, subsidiades and aflates ... | [, ] o —
16, Dervatives ... e s s T T m
17. e e s b i Dusersssanianin: Jusssirern | |s s
18. Payableforsecurttias lending ..o L Lo e
18. Fmds!lniduﬂd&rrehwmnuhahsuih{s.....,,........ﬂatlﬂ!otlzadlﬂﬂﬂlllfs.S.....,«‘..‘.,.U
unauthorized reinsurers and §...............0 certified reINSUMBIS) ..o o Y |—
20.  Reinsurance In unauthorized and certified (§.............. 0) companies ....... UTSRVTPURN| I
21, Netadjustments In assets and liabilities due to foreign exchange rates ... funnan i
22, Llabiiity for amounts held under uninsured plans ... ...
Aggregate write-Ins for other liabilities (INCIUGING $..........0 Cument) . ...........cooovooooccens | oo 321,183 | 321,183
Aggregate write-ins for special SUMILS RUNGS ..............oo....occiissiinminsiniis s |ornes XXX Lo XXX i oo
Common CaPRRIBIOCK .......uiiiumiiainirninrinensisi s sssanss s e XXX EXX ... b 100 100
Prefermed Capital SI0CK ...............coooiiiiiii e N XXX ... YK il ([
Gross pald in and contributed surplus ... g PR XXX i XXX ... s 4,600,418 |...... 4,680,419
Surplus notes ... : O~ o R~ (A IO —
mrmahwﬁbhshroﬂnrhmspodﬁwmhs&mds RETTRSUN PEeE. © & G e KXX e Leraniisminsronines | ssimssrsizinsamssas
Unassigned funds (SUMIUS) ..............ooevimirioiionin s o e XXX XXX | (32,318,089) ] . (14,301,625)
Less treasury stock, at cost:
321 vueer0 Shares common (value included in Ling 26 §.......ceeee8) -coovvoviocneonnes oo KKK Lt XXX s i Lo
322 .....nnn...0 shares prefemed (value included in Line 27 §............. O reeeseemmessiissinomns i XX R L MM fsinsinnns |spevsnann
33, Total capital and surplus (Lines 25 1o 31 minus Lin@ 32) ..............ccooowveomvercnrionnoins oo XXX o XXX | (27,627,580) ....(8,611,106)|

34, Total Liabllities, capital and surplus (Lines 24and33) ..ol XXX ... XXX...|.. 33200088 56,100,345
DEI'NI.SOFHRITE—I!S
230?_ L — B IS—
2308, wummmwmnmmm_.. . o
2388, TOT#LS{LMZSOiM@MWsW][&RM}... 321183 P
MEOL. e T A R R TR R XXX.,
2502, ... sl XXX....
. 1. T PSR | |l XXX....
2508, Summary of remaining write-ins for Line 25 from overflow page ... o XXX
2509, TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ... o XXX
I il XXX ... [
e XXX
v | XXX ... [
3098, Summary of remaining write-ins for Line 30 from overflowpage ... i XXX .
3089. TOTALS (Lines 3001 through 3003 plus 3088) {Line 30 above) ..o oo XXX.... |.....

F i

o @ N,

.............. .. 11,408,693 | . 11,270,618
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sTATEMENT A3 oF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

STATEMENT OF REVENUE AND EXPENSES

=~ = m e L on -

31

Net premium Income (including $........... 0 non-haalth premium Income)
Change In uneamed premium resarves and reserves for rate credits .
Fee-for-service (netof§............0 medical expenses)

Aggregate write-Ins for other hoalth care related revenues ...
Aggregaie write-ins for other non-health revenues .

Tolal revenves (Lines 210 7) .,

Hospital and Medical:

Aggregate writs-Ins for other hospital and medical ...
Incantive pool, withhoid adjustments and bonus B s

Total hospital and medical (Lines 16 minus 17) ...

Claims adjustment expanses, including $....... 2,581,185 cost containment expenses ..............

hmmummhmmmwmmmm& ............. 0 Increase

Total undenwriting deductions (Lines 18 1oUgh 22) ............o....vveeemnrseescrrneeresinsans

Net underwriting gain or (loss) {Lines Bminus 23) ........oooveieoinimnnmnnnn [

muwwumm]mmumwu&

Current Yoar To Date

1 2
u d Total

Prior Year
Ended
December 31
4
Total

XXX i 418,185 ...

CXXX.o. | 117,661,365
XXX
XXX ...
XXX ...

DR 5 &, (N i

XXX | (s80013

..... 1,316,078
.. 308,256,303

................. v 19,832,687 |

XXX 116,971,453
................. (o0 28,660,088
........................... . 11,486,108

48811074 ...

-.. 388,266,303
...... 164,745,313

... 18,536,768

1081318
... 2303TB06|........

....... 129,303,335

....... 283,941,018).......

XXX | (12.331,883) | .........
210,605 ...

7,009,871

Net investment gains or nmmm.mzspmze}

Net gain or (loas) from agents' or premium bali harged off [(amount d

$............0) {@mount charged off §.............. 1)) RSSO UPPURRSSR (RVUPRIRIOTOIUTOTOE IVPPTRRRTPS

Aggregate write-ins for other income or axpenses ... .
numum}wwmummwmmmmmu
Federal and forelgn income taxes incurmed ....

Netincome (loss) (Lines 30 minus 31) ...

#.253)........

o 210B08) .

.. (19,236,564 | ...........

o XXX | (19,206,564)

i R XXX i fviatosisanaiinins

ey
TOTALS (Lines 0601 mmmgmmsm\n}.,

1488,

m mmsgu_mmtm1mmmqm\m ;

Realized Loss on dsposdothmdM

&}mammmumrmw@..
TOTALS (Lines 0701 through 0703 plus 0738 (Line 7 above) .

OTHER MEDICAL CLAIMS -OME ...

&mﬂmwmmmummm

231674

icd, 3!6.?4‘

Dental Settlemant with DCHF ..

Write-off balances - mwnm Oﬂllr
Wite-off balances Due To/From Parent ...
wuwmmwumnmmm

TOTALS (Lines 2901 trough 2603 pls 2998) (Une 20 above) ... R N
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STATEMENT A3 OF Septamber 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

STATEMENT OF REVENUE AND EXPENSES (Continued)

g 8 8 8

45.
47.
48.

