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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 02/13/2012

Submitted Date 02/13/2012

Respond By Date 02/29/2012

Dear Clara Keel,
 

Objection 1

- Actuarial Justification (Supporting Document)

Comment: The Actuarial Memo submitted is considered too general.   Please supply the morbidity assumptions basis

and the source.   Also, please supply the detailed breakdown of the total retention expense components/ and how it ties

in to the presumed 60% ALR (anticipated loss ratio).   Lastly, please supply the calculation of how the $0.50 (premium

rate) per thousand of benefit amount was derived.
 

Sincerely, 

Efren Tanhehco



-
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/16/2012

Submitted Date 02/16/2012
 

Dear Efren Tanhehco,
 

Comments: 

This information is submitted in response to objection letter dated 02/13/2012. 
 

Response 1
Comments: The attached revised actuarial memorandum and the filing support are provided to address the actuarial

concerns noted in objection letter.

Related Objection 1

Applies To: 

Actuarial Justification (Supporting Document)

Comment: 

The Actuarial Memo submitted is considered too general.   Please supply the morbidity assumptions basis and the

source.   Also, please supply the detailed breakdown of the total retention expense components/ and how it ties in

to the presumed 60% ALR (anticipated loss ratio).   Lastly, please supply the calculation of how the $0.50

(premium rate) per thousand of benefit amount was derived.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Actuarial Justification

Comment: 

Satisfied  -Name: Supporting Documentation

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Please contact me at 1-800-736-7311, extension 3220, if you have questions.
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Sincerely, 

Traci Baty
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Note To Reviewer

Created By:

Carolyn Fleischhauer on 02/16/2012 04:34 PM

Last Edited By:

Carolyn Fleischhauer

Submitted On:

02/16/2012 04:50 PM

Subject:

Rate Filing

Comments:

The General Information instructions for SERFF - System for Electronic Rate and Form Filings indicates "Actuarial

Memorandums are not to be included in Form filings."  This filing is a "rate filing" containing the Actuarial Memorandum

for Accidental Death and Dismemberment Policy. The Accidental Death and Dismemberment Policy forms were

approved under SERFF "form filing" AAMC-127668723.
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Note To Filer

Created By:

Efren Tanhehco on 02/13/2012 02:54 PM

Last Edited By:

Efren Tanhehco

Submitted On:

02/13/2012 02:55 PM

Subject:

Confusion about your filing

Comments:

Shouldn't this filing be classified under FORM FILING rather than under Rate Filing?  --- ie, based on what your Cover

Letter is indicating......

 

If so, please refile as I would be rejecting this filing such that you can re-file under FORM FILING.
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Comments:

Cover Letter attached.
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DC PS02-9428 NAIC Transmittal.pdf
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Comments:
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Pioneer Security Life 
Insurance Company 
P.O. Box 2550 • Waco, Texas 76702-2550 • 254-297-2778    
 

September 30, 2011     
         NAIC No. 67946         
         FEIN 75-1083342  
Mr. Andre Davis         
Life and Annuities Examiner 
The District of Columbia Insurance 
and Securities Regulation 
Products Analysis Division 
810 First Street, N.E., Suite 701 
Washington, D.C. 20002 
 

Re:      Form No. PS02-9428 – Accidental Death and Dismemberment Policy 
           Form No. PS9433-DC – Life Insurance Application 
  

Dear Mr. Davis: 
 

The above referenced forms are being submitted for your consideration and approval. These forms 
are new and will not replace any forms previously approved by your Department. 
 

Form No. PS02-9428 is an individual Accidental Death and Dismemberment Policy. The flesch 
readability score is 59. 
 

Form No. PS9433-DC is an application to be used when applying for an individual Accidental 
Death and Dismemberment Policy. 
 

The issue ages for this product are 18-85. The actuarial memorandum for this product is attached.  
 

This product will be marketed on an individual basis through licensed agents in the general market.  
 
If I may be of assistance in your review, please contact me at 1-800-736-7311, extension 3216, or 
ckeel@aatx.com.    
 

Sincerely, 
 
 

 
 

Clara Keel, FLMI 
Product Filing Manager & Assistant Secretary 
 

CJK:tab 
Enc. 
 



    Effective March 1, 2007 
 

© 2007 National Association of Insurance Commissioners  1 

Life, Accident & Health, Annuity, Credit Transmitta l Document  
 

1. Prepared for the State of DISTRICT OF COLUMBIA 
 

Department Use Only 
2. 

