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General Information

Project Name: Status of Filing in Domicile: Not Filed
Project Number: Date Approved in Domicile:
Requested Filing Mode: Review & Approval Domicile Status Comments:
Explanation for Combination/Other: Market Type: Individual
Submission Type: New Submission Individual Market Type:
Overall Rate Impact: Filing Status Changed: 05/14/2014
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Filing Description:
Dominion Dental Services, Inc. (“Dominion”) is a stand-alone dental carrier that wishes to offer, for the second year in a row,
exchange certified pediatric-only and family (adult buy-up) dental plans on the District of Columbia Health Care Exchange.

For the 2015 calendar year, Dominion will be offering the same adult plans and rates as submitted in 2014 (SERFF Tracking
#DMND-129018874 (rates), approved August 7, 2013). The only changes to the adult plans are related to the policy form in
the corresponding form filing (DMND-129531613)

For the Pediatric plans, the rates have changed as well as the forms (as indicated in corresponding filing DMND-129531613)
Below are the rates related to this filing:

Pediatric-ONLY Individual Plans:

Select (DHMO) Plan Actuarial Memorandum
PPO Actuarial Memorandum

Select (DHMO) and PPO rate sheet

Dominion has reviewed the enclosed rates and certifies that, to the best of its knowledge and belief, the forms and rates
submitted are consistent and comply with the requirements of the District of Columbia Insurance regulations, the Patient
Protection and Affordable Care Act (PPACA) and the regulations promulgated pursuant thereto.

If you have any questions or concerns with this filing, please do not hesitate to contact me at 703-518-5000, x3005.

Company and Contact

Filing Contact Information

Melissa Guffey, Senior Regulatory Analyst mguffey@dominiondental.com
115 S. Union Street 703-518-5000 [Phone] 3005 [Ext]
Suite 300 703-859-7716 [FAX]

Alexandria, VA 22314
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Rate Information
Rate data applies to filing.

Filing Method:
Rate Change Type: %
Overall Percentage of Last Rate Revision: %

Effective Date of Last Rate Revision:
Filing Method of Last Filing:

Company Rate Information

Overall % Overall % Written Premium  Number of Policy ~ Written Maximum % Minimum %
Company Indicated Rate Change for Holders Affected Premium for Change Change
Name: Change: Impact: this Program: for this Program: this Program: (wherereq'd): (wherereq'd):
Dominion Dental 0.000% 0.000% $0 0 $0 0.000% 0.000%

Services, Inc.
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Dominion Dental Pediatric Rates
Individual Market

The following are the Pediatric-only rates to be offered on the Individual Market for the District of
Columbia Exchange. These same rates are also included in the Actuarial Memorandum filed under the
Supporting Documentation tab.

The rate amounts are as follows for Policy Form Number DDSDC15HMOINDPEDHIX:
Per Child Per Month Rate $17.95

The rate amounts are as follows for Policy Form Number DC 14PICOC-IPED-HIX:
Per Child Per Month Rate $25.95
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Supporting Document Schedules

Satisfied - Item:
Comments:
Attachment(s):
ltem Status:
Status Date:

Bypassed - Item:
Bypass Reason:
Attachment(s):
Item Status:
Status Date:

Satisfied - Iltem:
Comments:

Attachment(s):
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Status Date:

Satisfied - Item:
Comments:
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ltem Status:
Status Date:

Bypassed - Item:
Bypass Reason:
Attachment(s):
ltem Status:
Status Date:

Bypassed - Item:
Bypass Reason:
Attachment(s):
Item Status:

Cover Letter All Filings
Please see general information tab.

Certificate of Authority to File
N/A

Actuarial Memorandum

DC Actuarial Memo - Individual Pediatric DHMO - HIX.pdf
DC Actuarial Memo - Individual Pediatric PPO - HIX.pdf

Actuarial Justification
See Actuarial Justification in Actuarial Memorandums.

District of Columbia and Countrywide Loss Ratio Analysis (P&C)
N/A

District of Columbia and Countrywide Experience for the Last 5 Years (P&C)
N/A
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Dominion Dental
Individual Pediatric Dental Insurance Policy
DHMO Plan
Actuarial Memorandum
Policy Form Number: DDSDC15HMOINDPEDHIX

Scope and Purpose

The purpose of this actuarial memorandum is to briefly describe the benefits and rate calculation for the
attached Dental Insurance Policy, and to certify that this product is in compliance with applicable laws and
regulations of the state. This memorandum is not intended to be used for any other purpose.

Proposed Rates

$17.95 per child per month; an increase of 5.9%

Description of Benefits

This Policy has an initial contract period of 12 months. It is designed to provide dental insurance
benefits to individuals under the age of 19 through a Dental Health Maintenance Organization (DHMO).
A DHMO defined as follows:

DHMO: Benefits are only available when performed by a provider in the DHMO network. Dentists
in the network receive a monthly capitation amount and the insured pays a pre-set copayment amount
for certain services when they are performed.