49.

CAPITAL & SURPLUS ACCOUNT

Capital and surplus prior reporting year ...

Net income or (loss) from Line 32 ............

Change in valuation basis of aggregate policy and claim resarves

Change In net unreallzed capital gains (losses) less capital gains tax of §.............0 ...

Change In net unrealized foreign exchange capital gain or (loss) ...,

Change in net deferred income tax

Change In nonadmitted assets ...

Change In unauthorized and certified rBINSUMANGE ...t

Change In treasury stock

Change In surplus notes

1

Current Year
To Date

2

Prior Year
To Date

Prior Year
Ended
December 31

.. (8,611,106)
(19,236,564)

Cumulative effect of changes In accounting principles ...

Capltal Changes.
441

442

Transfered from surplus (Stock Dividend) ................. o T R AN P

443 Transfermred o SUMPIUS .............ooioiiiiiiii i

Surplus adjustments:
451

452

Transferred to capital (Stock DIdend) .................coooiireoeianinesenen o

453 TrOnSRRmed IO COPAL .......cc.cccociiisvensins st [t

Aggregate write-ins for gains or (losses) in SUmILS ... b b b

Net change In capital and surplus (Lines 34 0 47) ...

end of reporting period (Line 33 plus48) ...

G and

{18,016.473)

.......... 3087.772].......

{15,560,551)

9037 17].......

(9,611.108)

DETAILS OF WRITE-INS

4701.
4702.
4703.
4798.
4799,

"~ CORRECTION OF PRIOR PERIOD ACCOUNTING ERROR ..

CHANGE IN CAPITAL ASSETS & FIXED ASSET DEPRECIA‘I'!ON
ADJUSTMENT FORDTA ... e
Summary of remaining udh-hs I’u1'1.lna4? mmm

TOTALS (Lines 4701 through 4703 plus 4798) (Line 47 above) ..
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sTATEMENT s oF September 30, 2013 o e DC CHARTERED HEALTH PLAN, INC.

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
Te Date To Date December 31

Cash from Operations
Premiums collected net of reinsurance R i - e 135,704,830 .. 289,209,228} ... . 3081422122
Mo INVEBIMONTINEOME . ... L 136,847(........... . 157,881 (. . ... .. 254270
Miscellaneous Income ... O PP s e R R s & ciiviiesnis (SORIIR) siiviacninnas P P

TOTAL (LIN®8 1 B3] .vvivemrnsemsirminssnmrsnressssasiprsssssss s prasssassspesssssssnsssensass ... 135261,T73(....... 280.456,807|.... ... 381,676,362
Benefit and loss related payments ... vl 107828285| ... 257456561| . . 357,310,856
Net transfers to Separate Accounts, wmmmmwwmm A | OO U, o
Dividends pald to policyholders ..,................. R
memlgnmmmm(mu}mm .0 tax on capital gains

TROBBBY 55553344 5 AR AT 5 R eSS S A1 sl s

© m - > O A W R =

10. TOTA&.{UMSI!WB) e Lo 135, 78448TE 206,880,801 | ... .. 407,303,618

1. Natmh!!unoparnﬂom{i_halmlmLimio) T RIS ST | -, -, || S (7.424,088)| ... (15,627,226)
Cash from Investments

12.  Proceeds from Investments sold, matured or repaid:
121
12.2
123
124
125
126
127
12.8  TOTAL Investment proceeds (Lines 12.1 to 12.7)

13, Costof investments acquired (long-term only):
131
13.2
133
134
135

137  TOTAL investments acquired (Lines 134 00 13.6) ... e, 500,000 2916667 (...

14.  Netincrease (or decrease) In contractloans and premium mOtES ..............cooervonesemmnsnosns|ioncenssnnnennession foonsoninnnneesennnnns Proveoneesonioninins

15. Net cash from Investments (Line 12.8 minus Line 13.7 and Line 14) ... ... 13,479,363|............0 (400,968} |............ 1,559,876

Cash from Financing and Miscellaneous Sources

16.  Cash provided (applied).
164  Surplus notes, capital notes ... e T R
16.2 Cspltalmdpaiclinwmlu.wmwsbdt

166  Other cash provided (applied) ... i fsisane 1 LB e niions 842,747]............ 1,913,653

7. Ndmhhnﬁamnmdnbulmmmm(ﬂmi&!amughﬂiatukmLhﬂS.s
plus Line 16.6) ... FUUURN IRUURPRRIVINES I § . | ORo 842,747 ........... 1,913,653

RECOIICI.IATIONOFM mnawnm.eufsmmm TERM INVESTMENTS

18.  Netchange in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
T TS RSy sy | (1| BES (LR | BRI AL L)

19.  Cash, cash equivalents and short-term investments:
19.1  Beginning of year ... SO UOUTOSPTUTRURRROUUSURTRPSRURPOTY IR & : -1 H: 3 | IR 16,975,318|........... 16,975,318
19.2 Endofpu‘od(Lhe‘lSphsLﬁuiN} S PP TO VYTV PP SO PYORSOPFOYUPPPPRPSTI) [STRIPVIOTT 19,183201........... 9,983015]............ 4,821,621

Note: SlMMdCﬂTMMNMMuﬂMW
20.0001 | Long-tern CDARs were reported as cash in the 12/31/11 annual statement - this was comected

in the 1Q1 2012 filing and they were properly reported as Schedule D assels ..o RN e oo oot
20,0002 | Notes Receivable were reported as aggregate write-ins at 12/31/11 - alSMHZa
mmwhnmmuummmuummaowwm ......................... RO Pr L e P

........ . 13,979,363

AR "

... 13,879,363|........... 2515701 ... 5,202,543

...500,000............ 2816,667]............ 3,642,667
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sTaTement as o September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

1.

Notes to Financial Statement

Summary of Significant Accounting Policles

A

Accounting Practices

The financial statements of DC Chartered Health Plan (Chartered) are presented on the basis of accounting
practices prescribed or permitted by the District of Columbia Department of Insurance, Securities and
Banking (DISB).

The DISB recognizes only statutory accounting practices prescribed or permitted by the District of
Columbia (District) for determining and reporting the financial condition and results of operations of an
insurance company and for determining its solvency under the District of Columbia Insurance Code. The
DISB has adopted the National Association of Insurance Commissioners’ (NAIC) Accounting Practices
and Procedures Manual as a component of prescribed and permitted practices for the District. The DISB
has the right to permit specific practices that deviate from prescribed practices. There is no deviation from
the NAIC Accounting Practices and Procedures Manual.