State Tracking ID 

 

 

3. Insurer Name & Address Domicile 
Insurer  
License 
Type 

 
NAIC Group # NAIC # FEIN # State # 

Pioneer Security Life Insurance Company  
P.O. Box 2550 
Waco, Texas 76702-2550 

 
 
 
   Texas 

 
 
 
   Life  

 
 

 
        1327 

 
 
 
   67946 

 
 
 
 75-1083342 

 

 
4. Contact Name & Address Telephone # Fax # E-mail Address  

Clara Keel, FLMI 
P.O. Box 2550 
Waco, Texas 76702-2550 

 
 

(800) 736-7311, ext. 3216 
 

 
 

ckeel@aatx.com 
 

5. Requested Filing Mode 

 Review & Approval  File & Use  Informational 

  Combination (please explain):        

 Other (please explain):        
 

6. Company Tracking Number PS02-9428 

7.  New Submission  Resubmission Previous file #      

 Individual  Franchise 

8. Market 
Group 

 Small  Large  Small and Large 
       

 Employer  Association  Blanket 
 Discretionary  Trust 
 Other:       

9. Type of Insurance H03I Individual Health – Accidental Death and Dismemberment 

10. 
Product Coding Matrix 
Filing Code 

H031.000 

11. Submitted Documents 

 FORMS 
 Policy   Outline of Coverage  Certificate 
 Application/Enrollment  Rider/Endorsement  Advertising  
 Schedule of Benefits  Other 

 
Rates 

 New Rate  Revised Rate 
 

 FILING OTHER THAN FORM OR RATE:   
Please explain:  _________________________________________ 
 

SUPPORTING DOCUMENTATION  

 Articles of Incorporation  Third Party Authorization 
 Association Bylaws  Trust Agreements 
 Statement of Variability  Certifications 
 Actuarial Memorandum 
 Other_______________________________________________ 

    LHTD-1, Page 1 of 2



    Effective March 1, 2007 
 

© 2007 National Association of Insurance Commissioners  2 

12. Filing Submission Date September 30, 2011 

Amount N/A Check Date  
13 Filing Fee 

(If required) Retaliatory  Yes  No Check Number  
   

14. Date of Domiciliary Approval Pending 

15. Filing Description:  

 
Actuarial Memorandum for Form No. PS02-9428.  

 
16. Certification (If required)  
I HEREBY CERTIFY that I have reviewed the applicable filing requirements for this filing, and the filing complies with all 
applicable statutory and regulatory provisions for the state of DISTRICT OF COLUMBIA. 

Print Name Clara Keel, FLMI Title 
Product Filing Manager and Assistant 
Secretary  

 
 
Signature Date: September 30, 2011  
 

  
LHTD-1, Page 2 of 2
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17. Form Filing Attachment 

This filing transmittal is part of company tracking  number  PS02-9428 

This filing corresponds to rate filing company tracking number  
 

 Document Name Replaced Form Number 
 

Description 

Form Number 
 Previous State Filing 

Number 

Actuarial Memorandum for Form No.  01 

PS02-9428 

 

PS02-9428 

 Initial 
 Revised 
 Other ____________ 

 
 
 
None 

 02 

 

  Initial 
 Revised 
 Other ____________ 

 

 03 

 

  Initial 
 Revised 
 Other ____________ 

 

 04 

 

  Initial 
 Revised 
 Other ____________ 

 

 05 

 

  Initial 
 Revised 
 Other ____________ 

 

 06 

 

  Initial 
 Revised 
 Other ____________ 

 

 07 

 

  Initial 
 Revised 
 Other ____________ 

 

 08 

 

  Initial 
 Revised 
 Other ____________ 

 

 09 

 

  Initial 
 Revised 
 Other ____________ 

 

 10 

 

  Initial 
 Revised 
 Other ____________ 

 

  LH FFA-1 



   Effective March 1, 2007 
 

© 2007 National Association of Insurance Commissioners  4 

18. Rate Filing Attachment 

This filing transmittal is part of company tracking  number  N/A 

This filing corresponds to form filing company tracking number  

Overall percentage rate indication (when applicable)  

Overall percentage rate impact for this filing % 
 
Document Name 

 

 
Description 

Affected Form 
Numbers 

 Previous State Filing 
Number 

 
 

01 

 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

02  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

03  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

04  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

05  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

06  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

07  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

08  
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

09 
 
 

 
 
 
 

  New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

10 
 
 
 

   New 
 Revised 

     Request  +____%  -____%    
Other ___________ 

 

   LH RFA-1 
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(Superceded)



PIONEER SECURITY LIFE INSURANCE COMPANY 
 

Actuarial Memorandum 
 

Form No. PS02-9428 
 

Accidental Death and Dismemberment Policy  
 
This memorandum will document the actuarial justification for the gross premium rate 
for the above form. The annual premium rate is $.50 per $1,000. There are no other 
premium modes.  
 
This individual policy provides $1,000 per unit for accidental death or accidental loss of 
multiple bodily members but $500 for accidental loss of one bodily member up to a 
maximum of 5 units. This policy is marketed by licensed agents and covers all ages. 
There is no underwriting.  
 
The minimum anticipated loss ratio presumed reasonable is 60%. 
 
The balance of this memorandum states the actuarial assumptions:  
 
I. Accident Incidence/Morbidity Assumption 

 
Based on anticipated Company experience, claims costs are assumed to be $.30 
per $1,000 per year.  
 

II. Expense Assumptions 
 
 0% of premium, no marginal expenses are associated with this coverage 
 
To the best of my knowledge and judgment, this rate filing is in compliance with the 
applicable laws and regulations of this state. Benefits are reasonable in relation to the 
premium. I am a member of the American Academy of Actuaries and meet its 
qualification standards for this opinion and certification. 
 
 
     
     
 
___________________________    September 27, 2011   
William R. Nettles, III, FSA, MAAA   Date 
Vice President and Chief Actuary 
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