Benefits include reimbursement of expenses incurred for all covered dental procedures, subject to the
pre-set copayment schedule. All preventive services will be covered in full with no cost-sharing applied
to the insured when provided within the DHMO network. Also, the insured’s out-of-pocket expenses for
services provided by DHMO providers will be limited to a reasonable amount. In addition, some
procedures may have certain frequency limits as described in the Description of Benefits and Member
Copayments. This product will be sold and marketed to individuals on the District of Columbia’s Individual
insurance exchange and, because of this, meets all of the Essential Health Benefits requirements contained
within the Patient Protection and Affordable Care Act (PPACA) and all relevant legislation.

Underwriting

There is no individual underwriting of this Policy. There is no pre-existing conditions exclusion.

Rate Calculation

While Dominion does provide coverage to children currently, we have never offered a purely pediatric
product before 2014. As such, rates were constructed from the ground up. Dominion’s liability lies in the
anticipated capitation amount we expect dentists would be willing to accept. To calculate this amount for
the 2014 filed and approved rates, we compared the set of DHMO copayments with a slightly discounted
PPO fee schedule because, generally, DHMO reimbursements are slightly lower than PPO reimbursements.
Also, we gathered pediatric utilization, by dental procedure code, for Dominion’s book of business in 2012.
Utilization was adjusted for various considerations including additional selection associated with this type of
product and limitations and exclusions. The adjusted annual utilization is multiplied by the difference in the
PPO fee schedule rate and the DHMO copayment for each procedure code and these amounts are summed;
this total represents the expected amount of money a dentist would forgo over belonging to a PPO network
for each child annually and is used to derive a reasonable expectation of the capitation rate. It is turned into
an expected monthly capitation amount by dividing by 12. Internal administrative expenses along with tax
and fee amounts are added to the anticipated capitation amount to arrive at the final premium rate per child
per month. The 2105 rates were built off of the 2014 filed and approved rates. Benefit changes, increased
1




health insurer fees, and any applicable admin charges were applied to the 2014 rates to develop the 2015
rates. See the attached rating worksheets for the details.

Actuarial Value

The actuarial value for this plan was calculated using standard actuarial techniques, claims probability
distributions specifically. It is calculated as the anticipated amount of claims paid by plan divided by the
total amount of claims paid including member cost share. This plan has an actuarial value of 71.0%, making
it a low-option benefit plan with regards to PPACA legislation.

Anticipated Loss Ratio
The anticipated loss ratio for this Policy is broken down as follows:

Claims: 61%

Federal Health Insurer Fee: 2.8%

Risk and Profit: 5%

Administrative Expense and Marketing Costs: 31.2%
Total: 100%

Derivation of Federal Fees

The Health Insurer Fee is a fixed-dollar amount ($11.3 billion in 2015) distributed across all health
insurance providers and, since stand-alone dental policies are not excluded from the definition of
health insurance, Dominion will be among the entities that will pay this fee. The distribution of
the Health Insurer Fee to each entity is based on market share. Our market share analysis supports
that Dominion will pay a Health Insurance Fee of approximately 2.8% of total premiums in 2015.
This is consistent with what we’ve filed for other products in the District of Columbia.

Proposed Effective Date
It is requested that this Policy become effective for sale beginning 1/1/2015.

Actuarial Certification

I, David Baksi, am an Associate of the Society of Actuaries, and a Member of the American
Academy of Actuaries. | certify that to the best of my knowledge and judgment, this filing is in
compliance with the applicable laws of this State and with the rules of the Department of
Insurance, and complies with Actuarial Standards of Practice No. 8, “Regulatory Filings for Rates
and Financial Projections for Health Plans”, as adopted by the Actuarial Standards Board,
December 2005. The premiums are neither excessive, inadequate, nor unfairly discriminatory, and
the benefits provided are reasonable in relation to the premiums.

P

David S Baksi, ASA, MAAA
Actuarial Associate, Actuarial Services
Capital BlueCross

(717) 541-7317

April 21, 2014




ALL [702XS] - ON EXCHANGE
RATE DEVELOPMENT

WRT 4/18/2014
Expected
Dentist
Compensation
[702XS] PMPM

DC 10.95

Expected Ortho

payments due to
OOP Maximum
PMPM

1.00

Dominion
Admin
PMPM

3.00

State
Premium
Tax

2.00%

Profit & Federal External
Risk Fees Exchange Fee Commission
Margin Pct of Prem Pct of Prem Pct of Prem
5.00% 2.8% 3.5% 7%

Formula-Indicated
Rate
PMPM

18.76

Sales-Negotiated
Final Rate

17.95




[702XS]-DC

EXPECTED DENTIST COMPENSATION DEVELOPMENT

WRT 4/18/2014

code
D0120
D0140
D0145
D0150
D0160
D0170
D0180
D0210
D0220
D0230
D0240
D0250
D0260
D0270
D0272
D0273
D0274
D0277
D0330
D0340
D0350
D0391
D0460
D0470
D1110
D1120
D1206
D1208
D1310
D1320
D1330
D1351
D1352
D1510
D1515
D1520
D1525
D1550
D2140
D2150
D2160
D2161
D2330
D2331
D2332
D2335
D2390
D2391
D2392
D2393
D2394
D2510
D2520
D2530
D2542
D2543
D2544
D2610
D2620
D2630
D2642
D2643
D2644
D2650
D2651
D2652