A reconciliation of the Company’s net income and capita! and surplus between NAIC SAP and practices
prescribed and permitted by the District of Columbia Department of Insurance, Securities and Banking is
shown below:

State of
Domicile 2013 2012

NET INCOME

(1)__| State basis (Page 4, Line 32, Columns 2 & 3) DC $(19,236,565)| $(20,163,755)

(2) | State Prescribed Practices that increase/(decrease)
NAIC SAP:

(201)
(299) | Total 0 $0

(3) |State Permitted Practices that increase/(decrease)
NAIC SAP:

(301)
(399) | Total $0 $0

(4) | NAIC SAP (1-2-3=4) $(19,236,565)| $(20,163,755))

SURPLUS

(5) | State basis (Page 3, Line 33, Columns 3 & 4) DC $(27,627,580)| $(9,611,106)

(6) | State Prescribed Practices that increase/(decrease)
NAIC SAP:

(601)
(699) [ Total 30 $0

(7) | State Permitted Practices that increase/(decrease)
NAIC SAP:

{01)
(799) [ Total $0 $0

(8) | NAIC SAP (5-6-7=8) $(27,627,580)[ $(9,611,106

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of the financial statements in conformity with Statutory Accounting Principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also
requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Chartered writes only Medicaid contracts primarily through a contract with the District of Columbia
Department of Health (DOH). Medicaid premiums from the DOH are due monthly and are recognized as
revenue during the period in which Chartered is obligated to provide service to members.

In addition, the Company uses the following accounting policies:

(1) Cash, cash equivalents and short-term investments include cash and US government and agency
obligations with original dates of maturity less than twelve months when purchases. Short-term
investments are stated at amortized cost.

Q1o



STATEMENT A3 O September 30, 2013 or i DC CHARTERED HEALTH PLAN, INC.

Notes to Financial Statement

(2) Bonds not backed by other loans aro stated at amortized cost using the scientific interest method
(3) Common stocks -~ None

(4) Preferred stocks — None

(5) Mortgage loans on rcal estate — None

(6) Loan-backed securities — None

(7) Investments in subsidiaries, controlled or affiliated companies — None

(8) Investments in joint ventures, partnerships and limited liability companies — None

(9) Derivatives instruments — None

(10)Chartered does not utilize anticipated investment income as a factor in the premium deficiency
calculation

(11)Medical and hospital costs are accrued based on claims received but unpaid and an estimate for claims
incurred but not yet received (IBNR). These estimates are projected through an actuarial model, which
calculates the outstanding liability based on payment trends and membership. Chartered uses
actuarially sound methodologies developed by its actuarial consultants, OptumInsight, to calculate its
medical liability. Claims and claims adjustment expenses are expensed as incurred. The Company
establishes an unpaid claims liability for claims in the process of review and for claims incurred but
not reported. The liability for claims incurred but not reported is actuarially estimated based on the
most current historical claims experience, changes in number of members and participants and
estimates of health care trend (cost, utilization and intensity of services) changes. Estimates for claims
incurred but not reported are continually reviewed and revised as changes in these factors occur and
revisions are reflected in the current year’s statements of revenue and expenses.

(12) Chartered has not modified its capitalization policy from the prior period.

(13)Chartered has not recorded any pharmacy rebate receivables.

Accounting Changes and Corrections of Errors

No Material Change

Business Combinations and Goodwill

No Material Change

Discontinued Operations

No Material Change

Investments

A

m o o w

Mortgage Loans, including Mezzanine Real Estate Loans ~ No Material Change
Debt Restructuring — No Material Change
Reverse Mortgages — No Material Change
Loan-Backed Securities ~ No Material Change
Repurchase Agreements and/or Securities Lending Transactions
1) Policy for requiring collateral or other security — No Material Change
2) Carrying amount and classification of both those assets and associated liabilities - No Material Change
3) Collateral accepted that it is permitted by contract or custom to sell or repledge:
a. Aggregate amount of contractually obligated open collateral positions — No Material Change

b. Fair value of that collateral and of the portion of that collateral that is has sold or repledged —
None

c. Information about the sources and uses of that collateral — No Material Change

4) Aggregate value of the reinvested collateral which is “one-line” reported and the aggregate reinvested
collateral which is reported in the investment schedules — No Material Change

5) Reinvestment of the cash collateral and any securities which it or its agents receives as collateral that can
be resold or repledged — No Material Change

Q101



aTaTement s o September 30, 2013 or Tie DC CHARTERED HEALTH PLAN, INC.

10.

11.

12

F

G

Notes to Financial Statement

6) Collateral accepted that it is not permitted by contract or custom to sell or repledge ~ No Material Change
7) Collateral for transactions that extend beyond one year from the reporting date — No Material Change
Real Estate - No Material Change

Low-Income Housing Tax Credits (LIHTC) — No Material Change

Joint Ventures, Partnerships and Limited Liabillty Companies

No Matenal Change

Investment Income

No Material Change

Derivative Instruments

No Material Change

Income Taxes

No Material Change

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No Material Change

Debt

No Material Change

Retirement Plans, Deferred Compensation, Postempioyment Benefits and Compensated Absences and Other
Postretirement Benefit Plans.

A.

Defined Benefit Plan

1) Change in benefit obligation — No Material Change
2) Change in plan assets — No Material Change

3) Funded status — No Material Change

4) Accumulated benefit obligation for vested employees and partially vested employees to the extent vested —
No Material Change

5) Benefit obligation for non-vested employees — No Material Change
6) Components of net periodic benefit cost — None

7) The amount included in unassigned funds (surplus) for the period arising from a change in the additional
minimum pension liability recognized — No Material Change

8) Weighted-average assumptions used to determine net period benefit cost — No Material Change
9) Measurement date — No Material Change

10) Assumed Health Care cost trend rate for the next year used to measure the expected cost of benefit covered
by the plan — No Material Change

11) Affect of one percentage point increase and decrease in the assumed health care trend rates — No Material
Change

12) The defined benefit pension plan asset allocation as of the measurement date, and the target asset
allocation, presented as a percentage of the total plan assets — No Material Change

13) Estimated future payments, which reflect expected future service, as appropriate, are expected to be paid in
the years - No Material Change

14) Regulatory contribution requirements — No Material Change

15) Amounts and types of securities of the employer and related parties included in the plan assets — No
Material Change

16) Altemative amortization — No Material Change

17) Substantive commitment — No Material Change
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13.

