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I his Bulletin applies to all licensed and prospective mone transmitter licensees in the l)istrict of
Columbia. ihe purpose of this Bulletin is to clarify the location requirement for money
transmission activities in the District of Columbia.

I he District of Columbia C’I)istrict”) money transmitter la requires licensees to conduct the
business at a location in the l)istrict either through the establishment of branch locations or
through authorized delegates. See D.C. Law 1 3—140. D.C. Official Code § § 26—1 001, c/ seq.
(2001 ). (‘the Act”). Specifically. Title 26C, Section 2201.1 of the D.C. Municipal Regulations
(“DCMR”) provides:

No licensee shall engage in the transmission of money unless the licensee
conducts such business at a location within the District of Columbia approved
by the I)epartment or through an authorized delegate approved by the Department
and operating at a location within the District of Columbia approved by the
Department.

Ihe I)epartment of Insurance. Securities and Banking (Department”) has over the years,
required a licensee to conduct the business of mone transmission at a location in the District or
through authorized delegate(s) in the District.

I he Department has now determined that the earlier interpretation ol the licensing requirements
of the Act as they pertain to the maintenance of a “physical” location should be reevaluated.
(.Jpon further review, the Department has concluded that while the DCMR mentions a “location
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in the l)istrict, it does not indicate that said location he “physical” or “brick and mortar” and is
therekre adopting a broader construction of the word consistent with toda’s financial business
n. iht I his dcici nunation is supported b rcent legislation by the ouneil of the l)isti iet of
C olumbia that used bio tdei moi e inelusi e languagL in defining consumer ci edit tiansaetions
to include transactions over the Internet.

Based on its reevaluation, the Department will no longer follow historical stall interpretations
i equn lug mones transmitters to h ph siealI located in thL Disti let as a condition of licensing
Rather, it will require that (except as provided in Section 4 of the Act) any person (as defined in
SLetion 2 of the Act) that cngagLs in the business of selling or issuing cheeks oi i Lcc1 ing money
for transmission from persons residing or located in the District or transmitting money on behalf
of’ persons residing or located in the District, he licensed by the Commissioner. The Department
believes this interpretation is consistent with the statutory language and intent to protect District
consumers of money transmission services regardless of where they occur and to ensure that
persons that conduct financial business in the District do so fairly and honestly.

Questions with respect t this Bulletin may be directed to the Interim Associate Commissioner

for Banking at 202.442.7845.

D.C. Official Code § 28-3301(h) states;

For the purposes of this chapter, a consumer credit transaction OCCUS

in the District of Columbia if

I ) A written agreement evidencing the obligation or ofier of the consumer
is received by the creditor in the District of Columbia: or

(2> A consumer who is a resident of the District of Columbia enters into
the transaction with a creditor who has solicited or advertised in the District
ol columbia by an means including mail brochure telephone print radio
television. internet, or any other electronic means.