Appropriate
Expected Base
Utilization Compensation Member
PMPY Per Procedure Copay
0.8186446 26 0
0.0427071 43 0
0.0016570 41 0
0.1269769 46 0
0.0002221 125 0
0.0006662 35 0
0.0006662 38 0
0.0066111 80 26
0.0863026 15 0
0.0522052 11 0
0.0173562 20 0
0.0001537 29 0
0.0000342 29 0
0.0026991 17 0
0.2502809 25 0
0.0003587 29 0
0.1370045 36 0
0.0004612 50 0
0.0947757 71 30
0.0052615 88 0
0.0064744 39 0
- 0 0
0.0007687 24 0
0.0050736 50 0
0.3404271 53 13
0.5965504 37 10
0.1056916 21 0
0.5970799 20 0
0.0001708 34 0
- 50 0
0.0041682 29 0
0.2750852 28 21
0.0014520 28 21
0.0035191 176 143
0.0014862 227 198
0.0000342 229 143
- 312 198
0.0005296 39 34
0.0775049 71 41
0.0782053 94 51
0.0128805 109 64
0.0019645 128 78
0.0199186 82 69
0.0133417 98 83
0.0090539 122 99
0.0090710 146 119
0.0010079 272 192
0.1244828 102 73
0.1187429 131 87
0.0207557 153 102
0.0032628 186 123
- 459 407
- 522 407
- 601 425
- 597 458
- 616 524
- 641 524
- 540 427
- 570 427
- 608 445
0.0000171 590 479
- 637 499
- 631 499
- 356 440
- 423 440
- 445 440

Appropriate
Base
Compensation
PMPY
21.2848
1.8364
0.0679
5.8409
0.0278
0.0233
0.0253
0.3570
1.2945
0.5743
0.3471
0.0045
0.0010
0.0459
6.2570
0.0104
4,9322
0.0231
3.8858
0.4630
0.2525
0.0184
0.2537
13.6171
16.1069
2.2195
11.9416
0.0058
0.1209
1.9256
0.0102
0.1161
0.0431
0.0029
0.0026
2.3251
3.3628
0.5796
0.0982
0.2589
0.2001
0.2082
0.2449
0.0806
3.6100
5.2247
1.0585
0.2056

0.0019

Appropriate
Base
Compensation
PMPM
1.7737
0.1530
0.0057
0.4867
0.0023
0.0019
0.0021
0.0297
0.1079
0.0479
0.0289
0.0004
0.0001
0.0038
0.5214
0.0009
0.4110
0.0019
0.3238
0.0386
0.0210
0.0015
0.0211
1.1348
1.3422
0.1850
0.9951
0.0005
0.0101
0.1605
0.0008
0.0097
0.0036
0.0002
0.0002
0.1938
0.2802
0.0483
0.0082
0.0216
0.0167
0.0174
0.0204
0.0067
0.3008
0.4354
0.0882
0.0171

0.0002

Base Compensation PMPM:

Expected Office Visits Per Member Per Year:
Credit for Office Visit Copays ($10 each):

Adjusted Base Compensation:

Expected Specialty Care Costs:

Expected Supplemental Dentist Compensation:
Expected Supplements due to $350 OOP max:

Final Expected Dentist Compensation PMPM:

9.88

1.31
1.09

8.79
0.85
0.68
0.62

10.95




[702XS]-DC
EXPECTED DENTIST COMPENSATION DEVELOPMENT

WRT 4/18/2014
Appropriate Appropriate Appropriate
Expected Base Base Base
Utilization Compensation Member Compensation Compensation
code PMPY Per Procedure Copay PMPY PMPM
D2662 - 597 444 - -
D2663 - 617 444 - -
D2664 - 639 444 - -
D2710 0.0000171 275 272 0.0001 0.0000
D2712 - 302 485 - -
D2720 - 675 495 - -
D2721 - 632 495 - -
D2722 - 647 495 - -
D2740 0.0011787 649 560 0.1049 0.0087
D2750 0.0011275 659 523 0.1533 0.0128
D2751 0.0027674 636 523 0.3127 0.0261
D2752 0.0003587 610 523 0.0312 0.0026
D2780 - 667 478 - -
D2781 - 637 478 - -
D2782 - 652 478 - -
D2783 - 644 511 - -
D2790 0.0000342 617 495 0.0042 0.0003
D2791 0.0000512 625 495 0.0067 0.0006
D2792 0.0000342 637 495 0.0049 0.0004
D2794 - 669 495 - -
D2910 - 55 43 - -
D2920 0.0006150 55 43 0.0074 0.0006
D2929 - 0 560 - -
D2930 0.0212852 153 110 0.9153 0.0763
D2931 0.0004271 179 121 0.0248 0.0021
D2932 0.0001537 182 140 0.0065 0.0005
D2940 0.0019645 60 39 0.0413 0.0034
D2950 0.0019645 151 125 0.0511 0.0043
D2951 0.0003417 30 22 0.0027 0.0002
D2952 0.0000854 232 186 0.0039 0.0003
D2954 0.0015716 185 154 0.0487 0.0041
D2955 - 143 105 - -
D2970 - 135 0 - -
D2980 - 155 102 - -
D2981 - 0 102 - -
D2982 - 0 102 - -
D2983 - 0 102 - -
D2990 0.0000171 0 41 - -
D3110 0.0006833 42 32 0.0068 0.0006
D3120 0.0036216 33 32 0.0036 0.0003
D3220 0.0161604 95 81 0.2262 0.0189
D3221 0.0004783 116 94 0.0105 0.0009
D3222 0.0000171 89 160 - -
D3230 0.0010079 98 160 - -
D3240 0.0037582 179 164 0.0564 0.0047
D3310 0.0020158 402 341 0.1230 0.0102
D3320 0.0006491 491 418 0.0474 0.0039
D3330 0.0035191 647 512 0.4751 0.0396
D3333 0.0000171 128 105 0.0004 0.0000
D3346 0.0000683 526 387 0.0095 0.0008
D3347 - 620 465 - -
D3348 0.0001025 745 558 0.0192 0.0016
D3351 0.0000171 210 202 0.0001 0.0000
D3352 0.0000342 149 589 - -
D3353 0.0000512 274 449 - -
- 0 - -
- 0 - -
- 0 - -
D3410 0.0000854 478 323 0.0132 0.0011
D3421 - 523 364 - -
D3425 - 590 418 - -
D3426 - 197 152 - -

D3430 0.0000854 145 119 0.0022 0.0002
D3450 - 293 234 - -



[702XS]-DC
EXPECTED DENTIST COMPENSATION DEVELOPMENT

WRT 4/18/2014
Appropriate Appropriate Appropriate
Expected Base Base Base
Utilization Compensation Member Compensation Compensation
code PMPY Per Procedure Copay PMPY PMPM

D3920 - 230 234 - -
D3950 0.0000171 149 136 0.0002 0.0000
D4210 0.0000854 379 279 0.0085 0.0007
D4211 0.0002392 101 100 0.0002 0.0000
D4212 - 0 40 - -
D4240 - 447 345 - -
D4241 - 369 106 - -
D4249 0.0000342 476 576 - -
D4260 - 721 499 - -
D4261 0.0000171 475 392 0.0014 0.0001
D4268 - 669 358 - -
D4270 0.0000512 533 643 - -
D4273 0.0001537 619 800 - -
D4274 0.0000683 408 308 0.0068 0.0006
D4277 - 0 654 - -
D4278 - 0 100 - -
D4341 0.0010421 143 109 0.0354 0.0030
D4342 0.0001025 76 63 0.0013 0.0001
D4355 0.0003246 97 89 0.0026 0.0002
D4381 0.0000512 118 98 0.0010 0.0001
D4910 0.0001025 81 74 0.0007 0.0001
D5110 - 752 697 - -
D5120 - 752 697 - -
D5130 - 820 722 - -
D5140 - 820 722 - -
D5211 0.0000171 738 649 0.0015 0.0001
D5212 0.0000171 738 649 0.0015 0.0001
D5213 - 831 750 - -
D5214 - 831 750 - -
D5225 0.0000171 782 750 0.0005 0.0000
D5226 - 782 750 - -
D5281 - 518 419 - -
D5410 - 44 38 - -
D5411 - 44 38 - -
D5421 - 44 38 - -
D5422 - 44 38 - -
D5510 - 98 87 - -
D5520 - 81 87 - -
D5610 0.0000171 95 87 0.0001 0.0000
D5620 - 104 87 - -
D5630 - 125 115 - -
D5640 0.0000171 81 87 - -
D5650 - 110 87 - -
D5660 - 132 115 - -
D5670 - 377 287 - -
D5671 - 377 287 - -
D5710 - 314 260 - -
D5711 - 314 260 - -
D5720 - 308 260 - -
D5721 - 308 260 - -
D5730 - 184 159 - -
D5731 - 184 159 - -
D5740 - 169 155 - -
D5741 - 169 155 - -
D5750 - 246 224 - -
D5751 - 246 224 - -
D5760 - 242 224 - -
D5761 - 242 224 - -
D5810 - 395 362 - -
D5811 - 395 362 - -
D5820 0.0000512 308 362 - -
D5821 0.0000171 308 362 - -
D5850 0.0000171 78 79 - -
D5851 - 78 79 - -
D6010 0.0001708 1265 1716 - -