14.

15.

16.

17.

o o w

F

Notes to Financial Statement

18) Cost of providing special or contractual termination benefits - No Material Change

19) Explanation of any significant change in benefit obligations or plan assets -~ No Material Change
Defined Contribution Plan — No Material Change

Multi-Employer Plan — No Material Change

Consolidated Holding Company Plans — No Material Change

Post-Employment Benefits and Compensated Absences - No Material Change

Impact of Medicare Modemization Act on Postretirement Benefits (INT 04-17) - No Material Change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No Matenal Change

Contingencies

No Material Change

Leases

No Maternal Change

About Financial Instruments With Off-Balance-Sheet Risk And Financial Instruments With Concentrations
of Credit Risk

No Material Change

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales — No Material Change

B. Transfer and Servicing of Financial Assets
(1) Description of loaned securities - No Material Change
(2) Servicing Assets and Liabilities
a. Risks inherent in servicing assets and servicing liabilities — No Material Change
b. Amount of contractually specified servicing fees, late fees and ancillary fees eamed for each
period - None
c. Assumptions used to estimate the fair value — No Material Change
(3) Servicing assets and servicing liabilities are subsequently measured at fair value — No Material Change
(4) For securitizations, asset-backed financing arrangements, and similar transfers accounted for as sales when
the transferor has continuing involvement (as defined in the glossary of the Accounting Practices &
Procedures Manual) with the transferred financial assets:
a. Each income statement presented — None
b. Each statement of financial position presented, regardless of when the transfer occurred — None
(5) Transfers of financial assets accounted for as secured borrowing value — No Material Change
(6) Transfers of receivables with recourse — No Material Change
(7) Securities underlying repurchase and reverse repurchase agreements — No Material Change
C. Wash Sales —None
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans
No Material Change

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No Material Change
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20.

21,

22

23.

24

25.

26.

27.

28.

Notes to Financial Statement

Fair Value Mcasurements
A. Fair Market Value at Reporting Date
1. Fair Value Measurements at Reporting Date — None
2. Fair Value Measurements in (Level 3) of the Fair Value Hierarchy — None
3. The Company does not have any securities valued at fair value.
4, The Company has not valued any securities at a Level 2 or 3.
5. Derivative assets and liabilities — None

B. Fair Value information under SSAP No. 100 combined with Fair Value information Under Other Accounting
Pronouncements — None

C. Aggregate Fair Value of All Financial Instruments

Type of Financial Aggregate Admitted | (Level 1) | (Level2) (Level Not
Instrument Fair Value Assets 3) Practicable
(Carrying
Value)
Cash Equivalents $15,805,374 | $15,805374 $0 $15,805374 $0 $0

D. Not Practicable to Estimate Fair Value — None
Other Items

No Material Change

Events Subsequent

Type I - Recognized Subsequent Events

Subsequent events have been considered through December 1, 2013 for the statutory statement issued on September
30,2013,

None
Type 11 — Nonrecognized Subsequent Events

Subsequent events have been considered through December 1, 2013 for the statutory statement issued on September
30, 20i3.

None

Reinsurance

No Material Change

Retrospectively Rated Contracts & Contracts Subject to Redetermination

No Material Change

Changes in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2012 were $47,889,416 for unpaid claims and $1,275,722 for unpaid claims
adjustment expenses. As of September 30, 2013, $44,577,988 has been paid for incurred claims and claims
adjustment expenses attributable to insured events of prior years. Therefore there has been a $8,263,753 unfavorable
prior year development since December 31, 2012 to September 30, 2013. There are $12,850,904 reserves remaining
for prior years. The increase is general the result of ongoing analysis of recent loss development trends. Original
estimates are increased or decreased as additional information becomes know regarding individual claims.
Intercompany Pooling Arrangements

No Material Change

Structured Settlements

No Material Change

Health Care Receivables

No Material Change

Q10.4



sTATEMENT A3 OF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

Notes to Financial Statement
29. Partlcipating Policies

No Material Change
30. Premium Deficiency Reserves
1. Liability carried for premium deficiency reserves s ((l))
2. Date of the most recent evaluation of this liability 9/30/2013
3. Was anticipated investment income utilized in the calculation? (Yes / No) No

31. Anticipated Salvage and Subrogation

No Material Change
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sTATEMENT As OF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting enl!tw:&:edenca any material transactions requiring the filing of Disclosure of Materlai Transactions with the State of
Domiclle, as required by the Model Act?
1.2 if yes, has the report been filed with the domiciilary state?

2.1 Has :’ny cha&% been made during the year of this statement in the charter, by-iaws, articles of incorporation, or deed of settiement of the
reporting en
2.2 Ifyes, date of change:

3.1 Have there been any substantial changes in the ot&anlzaﬂonal chart since the prior quarter end?
3.2 ifthe response to 3.1 I3 yes, provide a brief description of those changes:

4.1 Has the reporting entity baen a party to a merger or consaiidation during the period covered by this statement?
4.2 Ifyes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a resuit of the merger or consolldation,

Yes[ ] No|
Yes{ 161 NARQ
Yes[ ] No[X]
Yes[] NofX]

Yes[ ] No[X]

1 2 3
Name of Entity NAIC Company Code State of Domicile

5. If the reporting entity Is subject to 8 management agreement, Including third-party administrator(s), managing general agent(s), attomey-In-fact,
or similar agreement, have there been any signtficant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

6.1 State as of what date the iatest financial examination of the reporting entity was made or Is being made.
6.2 State the as of date that the latest financial examination report became avallable from either the state of domiciie or the reporting entity. This
date should be the date of the examined baiance sheet and not the date the report was completed or released.
6.3 State as of what date the iates! financial examination report became avaliable o other states or the pubiic from either the state of domiciie or
the reporting entty. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
te)

).
6.4 By what department or departments?
District of Columbla Department of Insurance and Securities Regulation
6.5 Have ali financial statement adjustments within the iatest financial examination report been accounted for in a subsequent financlai statement
fiied with Departments?
6.6 Have ail of the recommendations within the latest financial examination report been compiled with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (Inciuding corporate registration, if applicabie) suspended or
revoked by any govemmentai entity during the reporting period?
7.2 ifyes, give full information

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 If response to 8.1 Is yes, please identify the name of the bank holding company.