[702XS]-DC
EXPECTED DENTIST COMPENSATION DEVELOPMENT

WRT 4/18/2014
Appropriate Appropriate Appropriate
Expected Base Base Base
Utilization Compensation Member Compensation Compensation
code PMPY Per Procedure Copay PMPY PMPM
D6012 - 1177 1782 - -
D6040 - 2310 3564 - -
D6050 - 2475 4455 - -
D6053 - 1510 1667 - -
D6054 - 1510 176 - -
D6055 - 825 1611 - -
D6056 0.0000512 368 456 - -
D6058 0.0000342 816 560 0.0087 0.0007
D6059 0.0000342 741 523 0.0074 0.0006
D6060 - 688 523 - -
D6061 - 736 523 - -
D6062 - 759 495 - -
D6063 - 691 495 - -
D6064 - 736 495 - -
D6065 0.0000854 833 560 0.0233 0.0019
D6066 0.0000171 840 523 0.0054 0.0005
D6067 - 869 523 - -
D6068 - 782 788 - -
D6069 - 769 843 - -
D6070 0.0000171 699 695 0.0001 0.0000
D6071 - 729 704 - -
D6072 - 746 788 - -
D6073 - 699 749 - -
D6074 - 715 758 - -
D6075 - 846 874 - -
D6076 - 828 823 - -
D6077 - 865 872 - -
D6078 - 2327 2216 - -
D6079 - 1517 1803 - -
D6080 - 0 61 - -
D6090 - 453 362 - -
D6091 - 0 34 - -
D6095 - 0 391 - -
D6100 - 0 241 - -
D6101 - 0 90 - -
D6102 - 0 180 - -
D6103 - 0 600 - -
D6104 - 0 600 - -
D6190 - 152 0 - -
D6210 - 610 495 - -
D6211 - 571 495 - -
D6212 - 594 495 - -
D6214 - 676 495 - -
D6240 0.0000342 603 523 0.0027 0.0002
D6241 0.0000512 520 523 - -
D6242 - 587 523 - -
D6245 0.0000342 690 560 0.0044 0.0004
D6250 - 594 495 - -
D6251 - 548 495 - -
D6252 - 566 495 - -
D6545 0.0000171 253 251 0.0000 0.0000
D6548 0.0001367 543 393 0.0205 0.0017
D6600 - 659 427 - -
D6601 - 739 445 - -
D6602 - 707 407 - -
D6603 - 768 425 - -
D6604 - 644 407 - -
D6605 - 710 425 - -
D6606 - 679 407 - -
D6607 - 746 425 - -
D6608 - 698 479 - -
D6609 - 843 499 - -
D6610 - 784 458 - -
D6611 - 887 524 - -

D6612 - 669 458 - -



[702XS]-DC
EXPECTED DENTIST COMPENSATION DEVELOPMENT

WRT 4/18/2014
Appropriate Appropriate Appropriate
Expected Base Base Base
Utilization Compensation Member Compensation Compensation
code PMPY Per Procedure Copay PMPY PMPM

D6613 - 809 524 - -
D6614 - 731 458 - -
D6615 - 860 524 - -
D6720 - 670 495 - -
D6721 - 636 495 - -
D6722 - 648 495 - -
D6740 - 691 560 - -
D6750 0.0000342 687 523 0.0056 0.0005
D6751 0.0000683 599 523 0.0052 0.0004
D6752 - 656 523 - -
D6780 - 648 470 - -
D6781 - 661 470 - -
D6782 - 676 470 - -
D6783 - 690 511 - -
D6790 - 664 495 - -
D6791 - 629 495 - -
D6792 - 651 495 - -
D6930 0.0000512 80 69 0.0006 0.0000
D6975 - 578 325 - -
D6980 - 230 172 - -
D7111 0.0054665 81 56 0.1367 0.0114
D7140 0.0921108 93 69 2.2107 0.1842
D7210 0.0061157 134 133 0.0061 0.0005
D7220 0.0018279 163 151 0.0219 0.0018
D7230 0.0090881 223 196 0.2454 0.0204
D7240 0.0319962 262 241 0.6719 0.0560
D7241 0.0004271 341 217 0.0530 0.0044
D7250 0.0000683 138 141 - -
D7251 - 0 141 - -
D7270 0.0001196 308 226 0.0098 0.0008
D7280 0.0016229 306 153 0.2483 0.0207
D7291 0.0002050 162 60 0.0209 0.0017
D7310 0.0000342 162 141 0.0007 0.0001
D7321 - 99 141 - -
D7471 - 356 351 - -
D7510 0.0001196 155 96 0.0071 0.0006
D7910 0.0000683 170 59 0.0076 0.0006
D7921 - 0 40 - -
D7960 0.0007687 340 263 0.0592 0.0049
D7971 0.0001879 112 131 - -
D9110 0.0067136 47 43 0.0269 0.0022
D9210 0.0000683 44 0 0.0030 0.0003
D9211 - 0 0 - -
D9212 0.0000171 0 0 - -
D9215 0.0005296 0 0 - -
D9220 0.0145888 191 205 - -
D9221 0.0155966 77 103 - -
D9230 0.0353103 25 37 - -
D9241 0.0006150 211 205 0.0037 0.0003
D9242 0.0004442 87 103 - -
D9310 0.0094297 98 43 0.5186 0.0432
D9910 0.0002904 35 31 0.0012 0.0001
D9930 0.0001367 63 43 0.0027 0.0002
D9940 0.0007004 346 272 0.0518 0.0043
D9950 - 0 104 - -
D9951 0.0004100 63 66 - -
D9952 0.0000512 353 266 0.0045 0.0004