8.3 is the company affilated with one or more banks, thrifts or securities fims

8.4 If response to 8.3 Is yes, piease provide below the names and location ((’qflnty and state of the main office) of any affiiiates regulated by a federal
reguiatory services agency [l.e. the Federai Reserve Board (FRB), the Office of the Comptroller of the Cumrency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affillate's primary federal reguiator.]

1 2 3 4 E) 6
Affiliate Name Location (Cily, State) FRB occ FDIC SEC

.......... ik ). Yes[]NODQ | Yes[]No[X] |. Yes[INo[X] |. Yes{]No[X]

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
simifar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(a) H?n::.t a':}d ethical conduct, including the ethical handling of actual or apparent confilcts of interest between personat and professional
reiationships;
b) Full, falr, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
'c} Compliance with applicable governmental laws, rules and reguiations;
The prompt Intemal reporting of violations to an appropriate person or persons identified in the code; and
') Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, piease explain:
92 Has the code of ethics for senior managers been amended?
9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers?
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiiates on Page 2 of this statement?
10.2 ifyes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for

use by another person? (Exclude securities under securities lending agreements.)
11.2 if yes, give full and complete information relating thereto:
12, Amount of real estate and mortgages held in other invested assets in Schedule BA:
13.  Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affillates?
14.2 ifyes, piease complete the following:

Qi1

Yes([] No[X] N/A[]

...... 12031/2007......
...... 1203112007 ..

L N232008

Vel NA]
Yes[] NofX]

Yes[ ] NofX]
Yes{ ] No[X]

Yes[X] No[]

Yes{ ] NofX]
Yes[ ] No[X]

Yes{ ] NofX]

Yes{ ] NofX]

Yes[ ] No[X]



sTaTenenT As oF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

GENERAL INTERROGATORIES (Continued

1 2
Prior Year-End Current Quarter
Book/Adjusted Bool/Adjusted
Canying Value Carying Value
1421 Bonds ... P .
1422 Preferred Stock
1423 Common Stock s
14.24  Short-Tem invesiments
14.25 Mortgages Loans on Real Estats
14.26  All Other . ; — .
1427 Total investment in Parent, Subsldiaries and Affiiiates (Subtotal
Lines 14.21 to 14.26) e ; ; i
1428  Total investment in Parent included in Lines 14.21 to 14.26
above .. i T i emaEE i i L
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No
15.2 ifyes, has a comprehensive description of the hedging program been made avaliable to the domiciliary state? Yes[ ] No[ | N/AX]
If no, attach a description with this statement.
16. For the reporting entity's security lending program, state the amount of the following as of the current statement date:
16.1 Total fair vaiue of relnvested coiiateral assets reported on Scheduie DL, Parts 1 and 2 i 0
16.2 Total book/adjusted camqevnlue of reinvested coliateral assets reported on Schedule DL, Parts 1 and 2 | .0
16.3 Totai payable for securi nding reported on the iiabiilty page L S 0
17. Excluding items in Schedule E - Part 3 - Speciai Depasits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposlt boxes, were all s . bonds and other securities, owned throughout the current year held pursuani to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, 1li - Generai Examination Considerations, F.
Outsourcing of Critical Functions, Custodlai or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, compiete the following:
1 2
Name of Custodlan(s) Custodian Address
CARDINALBANK .......ooovenrereeieriiininiriiesnenesnnisnenenes 8270 GREENSBORO DR. STE 500, MCLEAN, VA
22902 . e e
URBAN TRUST BANK .......ccooiinniiiiiiiniririnieneniecsicnrenns 1350 | SL NW , WASHINGTON, DC 20005 ...
PREMIER BANK ......ovinieiiiiniiiiiiiniiii s 1501 K St, N.W., WASHINGTON, DC 20005
17.2 For all agreements that do not comply with the requirements of the NAIC Financlal Condition Examiners Handbook, provide the name,
location and a compiete expianation:
1 2
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) |dentified in 17.1 during the current quarter? Yes]] NofX]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 -4
Date
Old Custodian New Custodian of Change Reason
17.5 identify all investment advisors, brokers/dealers or individuals acﬁn? on behalf of broker/dealers that have access to the investment accounts,
handle securities and have authority to make investments on behaif of the reporting entty:
1 2 3
Centrai Registration
Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? - . Yes[X] No[]

18.2 If no, iist exceptions:

Q111



aTATEMENT A8 O Septembier 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

GENERAL INTERROGATORIES

PART 2 - HEALTH
1, OpemﬂnglPercentagos.
1.1 A&Hoss percent ..., 95.255%
1.2 A&H cost containment percent .. 2.204%
1.3 A&H expensa percent excluding cost contalnment expenses j 14.733%
2.1 Do you act as a custodian for heaith savings accounts? Yes( ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. .0
2.3 Do you act as an administrator for heaith savings accounts? Yes[ ] NofX]
2.4 Ifyes, please provide the balance of the funds administered as of the reporting date. $ " 0
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aratenent As of Septomber 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
Current Year to Date - Allocated by States m:'n_d Targt:ﬂes

1 2 3 i 5 [] 7 [] ]
Federsl | Life and Annutly
Accident and Employses Health |  Premiums |  Property/ Total
Actve | Health | Modcars | Modcad | BeneftsProgram | andOther | Casualy | Columns |DepositType
Status | Premiums | Tibe XVl | Tits XX Promums | Considerations | Premi

N

N

N

N

O mNE ;RN -

B LT | et S | B A1,

B ) ) X7 o) S P 1] 1711 S

5899. TOTALS (Lines 5801 through 5803

plus 5808) (Line 58 above) .............|. XXX [..............
%WUW-WMuMUM mmm-nmmwm-mwmmmﬁ)mm-mm
Ible or approved fo write Surplus Lines in the state; (N) None of the above - Not allowed to write business in the state.

(a} Insert the number of L responses excepl for Canada and Other Allen.