D9990 - 0 50 - -



Dominion Dental
Individual Pediatric Dental Insurance Policy
PPO Plan
Actuarial Memorandum
Policy Form Number: DC 14PICOC-IPED-HIX

Scope and Purpose

The purpose of this actuarial memorandum is to briefly describe the benefits and rate calculation for the
attached Dental Insurance Policy, and to certify that this product is in compliance with applicable laws and
regulations of the state. This memorandum is not intended to be used for any other purpose.

Proposed Rates

$25.95 per child per month; an increase of 4.0%

Description of Benefits

This Policy has an initial contract period of 12 months. It is designed to provide dental insurance
benefits to individuals under the age of 19 through a Preferred Provider Organization (PPO). A PPO
defined as follows:

Preferred Provider Organization: There is a network panel of preferred providers. However, the
insured person can still receive benefits under this Policy for dental services from any provider,
network or non-network. The difference being that network providers have agreed to accept the network
reimbursement schedule as payment in full, while non-network providers are reimbursed from a
schedule of maximum allowable amounts.

Benefits include reimbursement of expenses incurred for all covered dental procedures, subject to the
plan deductible and coinsurance. All in-network preventive services will be covered in full with no cost-
sharing applied to the insured. Also, the insured’s out-of-pocket expenses for services provided by in-
network providers will be limited to a reasonable amount. In addition, some procedures may have
certain frequency limits as described in the benefits PPO Coverage Schedule. This product will be sold
and marketed to individuals on the District of Columbia’s Individual insurance exchange and, because of
this, meets all of the Essential Health Benefits requirements contained within the Patient Protection and
Affordable Care Act (PPACA) and all relevant legislation.

Underwriting

There is no individual underwriting of this Policy. There is no pre-existing conditions exclusion.

Rate Calculation

While Dominion does provide coverage to children currently, we have never offered a purely pediatric
product before 2014. As such, rates were constructed from the ground up. The 2014 filed and approved
rates were constructed by gathering the pediatric utilization, by dental procedure code, for Dominion’s book
of business in 2012 and fee schedule for District of Columbia. Utilization is then adjusted for various
considerations including additional selection associated with this type of product and limitations and
exclusions. In network coinsurance, out of network coinsurance, and any deductibles and out of pocket
maximums are then combined into a single overall coinsurance on a procedure code by procedure code
basis. The adjusted annual utilization is multiplied by the overall coinsurance for each procedure code and
these amounts are summed; this total represents the total annual expected claim amount per child and it is
turned into a per child per month amount by dividing by 12. Internal administrative expense along with tax
and fee amounts are added to the anticipated per child per month claim amount to arrive at the final
premium rate per child per month. The 2015 rates were built off of the 2014 filed and approved rates.
1




Benefit changes, increased health insurer fees, and any applicable admin charges were applied to the 2014
rates to develop the 2015 rates. See the attached rating worksheets for the details.

Actuarial Value

The actuarial value for this plan was calculated using standard actuarial techniques, claims probability
distributions specifically. It is calculated as the anticipated amount of claims paid by plan divided by the
total amount of claims paid including member cost share. This plan has an actuarial value of 71.9%, making
it a low-option benefit plan with regards to PPACA legislation.

Anticipated Loss Ratio
The anticipated loss ratio for this Policy is broken down as follows:

Claims: 65.8%

Federal Health Insurer Fee: 2.8%

Risk and Profit: 5%

Administrative Expense and Marketing Costs: 26.4%
Total: 100%

Derivation of Federal Fees

The Health Insurer Fee is a fixed-dollar amount distributed across all health insurance providers
and, since stand-alone dental policies are not excluded from the definition of health insurance,
Dominion will be among the entities that will pay this fee. The distribution of the Health Insurer
Fee to each entity is based on market share. Our market share analysis supports that Dominion
will pay a Health Insurance Fee of approximately 2.8% of total premiums in 2015.

Proposed Effective Date
It is requested that this Policy become effective for sale beginning 1/1/2015.

Actuarial Certification

I, David Baksi, am an Associate of the Society of Actuaries, and a Member of the American
Academy of Actuaries. | certify that to the best of my knowledge and judgment, this filing is in
compliance with the applicable laws of this State and with the rules of the Department of
Insurance, and complies with Actuarial Standards of Practice No. 8, “Regulatory Filings for Rates
and Financial Projections for Health Plans”, as adopted by the Actuarial Standards Board,
December 2005. The premiums are neither excessive, inadequate, nor unfairly discriminatory, and
the benefits provided are reasonable in relation to the premiums.