Q14
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aTATEMENT A3 oF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement fliing. However, in the event that your company does not transact the type of
business for which the speciai repart must be filed, your response of NO to the specific interogatory wii be accepted in Heu of filing a "NONE" report and a bar code
wili be printed below. If the supplement Is required of your company but Is not being flled for whatever reason enter SEE EXPLANATION and provide an

explanation following the interrogatory questions.

RESPONSE
1. Wil the Medicare Part D Coverage Supplement be filed with the stats of domicile and the NAIC with this statement? No
Explanations:
Bar Codes:
Medicare Part D Covemlo Sliiﬂlemont ““I
A A MO A GG

Q17



sTATEMENT A3 oF Soptember 30, 2013 or ve DC CHARTERED HEALTH PLAN, INC.

0 0 -
STATEMENT OF REVENUE AND EXPENSES
Prior Yoar
Prior Year Ended
Current Year To Date To Date December 31
1 2 3 4
[V d Total Total Total
2004.  Goodwill mpaimment T yonenesess 5,000,000 ciuiiiiiniiniin
2006,  Other miscellaneous income ... R Y e 62812 2,601
2006.  Claims Adjudication Services .................. e rr T L {132836)
2007.  Write-off of Capltal Lease Obligations ... e 130,202
2008.  Write-off of Deferred Rant Liabiilty i e 18286 e
2000.  Write-off of Plodged Cardinal Bank Assets ... . {12,975,288) [ ...
2097. S y of remaining write-ins for Line 20 (Lines 2004 through 2696) ... . {6.995,936) . 2,691,

Q18




sraemenT A3 0F Septembor 30, 2013 or ve DC CHARTERED HEALTH PLAN, INC.

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year To Dats Dacember 31
1. Book/adjustad camying valus, December 31 of prOFYBAr ... ... L
2. Costof acquired
21 Actual cost at time of acquisition R R AT s S S
22 Additionai investment made after acqulslﬂon .........
3. Cumentyearchange In encumbrances .. .. ... ...
4, Total gain (foss) on disposals . . o e g a = 8  Slccnmaman| e Surmdoaro
S.  Deduct amounts received on dlsposals . N o N E
6 Totai forelgn exchange change in book/adjusted cany|ng v
7. Deduct current year's other than temporary impalmment recoy B
8. Daductcument years depreciBlON ... ... it
9. Booklad]ustedcanylngvalueatmeendofcumntpeﬂod{l.hu1020304 5+8 T s]
10. Deduct total nonadmitted 8MOUNTS ...
11.  Statement vaiue at end of curment puﬂod {Llne 9 mlnus Lino 10} ..................................
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year To Date December 31
1. Book value/recorded Investment excluding accrued Interest, December 31 of proryear ..............ooooein i o
2. Costof acquired:
2.1 Actual costat Bme of BcqUISIBON ... ... b [
22 Adiﬂondlmlmﬂmudubraoqublﬂon ......
3 Caﬁwmlmmmm ................. T A s [
8 ACCUBLOFAIBEOUN ... .o\viveveeecsoeies et emsesesene e e es b mees e b sensntsisnsiins s [t Lo
6. Total galn (loss) on disposals ............... . .
7.  Deduct amounts received on disposals ....................... N 0 N E
8. Deduct amortization of premium and mortgage interest po
9. Total foreign exchange change in book value/recorded
10. Deduct curment year's other than temporary impaiment recognized ... ... L L
1. MWWMMmmd!WGMﬂWIW(Um1¢263+4+5+
B T BB A ccisvcsssiiinsiviviismsssissstabasisbn i eissasmiasranry st onsnesqaasssn e pesssspasssnsses e
12. Total valuation allowance .........
13, Subtotal {Line 11 plus Line 12) ...
14, Deduct total nonadmitted @MOUNTS ..............oocooiriimrimriiine s e
15. Statement value at end of current period (Line 13 minus Line 14) ... oo Jon
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Bookiadjusted camying value, Decamber 31 of POT YEar ...............cccoviiunicsiiiin e [ e 201,882
2. Costof acquired:
21 Actual costat me of acqUISIION ...............ooiviiiiimmii s
22 Addﬁonaiimsl‘neﬂmadewaoquiﬁnn
3. Capitalized deferred interest and other ...
4, Accrualofdiscount .............cocooeeieiin
5 Ummmm[m}
6. Totalgain (1058) ON ISPOSAIS ............ooivvrimmisrimrerimin et et [
7. DMmlsmNQdmdsposds
8  Deduct amortization of premium and depreciation ...
9, Total foreign exchange change in book/adjusted cauying \miue ......
10. Deduct current year's other than temporary impairment recognized ...
1. mwmmmummmwmnhsufsw T a+9 10)....
12. Deduct total nonadmitted amounts ... s
13. mmamuwmmmmnmmumz]
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Boolﬂaﬁmﬂnwgvdmofbondsmdmwm utpﬁoryear 13,479,363 ......... 15,025,957
2 Cost of bonds and stocks acquired ... ....500,000|.. . 3,642,667
4 lhnaixedvahﬂoﬂim{m}
- Total gain (loss) on disposals ...
6. Deﬁxzdmmﬁmﬁonbrbondsmdstodudwosadot .......... . 5,189,260
7 Deduct amortization of premium ...
8 Toummmmmmwaqmmm "
8. Deduct current year's other than temporary impaiment recognized ... :
10. mmmmmmw«wmwmmnuuus ﬁ 7+a 9) 13,479,364
12, suunemmasendofww(mwmmmm .. 0]......13479,364
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statement asor September 30, 2013 or ve DC CHARTERED HEALTH PLAN, INC.