=k

David S Baksi, ASA, MAAA
Actuarial Associate, Actuarial Services
Capital BlueCross

(717) 541-7317

April 21, 2014




ALL PEDPPO - ON EXCHANGE
RATE DEVELOPMENT

WRT 4/21/2014
Expected
Incurred
Claims
PedPPO PMPM
DC 17.07

Expected Ortho

payments due to
OOP Maximum
PMPM

1.00

Dominion
Admin
PMPM

3.00

State
Premium
Tax

2.00%

Profit & Federal External
Risk Fees Exchange Fee Commission
Margin Pct of Prem Pct of Prem Pct of Prem
5.00% 2.8% 3.5% 7%

Formula-Indicated
Rate
PMPM

26.44

Sales-Negotiated
Final Rate

25.95




PEDPPO-DC 2015
CLAIMS ESTIMATION
WRT 4/21/2014

Paid Claims Subtotal /mbr/yr
Paid Claims Subtotal /mbr/mo
Lim, Excl, Alt Ben, COB

Factor for OOP Max Claims

Final estimated Paid Claims /mbr/mo

214.78
17.90
89.98%

106%

17.07

Expected
code freq/mbr/yr
D0120 1.069820
D0140 0.055810
D0150 0.165936
D0160 0.000290
D0180 0.000871
D0210 0.008639
D0220 0.112782
D0230 0.068223
D0240 0.022681
D0270 0.003527
D0272 0.327072
D0274 0.179040
D0277 0.000603
D0330 0.123855
D0340 0.006876
D0350 0.008461
D0391 -
D0470 0.006630
D1110 0.444876
D1120 0.779583
D1206 0.138120
D1208 0.779427
D1351 0.359486
D1352 0.001898
D1510 0.004599
D1515 0.001942
D1520 0.000045
D1525 -
D1550 0.000692
D2140 0.101285
D2150 0.102200
D2160 0.016832
D2161 0.002567
D2330 0.026030
D2331 0.017435
D2332 0.011832
D2335 0.011854
D2510 -
D2520 -
D2530 -
D2542 -
D2543 -
D2544 -
D2740 0.001540
D2750 0.001473
D2751 0.003617
D2752 0.000469
D2780 -
D2781 -
D2783 -
D2790 -
D2791 0.000067
D2792 0.000045
D2794 -
D2910 -
D2920 0.000804
D2929 -
D2930 0.027816
D2931 0.000558
D2940 0.002567
D2950 0.002567
D2951 0.000446
D2954 0.002054
D2980 -
D2981 -
D2982 -
D2983 -
D2990 -
D3220 0.021119
D3222 0.000022
D3230 0.001317
D3240 0.004911
D3310 0.002634
D3320 0.000848
D3330 0.004599
D3346 0.000089
D3347 -
D3348 0.000134
D3351 0.000022
D3352 -
D3353 0.000067
D3354 -
D3410 0.000112
D3421 -
D3425 -
D3426 -
D3450 -
D3920 -
D4210 0.000112
D4211 0.000313
D4212 -
D4240 -
D4249 0.000045
D4260 -
D4270 -
D4273 0.000201
D4277 -
D4278 -
D4341 0.001362
D4342 0.000134
D4355 0.000424
D4910 0.000134
D5110 -
D5120 -
D5130 -
D5140 -
D5211 0.000022
D5212 -
D5213 -
D5214 -
D5281 -
D5410 -
D5411 -
D5421 -
D5422 -
D5510 -
D5520 -
D5610 -
D5620 -
D5630 -
D5640 0.000022

Allowance
Schedule

35
57
61
167
51
106
20
15
26
22
33
48
67
94
117
52
0
67
71
49
28
26
37
37
235
302
305
416
52
94
125
145
171
109
130
163
194
612
696
801
796
821
854
865
879
848
813
889
849
859
822
833
849
892
73
73

204
239
80
201
40
246
206

o O

126
118
131
239
536
654
862
701
826
993
280
198
365
365
637
697
786
262
391
306
505
134

596
635
961
711
825

191
101
129
108
1003
1003
1093
1093
984
984
1108
1108
691
58
58
58
58
130
108
127
138
166
108

Allowed $
/mbr/yr

37.44369
3.18120
10.12208
0.04847
0.04440
0.91578
2.25564
1.02334
0.58972
0.07760
10.79336
8.59392
0.04038
11.64233
0.80447
0.43997
0.44423
31.58622
38.19956
3.86735
20.26509
13.30100
0.07021
1.08071
0.58655
0.01362
0.03599
9.52077
12.77501
2.44070
0.43901
2.83727
2.26657
1.92859
2.29970

1.33242
1.29512
3.06681
0.38114

0.05579
0.03791

0.05867
5.67445
0.13339
0.20538
0.51602
0.01786
0.50524

2.66095
0.00263
0.17254
1.17381
1.41196
0.55480
3.96415
0.06260
0.13301
0.00625

0.02444

0.07110

0.05637
0.04188

0.02835
0.16576

0.26010
0.01353
0.05472
0.01447

0.02197

0.00241

Coins
IN
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
35%
35%
35%
35%
35%
35%
35%
35%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
35%
35%
35%
35%
35%
35%
35%
35%
35%
35%
35%
35%
35%
35%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%

Coins
OON
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
80%
20%
20%
20%
20%
20%
20%
20%
20%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
20%
20%
20%
20%
20%
20%
20%
20%
20%
20%
20%
20%
20%
20%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%

Ded Fact

IN
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%

Ded Fact

ouT
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%
85%

Est

Migration

90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%
90%

Paid Claims

Subtotal
/mbr/yr
36.694812
3.117572
9.919634
0.047496
0.043515
0.897467
2.210523
1.002874
0.577921
0.076047
10.577497
8.422040
0.039577
11.409484
0.788385
0.431166
0.435344
30.954497
37.435569
3.790005
19.859790
13.034975
0.068805
1.059100
0.574815
0.013345
0.035267
2.261184
3.034066
0.579667
0.104264
0.673852
0.538311
0.458039
0.546180

0.221182
0.214989
0.509090
0.063269

0.009261
0.006292

0.013934
1.347682
0.031679
0.048778
0.122556
0.004242
0.119995

0.441718
0.000437
0.028642
0.194852
0.234385
0.092097
0.658049
0.010391
0.022079
0.001038

0.004058

0.011803

0.009357
0.006952

0.004706
0.027516

0.043176
0.002246
0.009083
0.002401

0.003647

0.000400



PEDPPO-DC 2015
CLAIMS ESTIMATION
WRT 4/21/2014

code

Expected

fregq/mbr/yr

D5650
D5660
D5710
D5720
D5721
D5730
D5731
D5740
D5741
D5750
D5751
D5760
D5761
D5850
D5851
D6010
D6012
D6040
D6050
D6053
D6054
D6055
D6056
D6058
D6059
D6060
D6061
D6062
D6063
D6064
D6065
D6066
D6067
D6068
D6069
D6070
D6071
D6072
D6073
D6074
D6075
D6076
D6077
D6078
D6079
D6080
D6090
D6091
D6095
D6100
D6101
D6102
D6103
D6104
D6190
D6210
D6211
D6212
D6214
D6240
D6241
D6242
D6245
D6519
D6520
D6530
D6543
D6544
D6545
D6548
D6740
D6750
D6751
D6752
D6780
D6781
D6782
D6783
D6790
D6791
D6792
D6930
D6980
D7140
D7210
D7220
D7230
D7240
D7241
D7250
D7251
D7270
D7280
D7310
D7311
D7320
D7321
D7471
D7510
D7910
D7921
D7971
D9110
D9220
D9221
D9241
D9242
D9310
D9610
D9930
D9940

0.000022

0.000223
0.000045
0.000112
0.000022

0.000045
0.000067
0.000045

0.000022
0.000179
0.000045
0.000089

0.000067
0.120372
0.007992
0.002389
0.011876
0.041813
0.000558
0.000089
0.000156
0.002121
4.46484E-05
4.46484E-05
0
0
0
0.000156269
8.92967E-05
0
0.000245566
0.008773405
0.019064854
0.020381981
0.000803671
0.000580429
0.01232295
0.001696638
0.000178593
0.000915292

Allowance
Schedule
147
176
419
410
410
245
245
225
225
328
328
323
323
104
104
1686
1569
3080
3300
2013
2013
1100
490
1088
988
917
981
1012
921
981
1111
1120
1159
1042
1025
932
972
994
932
953
1128
1104
1153
3103
2023
0
604

O OO O o o o

202
813
761
792
901
804
693
782
920

O O O o o

337
724
921
916
799
875
864
881
901
920
885
838
868
107
307
124
178
217
297
349
455
184

411
408
216
135
962
132
475
206
227

149
63
254
103
281
116
130
73
84
461

Allowed $
/mbr/yr

0.00232

0.37639
0.04858
0.12401
0.02081

0.03590
0.04641
0.04108

0.00752
0.12930
0.04090
0.07135

0.00717
14.92613
1.42259
0.51835
3.52731
14.59281
0.25394
0.01643
0.06423
0.86529
0.00964
0.00603

0.03219
0.02027
0.03659
0.55272
4.84247
2.09934
0.22583
0.06733
1.60198
0.12385
0.01500
0.42195

Coins
IN
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%
25%

0.25
0.25
0.25
0.25
0.25
0.25
0.25
0.25
0.25
0.35
0.35
0.35
0.35
0.35
0.35
0.35
0.35
0.35

Coins
OON
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%
10%

0.1
0.1
0.1
0.1
0.1
0.1
0.1
0.1
0.1
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2

Ded Fact
IN
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
70%
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Paid Claims
Subtotal

/mbr/yr

0.000385

0.062480
0.008064
0.020586
0.003454

0.005959
0.007704
0.006819

0.001249
0.021464
0.006789
0.011844

0.001190
2.477737
0.236149
0.086045
0.585534
2.422406
0.042154
0.002727
0.010662
0.143637
0.001601
0.001001

0.005344
0.003365
0.006074
0.131272
1.150087
0.498594
0.053635
0.015991
0.380471
0.029415
0.003563
0.100213
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