SCHEDULE DA - PART 1
Short-Torm Investmonts
1 2 3 4 6
Book/Adjustod Paid for Accrued
Canmying pual Interest Collocted Intorest
Value bat Yoor To Date Year To Date
9199999. Totals N 0 N E
SCHEDULE DA - Verification
Short-Term investments
1 2
Prior Year Ended
Year To Date December 3t

1. Book/adjusted camying value, December 31 of prlor Yoar ... ...809,524 ... ... 836,254
2. Cost of short-term investments acquired .. ERPS 1,183,794 | .. 2,573,579
3 Accrual of discount ..
4 Unreaiized vaiuation Increase (decfaase) .......................
5. Total gain (loss) on disposals .. . 1 - s
6. Deduct consideration recelved on dlsposals 1 993 317 2,600,308
7 Deduct amortization of premium ... | |
8 Totai foreign exchange change in bookladustod canylng value ............................................
9. Deduct current year's other than temporary impaiment recognized ... |........coooins
10.  Book/adjusted camying vaiue at end of cumrent period (Lines 1 + 2 +

B4445-6-T+B-8) .o LA ] — All.......<0; 809,524
tt.  Deduct totai nonadmitted aMOUNIS ...............ccovvieieniiiiiiii
t2.  Statement value at end of current period (Line t0 minus Line 11) ... 809 524

Qslo3




staTement as oF September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

Sl04 ScheduleDB-PartAVerification ..........cooovvvniiiiiiiiiiiiniannan,

SI04 Schedule DB-PartBVerification ..........c.covvvviaeiiiiniiennieann

SI05 ScheduleDBPartCSection? .......c.ccviiiveiiiinnannaiannrransenens

SI06 ScheduleDBPartCSection2 .........cccoieiiieenenstnanrecresonnnes

SI07 Schedule DB -Verification ........coeeerriienrienancerannnarenncecans

Qsl04 - QSIo7?



araTevenT a3 of September 30, 2013 or vve DC CHARTERED HEALTH PLAN, INC.

SCHEDULE E - Verificatlon
(Cash Equivatents) R
1 2
Prlor Year Ended
Year To Date December 31
1. Book/adjusted camylng vaiue, December 31 of prior year ; 10,225,639 19,986,717
2 Cost of cash equivalents acquired i .. 1,617,063,090 4,008,854,426
3 Accrual of discount ..
4 Unreailzed vaiuation increase (docmasa)
5. Totai gain (loss) on disposals .......... e i 3
6. Deduct consideration recelved on dlsposals t,611,483,355 5,008,584,505
7. Deduct amortization of premium ... PR
8 Totai foreign exchange change in book/adlusbd canylng value S| PO -~
9. Daduct current year's other than temporary impaiment recognized ..
10.  Book/adjusted camying vaiue at end of current perlod (Unes 142+
3+44+5-6-7+8-9) : ..15,805,374 | ........ 10,225,638
1t.  Deduct total nonadmitted amounts ......... I e X e Forr T
12.  Statement vaiue at end of cument period (l.lne 10 mlnus Une 11} ..15,805,374]......... 10,225,638

Qslos



sTATEMENT A5 O September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

EO01

E01

E02

E02

E03

E03

E04

Schedule APAMt2 .....coovvrieriennnrennennsassscnsascosssnsoansans NONE
Schedulo APAM3 ......ovvirriicneserrnnreesnnsonrcnasencasssasnnnas NONE
Schedulo BPart2 ......ccveeeurenrnreencnssnnrssssecsncaassocnansas NONE
Schedule BPam3 ....ocvvrinrrarecensiretsarssanensosstrasasannnes NONE
Schedule BAPart2 . ........ociieieranroorentonrserantaasaaraasaans NONE
Schedule BAPAM 3 .....cvvueereiscasnriasasioaasasscsasssssnnsoens NONE
Schedule DPart3 .....ovvveeecircerncinirroencassansasarsssssenanss NONE

QEO01 - QE04
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staTement asor September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

EO07

E08

E09

E09

E10

E11

Schedule DBPartASection1 .........ciiiiieeiiiiiinninienianinnes NONE
Schedule DBPartBSectlon 1 ........ccvvviiiiiiiiiiiiiiiiaiieenanns NONE
Schedule DBPartD Section1 .......ccovvuviinriieriniriinraninenaens NONE
Schedule DB Part D Section 2 - Collateral Pledged By Reporting Entity ...... NONE
Schedule DB Part D Section 2 - Collateral Pledged To Reporting Entity ...... NONE
Schedule DL - Part 1 - Securities Lending Collateral Assets ................ NONE
Schedule DL - Part 2 - Securities Lending Collateral Assets ................ NONE

QE06 - QE11



sTATEMENT AS oF Soptember 30, 2013 or ve DC CHARTERED HEALTH PLAN, INC.

SCHEDULE E - PART 1 - CASH
Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each Month 9

Amount | Amount of During Current Quarter

of interest| interest ] 7 8

Recelved | Accrued

During | at Cumrent
Rate of | Cument | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month N

opon depositories
CARDINAL BANK -
GENERAL CHECKING ..... |WASHINGTONDC ............. | vor ... 18,369,054 |... 17,547,983 |.... 4,740,485| X X X
CARDINAL BANK - MEDCLMY WASHINGTON DC I o 112,6021....... 112,602|...(1,801,816) | X X X
CARDINAL BANK -
ALLIANCECLAIMS .......... WASHINGTONDC ..o oo v b o i forenenne 84,063]........ 84,063|........ 84,063| XX X
CARDINAL BANK -
CLAIMS .....cc.oocerinvirinnnn WASHINGTONOC ..o o Lo i [ foiins e 65,064]........ 65,064]........ 65,064 | X X X
CARDINAL BANK - FLEX
BENEFITS .........ccooovenins WASHINGTONDC ... o o Joomiiiins [ foiiiiiionns Jorenenien 644]............ 6441......... 644 XXX
BANK OF AMERICA -
PAYROLL ......c.covcvvviine. WASHINGTONDC ... Jomnn foviiiin Joviii XXX
CARDINAL BANK -
TRANSPORTATION ......... C[WASHINGTONDC ..o oo Jovmnes oo — XXX
URBAN TRUST BANK ...... LAKEMARYFL ..o 0011072013 ... o 94].. XXX
CARDINAL BANK - ESCROW | WASHINGTON DC . . L] XXX
0199998 Deposits In .............. 0 depositories that do not exceed lhe
allowable limit in any one depository (see Instructions) - open deposltndee XXX e X X ousr | svngcamas: fmasnti s |oovvoreonecenc Do Lo bisiing XXX
0199999 Totals - Open Depositories ... XXX| . XXX fooo 164].. 19,091,822]... 18,266,578 .... 3,377,828{ X X X
0209998 Deposits in ............... 0 deposltorles that do not exceed the
allowable limit in any one depository (see instructions) - suspended
GBPOSIONBS .. ... i XXX Lo Lo L L Lo XXX
0299999 Totals - Suspended Depositories . XXX o Lo fovvniin L o XXX
0389999 Total Cash OnDeposit.............. XXX ] 164, |0 19,091,822|...18,266,578).... 3,377,828 [ X X X
0499999 Cash in Company’s Office . XXX, [ XXX L XXX | Lo Lo XXX
0599999 TotalCash ..o XXX ] 164.............. ... 19,091,822 ... 18,266,578 .... 3,377,828 XX X

QE12
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sTaTement as or September 30, 2013 or e DC CHARTERED HEALTH PLAN, INC.

INDEX TO HEALTH
QUARTERLY STATEMENT

Accounting Changes and Corrections of Errors; Q10, Note 2; Q11
Accounting Practices and Policies; Q5; Q10, Note 1
Admitted Assets; Q2
Bonds; Q2; Q6; Q11.1; Q11.2, QE04; QE0S
Bonuses; Q3; Q4; Q8; Q9
Bomowed Funds; Q3; Q8
Business Combinations and Goodwill; Q10, Note 3
Capital Gains (Losses)
Realized; Q4
Unrealized; Q4; Q5
Capital Stock; Q3; Q10, Note 13
Capital Notes; Q6; Q10, Note 11
Caps; QE06; QSI04
Cash; Q2; Q8; QE12
Cash Equivalents; Q2; Q6; QE13
Claims; Q3; Q4; Q8; Q9
Collars; QE06; QSI04
Commisslons; Q6
Common Stock; Q2; G3; Q6; Q11.1; Q11.2
Cost Containment Expenses; Q4
Contingencles; Q10, Note 14
Counterparty Exposure; Q10, Note 8; QE06; QE08
Debt; Q10, Nots 11
Deferred Compensation; Q10, Note 12
Derivative instruments; Q10, Note 8; QSI04; QSI05; QSI06; QS107; QE06; QE07; QE08
Discontinued Operations; Q10, Note 4
Electronic Data Processing Equipment, Q2
Encumbrances; Q2; QSI01; QE01
Emergency Room; Q4
Expenses; Q3; Q4; Q6
Extingulshment of Liabllities; Q10, Note 17
Extraordinary item; Q10, Note 21
Falr Value; Q7, Note 20
Fee for Service; Q4
Foreign Exchange; Q2; Q3; Q5; QS101; QSi03; QE01; QE02; QE03; QE0S
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SIXTH SUBMISSION FOR /IN-CAMERA REVIEW
PERIOD _ S R

N

o

INVOICE#  ENDING ___NAME FEES . EXPENSES.  LTOTAL.'. .

Through October 31, 2013 =~ . o ey it e T

11899 10/31/2013 Daniel L. Watkins $ 40,550.00 $ 5,067.12 $ 45,617.12
38001170 10/31/2013 Faegre Baker Daniels $ 55,926.50 $ 430.31 $ 56,356.81
38001171 10/31/2013 Faegre Baker Daniels $ 32,409.50 $ 6,302.88 §$ 38,71 2.38
398789 5/31/2013 Navigant $ 1,600.00 $13,177.00 $ 14,777.00
399857 6/30/2013 Navigant $ 1,200.00 $13,177.35 $ 14,377.35
401964 7/31/2013 Navigant $ 2,020.00 $13,177.70 § 15,1 97.70
404705 8/31/2013 Navigant $ 300.00 $13,177.70 $ 13,477.70
408799 9/30/2013 Navigant $ 2,280.00 $14,889.10 $ 17,169.10
41153 10/31/2013 Navigant $ 1,030.00 $13,282.60 $ 14,312.60
1533727 10/31/2013 Troutman Sanders $ 7,32850 § 856.52 $ 8,185.02

$238,182.78
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SEVENTH SUBMISSION FOR /IN-CAMERA REVIEW

PERIOD _ . T e s L SRER

INVOICE#  ENDING , _NAME - . FEES ' - EXPENSES °  * TOTAL"™
Through November 30, 2013 ' o e
11902 11/30/2013 Daniel L. Watkins $ 26,537.50 $ 1,701.95 §$ 28,239.45
38001222 11/30/2013 Faegre Baker Daniels $ 27,830.00 § 369.83 § 28,199.83
38001223 11/30/2013 Faegre Baker Daniels $ 36,720.50 $ 6,593.27 $ 43,313.77
825528 10/31/2013 Epstein Becker Green $ 90.00 $ 90.00
813752 4/30/2013 Epstein Becker Green $ 8,700.50 § 1440 $ 8,714.90
813753 4/30/2013 Epstein Becker Green $ 607.50 §$ 090 3 608.40
2486436 11/30/2013 Reed Smith $ 340.00 $ 340.00
2486435 11/30/2013 Reed Smith $ 2,247.50 § 6.45 $ 2,253.95
13718 10/31/2013 Scribner Hall $ 12,500.00 $ 12,500.00
13766 11/30/2013 Scribner Hall $ 8,906.25 $ 8,906.25
31-36 11/30/2013 Francis Smith, Esquire PLLC $ 3,842.50 $ 3,842.50
1543217 11/30/2013 Troutman Sanders LLP $ 3,945.00 $ 794.76 $ 4,739.76

$ 141,748.81
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EIGHTH SUBMISSION FOR /N-CAMERA REVIEW

PERIOD
INVOICE # ENDING NAME FEES EXPENSES TOTAL
Through December 31, 2013 o

11911 12/31/2013 Danlel L. Watkins $ 16,000.00 $§ 50.01 $ 16,050.01
2772 12/31/2013 Colbent $ 4,790.38 $ 4,790.38
38001301 12/31/2013 Faegre Baker Danlels $ 31,376.50 § 347.52 $ 31,724.02
38001300 12/31/2013 Faegre Baker Daniels $ 1,422.50 $ 1,422.50
235 12/31/2013 Martin Gitner $ 17,362.50 $ 17,362.50
13852 12/31/2013 Scribner Hall $ 9,687.50 $ 9,687.50
37-41 12/31/2013 Francls Smith, Esquire PLLC $ 4,337.50 $ 4,337.50
1548427 12/31/2013 Troutman Sanders LLP $ 161150 $ 168.86 $ 1,780.36
$ 87,154.77
8008 9/13/2013 DH Lloyd & Associates $184,859.70 $184,859.70



